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$1>2bn SAS deal 
for new aircraft 

SWjSsaaaaaisssi 

f 3 ® rder “ a setback for McDonnell Dous- 

tes, SAS*s preferred supplier in the past SAS hasa 
&xnng 737 ' €00 aircraft worth 
SSxB^tm ($2.22im) and options Car 35 more over the 
next decade. Page 14 

Procter A Gamble chief to retire: US 

consumer products manufacturer, Procter & G am- 
ide, announced that Mr Edwin Arm. chairman and 
Chief executive for the last five years, would retire 
on July 1 after 41 years with the company. Page 15 

MafUstrate questions Alcatel chairman 

Alcatel Alsthom chair- 
man, Pierre Soard (left), 
was questioned for four 
hours by a Parts magis- 
trate who has placed Him 
under investigation for 
fraud and blocked him 
from working for the 
company. The lawyer for 
Mr Suard said he had not 
been presented with any 
IpriHE new charges by Mr Jean- 
m w Marie DUuy in a case 

involving alleged overbiHing of France T616com. 
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Carmakers plan £400m UK investment: 

Three of the world's biggest carmakers, Toyota, 
Honda and Ford, are planning si grrifirant new mod- 
els and production increases in the UK. with about 
£4O0m ($658m) of new investments. Page 14 

Indian economy grows by 5%: India's 
economy grew by 5.3 per cent in 199445, while the 
govenunent is on target to cut the fiscal deficit to 6 
per cent of gross domestic product, according to the 
fi n a n ce ministry's annual economic survey. Page 4 

Treasury to baB out Italian bank: The Italian 
treasury is to transfer assets to Banco di Napoli, 
one of Italy's oldest and largest banks, to help the 
bank cover record losses of L995bn Page 15 

f Credit Lyonnais rescue favoured^ European 
: competition commissioner. Karel Van MIert, 

appeared to indicate tentative support for a second 
French government rescue of CrSdit Lyonnais, the 
"a troubled ^tateowued bank. Page 3 

* A r g ci rt fag 's $6.7bn rescue: Argentina has 

l. itnartlwl ri yfl*7hn frnanrrin g packag e , inriurifng $2hn 

of loans from the IMF, to an effort to overcome the 
financial crisis unleashed by Mexico’s devaluation. 
Page 5 

Qecdon push in Bangladesh: Opposition 
parties in Bangladesh are to mount a blockade of 
the capital, Dhaka, in the hope of forcing the gov- 
ernment of Mrs Khaleda Zia to step down. Page 4 

PhBlppines seeks European inve stm e nt : 

President Fidel Ramos of the Philippines spelt out a 
strategy of liberalising trade and foreign invest- 
ment, in a bid to attract European investors. Page 7 

G e rma n groups Rft dividends: BASF and 
Bayer, two of Germany's leading chemicals groups 
yesterday followed the example of rival Hoechst fay 
annoimring plans to pay higher dividends in 
response to a sharp rise in profits. Page 16 

Japanese deregulation disappoints: Japan's 
leading trade partners voiced disappointment at the 
draft of a pian to trim official regulations protecting 
swathes of the economy from Imports. Page 7 

Sotheby’s builds on profits Profits from 
Sotheby's, the auction house, financial services and 
real estate group, continued their recovery in 1994, 
with net income up from $19-3m to 120.3m- Page 18 

Syria and Israel to resume talks: US 

secretary of state Warren Christopher announced a 
breakthrough in the faltering Middle East peace 
process with the agreement of Syria and Israel to 
resume military talks in Wa s hi ng t on . Page 6 

Deutsche favourite In Indonesia: Deutsche 
Telekom, the state-owned German operator, may be 
dose to beating several international rivals for a IK 
per -cent stake in Satelit Palapa Indonesia (Sate- 
findo). the telecommunications company. Page 20 

» F6nwur Nigerian leader missing: Aides of 
' former Nigerian military ruler General Olusegun 
“Obasanjo, arrested this week after authorities said 
-they uncovered a coup plot, said they had lost con- 
tact with him. 

British soccer stars arrested: Five people, 
including top British Premier League soccer players 
Bruce Grobbelaar. Hans Segers and John Fasbanu. 
were forested by police investigating allegations of 
match fixing. 
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Clinton moves to block $lbn Iran deal with Conoco 


I By George Graham 
bi Washington 

President Bill Clinton yesterday 
moved to block a $lbn deal 
between Iran and Conoco, the oil 
company owned by the US's Du 
Pont group, to develop two ofl 
and gas fields in the Gulf. 

Mr Clinton said he would issue 
an executive order prohibiting all 
US contracts for the financing, 
management or development of 
Iran's petroleum resources - a 
step intended to block the deal 
signed by Conoco 's Dutch subsid- 
iary. 

The executive order will be the 


toughest measure the Clinton 
administration has yet foitw) to 
step up pressure on Iran, which it 
accuses of supporting interna- 
tional terrorism, working to 
undermine the Muftflp East peace 
process and trying to develop 
nuclear and chemical weapons. 

“We need to send a clear and 
unequivocal message to Iran: 
there cannot be normal relations 
until Iran's unacceptable behav- 
iour changes," a White House 
statement said. 

Conoco's deal with the 
National I ranian Oil Company to 
develop the Sirri A and E fields 
at the entrance to the Straits of 


Hormuz was the first significant 
contract signed by a US oil com- 
pany with Iran since the over- 
throw of of Shah Reza Pahlavi in 
1979, although US oD companies 
buy an estimated 800,000 barrels 
a day of Iranian crude - roughly 
a quarter of Iran’s total output 

After President Clinton’s 
announcement Conoco said it 
would not proceed with the deal. 

US law bars the import of that 
oil into the US, but US companies 
may sell It in other markets. 

The White House and the State 
Department said last week Con- 
oco's deal was not illegal, but did 
run against “the general thrust 


Slowing growth 
in US may delay 
interest rate rise 


By Michael Prowse 
in Washington 

US share and bond prices rose 
strongly yesterday as fresh signs 
of slower US growth increased 
expectations that the Federal 
Reserve would not raise interest 
rates for several months. 

By early afternoon the Dow 
Jones Industrial Average was up 
29.40 at 4JS4.63. The benchmark 
36-year long bond gained a full 
point to yield 7.369 per cent 

Analysts were surprised by 
official figures showing a G.5 per 
cent drop in retan sales between 
January and February, the first 
ripriiTip in nearly a year. Markets 
had expected a gain of about Oil 
per cent 

Separate data underlined the 
weakness of the balance of pay- 
ments - one of the causes of the 
dollar's fragility. The current 
account deficit, the broadest mea- 
sure of foreign trade, rose nearly 
50 per cent last year to $15a.67hn. 
in cash terms the second highest 
figure on record. 

Mr Mickey Levy, chief financial 
economist at NationsBank in 
New York, said the sales figures 
implied a deceleration in eco- 
nomic growth to just over 2 per 
cent later this year against 4 per 
cent last year. “The next Fed 
move will be an easing." he pre- 
dicted, although it would not 
come until near the year end. 

Other analysts, however, noted 
that recent data had been mixed. 
The unemployment rate fell back 
to 5A per cent last month and 
factory orders remain robust 

The “strong growth" camp 
argues that the current slow- 
down of consumer spending is 


|luS$reti»iJ sale& 


Dow Jones 


Industrial Average 
4,100 1 — 


Ji/V 


160 I 1 t-i 

1808 94 95- 

SastcDsnawm 

simply a continuation or "the 
“saw-tooth" pattern of growth 
which has been evident since 
1991. 

On this view, spending will 
pick up again within a few 
months, forcing the Fed to raise 
short-term rates again. 

However, few analysts expect 
the Fed to raise rates at its policy 
meeting at the end of this month, 
unless data for producer and con- 
sumer prices today and tomorrow 
show upward pressure on infla- 
tion. 

The increase in the current 
account deficit mainly reflected 
faster growth of domestic 
demand in the US than in its 
trading partners, a factor that 
should begin to reverse later this 
year. 

However, the figures also 
showed the first annual deficit on 
investment income since the 
series began in 1960. This is an 
ominous reflection on the US's 
shift in the 1980s from net credi- 
tor to net debtor status. 

The data are not adjusted for 
infla tion which is running at just 
under 3 per cent. 
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Philip Coggan, Markets Editor, 
writes: The foil in retail sales 
cheered equity" and bond markets 
around the world. Government 
bond prices were strong on both 
sides of the Atlantic. 

In the UK, gilts rose by a point, 
and French government bonds 
were around l‘/« points higher, 
German and Italian govenunent 
bonds were up by around three- 
quarters of a point 

The bond rally helped inspire 
share prices to move higher. 
European equity markets were 
even stronger, with the French 
and German markets up by 2-3 
per cent In London, the FT-SE 
100 index closed 38A points ahead 
at 3,050.6. 

In turn, rising US share and 
bond prices helped the dollar yes- 
terday, with the US currency 
dosing in London almost a yen 
higher at Y91.165, from Monday's 
90.225. Against the D-Mark, it 
rose to DM1.4136. from Monday's 
DM3.4053. 

Bonds, Page 24 
Currencies, Page 25 
World stocks. Page 34 


Setback for Brussels over 
EU’s ‘open skies’ battle 


By CaroTme Southey in Brussels 

Mr Neil Kinnock, the European 
Union transport commissioner, 
yesterday suffered a setback in 
his attempts to persuade EU 
countries to cede authority to 
Brussels on negotiating far-reach- 
ing airline traffic agreements 
with the US. 

Transport ministers from the 
15 member states, discussing the 
so-called “open sky" policy, 
agreed to examine the market 
impact of six prospective bilat- 
eral deals with the US and to 
submit a report to their next 
meeting in June. 

The concession from the minis- 
ters, a watered down verson of 
two earlier proposals from minis- 
ters yesterday, is a for cry from 
the mandate Mr Kinnock is seek- 
ing. He still faces strong opposi- 
tion from council members, par- 
ticularly Britain, in his attempt 
to win negotiating rights for the 
EU. 

Mr Kinnock. one of the UK 
commissioners and a former 
lopdpr of the opposition Labour 
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party in Britain, said he did not 
know how much support there 
would be for his request for that 
man date, which he will formally 
submit to the council in June. 

“There is an increasing aware- 
ness among member states about 
the cumulative effect the 
agreements will have." he said. 

He intervened two weeks ago 
when he wrote to six countries - 
Belgium, Luxembourg, Austria, 
F inland Sweden and Denmark - 
urging them to desist from fur- 
ther negotiations with the US on 
“open sky” agreements. He also 
threatened to take those member 
states, which rejected his call, to 
court if they concluded the 
accords. 

Mr Brian Mawhinney, the Brit- 
ish transport minister, said a pro- 
posal that would have stopped all 
six deals going ahead, was not 
only “totally unacceptable, it is 
not even discussable”. He said 
the UK “strongly disputes the 
European Commission's legal 
competence" to seek a negotia- 
ting mandate. 

Mr Kinnock received strong 


backing from France, Germany 
and Ireland during the debate. 

The French presidency said it 
shared his concerns about the 
effect the deals would have on 
the European Union aviation 
market. 

Paris had wanted to see a set of 
guidelines drawn up which could 
be used by member states to 
guide their bilateral negotiations 
with the US, but this proposal 
was rejected by other members. 

After more than three hours of 
talks, all 15 transport ministers 
agreed to ask the community's 
aviation group, made up of 
representatives from member 
states and the commission, to 
examine the issue and to deliver 
a report for the June meeting. 

“It is a good decision," a com- 
mission official said. “The com- 
mission was anxious to keep 
everything in play. This decision 
does that 

“There has been unanimous 
recognition that the cumulative 
consequences of the open sky 
deals could have serious conse- 
quences for the EU." 
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of our policy, which is designed 
to bring pressure to bear on 
Iran". 

Both the administration and 
Congress have been considering 
ways of increasing Iran’s eco- 
nomic isolation, as part of a strat- 
egy of “dual- containment" 
designed to prevent both Iraq and 
Iran from upsetting the volatile 
Middle East region. 

Senator AUbnse D ’Amato ha$ 
proposed a bzZl to stop US oil 
companies from buying Iranian 
crude, while Congressman Newt 
Gingrich, Speaker of the House of 
Representatives, said last mo nt h 
that a strategy designed to force 


the replacement of the cur- 
rent Iranian government was 
“the only long range sol- 
ution that makes any sense”. 

The row over the Conoco deal 
follows US efforts to dissuade 
Russia from selling a nuclear 
reactor to Iran and Pentagon con- 
cerns ova* the positioning of Ira- 
nian missiles and troops on 
Islands in the Hormuz Straits. 

The US has criticised countries 
such as France. Germany and 
Japan for financing contracts 
with Iran through their export 
credit agencies, but there is little 
international support for a more 
comprehensive embargo against 
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Arafat hacks Major on Ulster peace 


Palestine Liberation Organ- 
isation leader Yassir Arafat 
(right) yesterday threw his 
weight behind the attempts by 
John Major (left), who is visiting 
Gaza, to reach a political settle- 
ment for northern Ireland. 


Meanwhile, the transatlantic rift 
over Northern Ireland deepened 
after Mr Major let it be known 
that he had not been able to take 
a telephone call from US presi- 
dent Bill Clinton daring his Mid- 
dle East visit Report. Page 14 


Tehran. In fact, some countries 
may take steps to prevent compa- 
nies under their jurisdiction from 
complying with the latest US 
restrictions, as they have in 
response to US attempts to stiffen 
its embargo against Cuba. 

US officials said Conoco had 
been very cooperative over yes- 
terday’s decision. The Houston 
Chronicle reported that Conoco 
executives bad asked the White 
House to issue the executive 
order to provide them with a way 
to withdraw from the contract. 

White House nips Iran oil trade 
in the bod. Page 6 


Spanish 
trawlers 
to resume 
fishing off 
Canada 


By David White in Madrid, 
Carofme Southey in Brussels and 
Bernard Simon In Toronto 

The conflict between Canada and 
the European Union over fishing 
rights off Newfoundland threat- 
ened to escalate yesterday when 
Spanish trawler owners decided 
to resume fishing for the dis- 
puted stocks of Gre enlan d hali- 
but. Some 17 Spanish vessels 
were reported to be in the region. 

Spain meanwhile said it was 
taking preparatory steps for 
imposing visas on Canadian visi- 
tors. in retaliation for the seizure 
of the trawler Estai last week. 
Foreign ministry officials said, 
however, it would be several days 
before procedures were in place. 

Mr Brian Tobin. Canada's fish- 
eries minister, yesterday 
described the Spanish action as 
“somewhat provocative". He said 
Canada "will take whatever 
enforcement measures are neces- 
sary". but added that the Spanish 
vessels appeared to be outside 
the disputed area known as the 
Nose and Tail of the Grand 
Banks, just outside Canada’s 200- 
mile fishing zone. 

In Brussels, Sir Leon Britta n . 
chief EU trade negotiator, and 
Mrs Emma Bonin o, EU commis- 
sioner for consumer affairs and 
fish, both restated that normal 
relations with Canada would 

Continued on Page 14 


WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


For more than thirty years Gresham Trust has been 
investing in management rather chan just figures on a 
balance sheet. 

If were convinced that you have the ability, com- 
mitment and track record, we’ll back our judgement 
whether you’re raising or j£10m. 

And because you're the customer we think you 
should deride if and when it’s time to sell - an approach 
chat ensures you remain in control of your own destiny 
at all times. 

Whether you require equity capital for a manage- 
ment buy-out or for your company’s expansion, call 
Trevor Jones or a member of his team on 071-606 6474. 

You’D find they’re well worth talking to. 




EQUITY CAPITAL FOR MANAGEMENT 

Giesham Trust plc„ Bamngron House, Gresham Street, 
London EC2 V 7 HE. 
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FT CITYLINE 


Fax and Telephone 
services from A-Z 


Q] for Economists 


If you need up-to-date economic data, FT Cityline 
offers a range of fax services for you to choose 
from. UK economic data from die CSO, Halifax 
Building Society and Incomes Data Services. 

Please dial from your Fax machine's handset or 
keypad. 

Retail Prices Index 0336 42 48 7 1 

Monthly Trade Figures 0336 42 45 72 

Balance of Payments 0336 42 48 73 

PSBR 03364248 74 

Index of Production 0336 42 48 75 

Producer Prices 0336 42 48 76 

Retail Sales index 0336 42 48 77 

Credit Business 0336 42 48 78 

GDP 0336 42 48 79 

List of forthcoming economic 

release dates 0336 42 48 80 

Halifax House Price Index 0336 42 48 66 

IDS Report 0336 42 45 76 

(contains the range of monthly pay increases. Retail Price Index. 
Average Earnings Index, and quarterly inflation forecasts) 

Calls are charged at 39p/min cheap rate and 49p/min at ail orher times 
Ftease cafl our Help Desk for further assistance on 01 71 -673-4378 



PHARMACEUTICAL 
BUSINESS NEWS 


Hie twice-monthly newsletter for the 
pharmaceutical industry 

Pharmaceutical Business News is a twice-monthly 
newsletter from the Financial Times, providing in-depth 
coverage of the worldwide pharmaceutical industry. U is 
packed with detail, offering news coverage and early- 
warning infomtalion on the industry, enabling you to: 

• Find out about your competitors' activities and 
financial slants 

• Monitor developments in R&D 

• Identify potential business and investment 
opportunities 

• Follow government regulatory movements 

• Keep up-to-date with the latesL deals and moves in 
the market place 

if you ore involved in the research, marketing, sales or 
financing of pharmaceuticals, you will find Pharmaceutical 
Business News an invaluable source of reference. 

For more information and a free sample copy, contact: 

FT Newsletters, P.O. Box 3651 
London SW12SPH 
Tel: 081 67J 6666 
Fax: 081 673 1335 


FINANCIAL TIMES 
Pharmaceuticals Ji Healthcare Publishing 


THE account 
for the 

MILLENNIUM 



50% 

PA GROSS 


5 year fixed term 
£50,000 - £250,000 


It you act now your money 
could be earning high interest 
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No matter what happens to interest rates elsewhere a Lombard 
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rate is fixed during Ore period of deposit 
interest is paid annually into a Lombard Classic 30 Account - a 
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Greece protests 



rants 


Greece's Socialist prime minister, Sir 
Andreas Papandreou, has protested to 
the European Commission over delays 
in approving two large Greek infra* 
structure projects that are to be 
partly funded by EU grants, 

Government officials yesterday said 
Mr Papandreou complained in a tele- 
phone conversation last week to Mr 
Jacques San ter, the Commission pres- 
ident, that procedural issues were 
blocking the launch of projects worth 
Ecu2.6bn (,£2bn) to construct a new 
airport for Athens and a bridge across 
the Corinth Gult 

In a letter backing his remarks, Mr 
Papandreou argued that both projects 


Kerin Hope reports from Athens on the 
PM's row over two building contracts 


could fall through if the Commission 
insisted on calling new tenders 
because of mistakes allegedly made 
by the Greek government during the 
bidding process, the officials said. 

The contract for the Eeu2bn airport 
at Spate, currently the biggest infra- 
structure project in the EU, was 
awarded last December to a German 
consortium led by Hochtief, Ger* 
many’s leading construction group. 
The EcuSOOm contract for a suspen- 


sion bridge linking Rion and Antir- 
rion in western Greece went to the 
only bidder, an international consor- 
tium led by GTM Batiments of 
France. 

The airport decision is being con- 
tested by the losing bidder, a French- 
Greek consortium led by A6ro ports de 
Paris, on the ground that Greece's 
Socialist government changed the 
contract terms after it came to power 
in 1993. Under the revised terms, the 


Greek state and not the contractor 
would hold a controlling stake tn a 
new company set up to build and 
operate the new airport. 

As a result Hochtief, which was 
also selected as the preferred bidder 
by the previous conservative govern- 
ment, would hold a 45 per cent 
instead of a 60 per cent equity stake 
in the company and would operate 
the new airport for 30 years. 

The bridge project awarded to GTM 
almost a year ago, has been delayed 
by disputes over technical specifica- 
tions and projections for passenger 
traffic. 

The Greek prime minis ter’s letter 


also pointed out that the airport and 
bridge projects would be set back by 
at least two years if the agreements 
with Hochtief and GTM were can- 
celled, while private sector fin anci ng , 
which would cover about 30 per cent 
of projected costs, could be with- 
drawn. Greece is entitled to receive 
up to Ecul6.8bn in EU grants in the 
next five years under a package 
intended to help poorer member- 
states meet the Maastricht require- 
ments for economic convergence. 

Grants for the airport and bridge 
projects woald total more than 
Ecu4Q0m, according to government 
officials. 


Hungary tries to show it means business 


By Virginia Marsh In Budapest 

Hungary’s Socialist-led 
government has moved deci- 
sively to restore confidence in 
Its commitment to market-led 
reform and to tackling the 
economy's deep structural 
problems. 

Its 9 per cent devaluation of 
the forint and radical spending 
cuts, decided at an extraordi- 
nary cabinet meeting on Sun- 
day, represent the most serious 
effort since the end of commu- 
nist role in 1989 to do some- 
thing about the country's 
bloated public administration 
and welfare state. 

The devaluation - the larg- 
est single markdown since Jan- 
uary 1991 - comes after a cur- 
rent account deficit last year of 
83.9bn, or 9 per cent of gross 
domestic product 

The measures - the severity 
of which was unexpected - fol- 
low months of procrastination 
over reform, a standstill in pri- 
vatisation, strings of personnel 
changes in government and 
the public sector, and a gener- 
ally unclear economic policy 
line. 

The combination of these 



Hungary’s woes grow 
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factors, as well as the financial 
crisis in Mexico - whose econ- 
omy bears some similarity to 
Hungary's - rocked investor 
confidence in Hungary which, 
with mare than J7bn in direct 
foreign investment, has 
attracted far more western 
investment thaw any other for- 
mer East bloc state. 

The package, which is aimed 
at restructuring government 
spending and at making bud- 
get cuts of Ftl70bn (S1.4bn) 



this year were proposed by Mr 
Lqjos Bokros, finance minister, 
and Mr Gyorgy Suranyi, cen- 
tral bank governor, two promi- 
nent reformers who took office 
on March L 

Before joining the govern- 
ment, Mr Bokros and Mr Sur- 
anyi. both bankers in their 
early 40s, called for faster pri- 
vatisation, a sharp reduction in 
government and public sector 
spending and other measures 
to cut the budget and current 


account deficits and prevent 
the country's $28bn gross for- 
eign debt from rising further. 

"The big question was 
whether the prime minister 
[Mr Gyula Horn] and the cabi- 
net would let them move 
ahead," a western diplomat 
said yesterday. “The fact that 
Mr Horn personally announced 
the measures on television and 
in parliament is a sign of real 
commitment” 

Analysts say Mr Horn has 
been convinced of the need for 
reform by his economic advis- 
ers and by the negative 
response of investors and inter- 
national financial institutions 
to the last-minute cancellation 
in January of the sale of the 
HungaxHotel chain which 
prompted the resignation of Mr 
Laszlo Bekesi, the reformist 
finance minis ter. These events 
helped wipe 20 per cent off the 
country's fledgling stock 
exchange in January and led 
Standard and Poor's to down- 
grade Hungary’s foreign cur- 
rency debt outlook from ‘‘sta- 
ble” to “negative". 

Yesterday, the Budapest 
stock exchange index rose 14 
points, closing at 1,272, its 


highest point since January. It 
rose 46 paints on Monday. 

The government plans to cut 
about Ft40bn from this year’s 
social and welfare spending 
which last year cost it the 
equivalent of nearly a third of 
gross domestic product more 
than in any other country in 
Europe apart from Sweden. 
Maternity and child care bene- 
fit will cease to be an auto- 
matic right and will be means- 
tested, fees will be introduced 
for higher education and medi- 
cal examinations will no longer 
be free. 

The government also intends 
to limit public sector wage 
increases to 3 per cent and to 
cut funding to public and gov- 
ernment bodies by up to 10 per 
cent. 

To boost exports, reduce 
speculation against the forint 
and make it easier for compa- 
nies to plan, it announced the 
forint would be devalued by up 
to 27 per cent this year. There 
are to be monthly markdowns 
of 15 per cent in the first halt 
falling to 15 per cent a month 
in the second part of the year. 

The forint has steadily 
appreciated in real terms in 


the past three years in which 
annual inflation has exceeded 
20 per cent. 

Mr Horn now faces the diffi- 
cult task of convincing the gov- 
ernment, a Socialist-Liberal 
coalition, and parliament to 
flesh out and follow through 
with the measures which ana- 
lysts say will need amend- 
ments to more than 30 pieces 
of legislation. The welfare and 
nnHrmal security affair s minis - 
ters have already said they 
would resign in protest at the 
cuts. 

Most believe the government 
which has a large majority in 
parliament, will succeed. This 
is partly because the cabinet 
has presented the reform pack- 
age as a fait accompli rather 
than opting for the endless 
debates and discussions over 
policy with coalition partners 
and unions that characterised 
its first six months in office. 

While unions and some 
within the Socialist party are 
critical of the measures and 
fear a popular backlash, com- 
mentators believe there Is now 
a broad consensus that tough 
reforms are unavoidable if the 
economy is to be stabilised. 


European new 
car sales up 
3% last month 


By Kevin Done, 

Motor Industry Correspondent 

West European new car sales 
Increased year-on-year by an 
estimated 3.1 per cent in Feb- 
ruary. helped by continuing 
strong growth in France and 
Scandinavia. Demand was 
higher than a year ago in 12 of 
17 markets across the region. 

The recovery is still being 
hampered, however, by the 
absence of growth in Germany, 
the single largest market, 
which accounts for a quarter of 
all new car sales in west 
Europe. 

According to provisional fig- 
ures from Area, the European 
Automobile Manufacturers 
Association, new car sales 
reached 948.300 last month 
from 920,200 in the correspond- 
ing period a year ago. 

Sales rose strongly in France 
with an increase year-on-year 
of 11.6 per cent but this was 
offset by a marginal Tall last 
month in Germany of 0.1 per 
cent and by declines in Aus- 
tria. Portugal. Belgium and 
Luxembourg. 

New car sales rose year -on- 
year in Britain in February for 
the first time since September 
with an increase of 4.5 per 


cent, while registrations also 
rose by 5.5 per cent in Italy and 
by 5.3 per cent in Spain 

In the first two months of 
the year west European new 
car sales rose by 3 B per cent to 
2414m. 

Leading carmakers remain 
cautious about the prospects 
for growth this year, and Gen- 
eral Motors of the US forecasts 
only a modest further recovery 
in demand by just under 3 per 
cent to 12.2m from lL9m in 
1994. Renault of France and the 
Fiat group of Italy, which 
includes Alfa Romeo. Lancia 
and Ferrari, have gained most 
ground among the big six vol- 
ume carmakers in Europe this 
year. 

Japanese manufacturers con- 
tinue to lose ground overall in 
west Europe with a decline in 
sales of 29 per cent year-on- 
year in the first two months. 
This has depressed their mar- 
ket share to 10.3 per cent from 
U per cent a year ago. 

The foil is a result of the 
poor performance of Nissan, 
the leading Japanese make in 
the European market, whose 
sales have fallen by 19.6 per 
cent in the first two months. 
By contrast Honda raised Us 
sales by 22 per cent. 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January-February 1995 
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TOTAL MARKET 

2£40,700 

<35 

100JD 

100.0 

MANUFACTURERS: 

Volkswagen group 

323,600 

+3.1 

ins 

16JQ 

- Volkswagen 

214,400 

+0.4 

105 

10.9 

- Audi 

55,700 

+22.2 

2.7 

2.3 

- Seat 

45.300 

-2-0 

22 

2.4 

- Skoda* 

8.200 

-4.7 

0.4 

0.4 

General Motors* 

259.100 

+05 

12.7 

13.1 

- QpeWauxhaB 

247.000 

+0.8 

12.1 

12.5 

- Saab** 

9.700 

+113 

0.5 

0.4 

Flat group#* 

256,200 

+115 

125 

11.7 

- Fiat 

198,300 

+115 

9.7 

9.0 

- Lancia 

22.200 

-25.5 

1.1 

1.5 

- Alfa Romeo 

ZL200 

+15.4 

1.1 

1.0 

PSA Peugeot Cttmen 

250.000 

+2.7 

123 

12* 

- Peugeot 

143,400 

+0.6 

7.0 

7.3 

- Citroen 

107.600 

+5.7 

53 

55 

Ford group* 

249,500 

+6-0 

12 2 

12.0 

-Fort 

246300 

+5.8 

12.1 

11.9 

- Jaguar 

2,700 

+28.7 

0.1 

0.1 

Renault 

223.000 

+T3J? 

105 

mo 

BMW group 

127,100 

+0.7 

&2 

6.4 

- BMW 

66.700 

+65 

3.3 

3.1 

- Rover 

60,500 

-7.0 

ao 

3.3 

Mercedes- 8<enz 

69.600 

-6.1 

3.4 

3.9 

Nissan 

56.300 

-195 

25 

3.6 

Toyota 

49.200 

+0.1 

2.4 

2.5 

Volvo 

39.300 

+215 

1.9 

15 

Mazda 

293300 

+1.7 

1.5 

15 

Honda 

29.300 

+22.0 

1.4 

1-2 

Mitsubishi 

19,000 

+3.3 

0.9 

0.9 

Suzuki 

14500 

+125 

0.7 

0.7 

Total Japanese 

209,300 

-2 A 

103 

11.0 

Total Koreans 

1S300 

+15.0 

05 

05 

MARKETS: 

Get many 

489.900 

-0.6 

24.0 

25.1 

Italy 

359500 


17.6 

17.1 

United Kingdom 

343500 


16.8 

17.5 

France 

307.600 

+16.1 

15.1 

13.5 

Spain 

117.500 

+2.3 

5.8 

5.8 
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Alcatel 
chairman 
questioned 
on fraud 

By John Ridding in Paris 

Mr Pierre Suard, chairman of 
Alcatel Alsthom, was ques- 
tioned far four hoars yester- 
day by a magistrate who has 
placed him under investiga- 
tion for fraud and blocked him 
from working for the com- 
pany. 

The lawyer for the Alcatel 
chief said that Mr Suard had 
not been presented with any 
new charges. He said the mag- 
istrate’s questions had centred 
on renovation and building 
work done at Mr Suard's home 
and his personal finances. “Mr 
Suard explained himself in a 
detailed fashion,” the lawyer 
said. 

The Alcatel chairman was 
last week placed under investi- 
gation by Mr Jean-Marie 
D'Hny in a case involving 
alleged overbilling of France 
Telecom, one of Alcatel’s big- 
gest clients. Mr D’Hny is also 
investigating whether work 
performed at Mr Suard’s Paris 
properties was illicitly 
financed with company funds. 

The Alcatel chairman and 
the company have strongly 
denied any wrongdoing. Mr 
Suard is to appeal against the 
ruling which bans him from 
managing the company and on 
Tuesday he received a vote of 
confidence from the board. 
Shares in the transport tele- 
coms and engineering group, 
which have been battered by 
the investigations and a sharp 
fall in profits, rebounded yes- 
terday, gaining 6 per cent to 
dose at FFr4 10.9 (£50). 

The range of investigations 
which have affected the group 
was demonstrated yesterday 
when an investigating magis- 
trate visited the Paris head- 
quarters of GEC- Alsthom, the 
Anglo-French engineering and 
transport joint venture. A 
company spokesman would 
only confirm that the visit by 
Mr Renand Van Rnymbeke 
took place, but would not com- 
ment on reports that he 
searched the premises. 

Mr Van Rnymbeke is inves- 
tigating alleged payments of 
FFr2 .8m by GEC- Alsthom to 
the former chairman of the 
Sages consultancy firm. He Is 
thought to be inquiring about 
whether the payment was 
linked to the construction of a 
new tramway in Nantes, west- 
ern France. 

In a separate political finan- 
cing investigation, a French 
prosecutor yesterday 
demanded a two-year 
suspended prison sentence for 
Mr Henri EmmanueHi, the 
leader of the Socialist party 
who is on trial on charges of 
Involvement in illicit political 
financing. The case centres on 
a network of consultancy 
groups that channelled funds 
illegally to the Socialist party 
in the 1980s. 


UN sees war clouds 
blacken over Bosnia 


By Laura Saber in Belgrade 
and Bruce Clark In London 

M r Yasushi Akashi, 
the Japanese diplo- 
mat who acts as the 
chief United Nations envoy to 
former Yugoslavia, is usually 
the sort of person who looks 
for a ray of hope, even in the 
gloomiest of situations. 

So the pessimistic tone he 
adopted yesterday after a visit 
to Sarajevo was a sign that the 
war clouds over Bosnia are 
very black. “The situation is 
serious and I would even say 
critlcaL" he said. “Unless we 
do something in the next two 
to three weeks a further degra- 
dation and resumption of fight- 
ing is feared.” 

Pessimism over former Yugo- 
slavia has been mitigated for 
the past few days by the loud 
sigh of relief which was heaved 
by the international commu- 
nity when Croatia reversed an 
earlier decision to expel UN 
peacekeepers from its soiL 
But unless there is some sig- 
nificant development in the 
next few weeks, most observ- 
ers are expecting war in Bos- 
nia to resume at the beginning 
of May when the current truce 
expires; and any resumption of 
fighting in either Bokiia or 
Croatia would be ail too likely 
to spread to the other republic. 

While politicians from the 
region are being subjected to 
mounting pressure from the 
international community, mili- 
tary planners on all sides make 
no secret of the fact that they 
are girding themselves for war. 

Croat commanders have 
repeatedly boasted that they 
are capable, if necessary, of 
recapturing by force the areas 
of their republic which fell 
under Serb control during the 
Serb-Croat war of 1991. 

At least one Serb-held part of 
Croatia is viewed by experts as 
being vulnerable to a Croat 
attack; the small area between 
the town of Pakrac and the 
Bosnian border. 

General Ratko Mladic, the 
Bosnian Serb commander, has 
repeatedly said that he 
believes that the only way to 
end the war is a full military 
victory. He dismisses the inter- 
national peace plan for Bosnia 
as a gift to the losers. Yester- 
day he threatened to “bombard 
Sarajevo for 30 days every time 
a Serb is killed” Gen Mladic 
and his fellow officers were 
furious when international 
pressure forced them to desist 
last year from a full-scale 
assault on the Bosnian govern- 
ment enclave of Bihac. Bos- 
nia's Moslem-led government 
suspects the Serbs of preparing 
a new effort to seize Bihac, 
thus securing communication 
lines between Serb-controlled 
areas of Bosnia and Croatia. 

Military experts say a key 
factor in the outcome of any 
fresh burst of fighting would 
be the effectiveness of the one- 
year-old federation, brokered 
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Nine French UN soldiers were killed and four injured in a road 
accident on a mountain south of Sarajevo, the Bosnian capital, 
tn the worst single incident since peacekeeping operations began 
in former Yugoslavia in 1 992, writes Laura Silber. The accident 
occurred on Mount Igmau, a strategic UN demilitarised zone 
overlooking Sarajevo. The vehicle slipped on an icy road and 
plunged down a ravine, said a UN spokesman. The wonnded 
were flown by helicopter to Sarajevo airport Mr Yasusbi Akashi 
expressed his “profound condolences" to the bereaved families, 
as he left the Bosnian capital after two days of peace talks with 
the warring sides ended with no progress being made. 


by the US, between Croatia 
and the Moslems and Croats of 
Bosnia. As Serb commanders 
are acutely aware, there are 
several places where they 
would be vulnerable if the 
Croats and Moslems were to 
co-ordinate their forces. 

One is the area round Brcko. 
where the corridor linking 
Serb-held lands in Bosnia with 
the Serbian republic narrows 
to a few miles. 

Another is the remote Serb- 
controlled region of Plitvice, 
west of Bihac, which could face 
a two-pronged attack. If such 
an attack were successful it 
would split the largest Serb- 
controlled area of Croatia in 
two. 

Croatia is apparently count- 
ing on a revamped mandate to 
change the role of the UN 
forces on its territory and 
obtain some real security for 
its borders. 

But it remains to be seen 
how much protection can be 
afforded by the 500 or so mili- 
tary observers envisaged by 
the draft mandate that has 
been circulating in New York 
this week. 

These observers could hardly 
prevent Serbia from resupply- 
ing its kinsmen in Croatia and 
Bosnia if it was determined to 
do so; but the; could at least 
make it more politically embar- 
rassing. 

Western diplomats, in press- 
ing Zagreb to reject the option 
of war, have also told the 
Croats not to over-estimate 
their military strength. 

At first glance, the Croatian 
Serb stronghold of Knin may- 
look vulnerable to Croat forces 
who occupy the Trogiav moun- 
tain in Bosnia which overlooks 
the town. However, the Serbs 
could retaliate with missile 


attacks on the ports of 
Zadar and Sibenik. 

if Bosnia's Moslem leaders 
were to launch a new offen- 
sive. an obvious target would 
be the town of Tmovo, south of 
Sarajevo, which is currently in 
Serb hands but holds the key 
to communication with the 
Moslem enclaves in the east of 
the republic. 

Despite their no minal status 
as UN-protected areas, the 
enclaves of Gorazde, Zepa and 
Srebrenica remain acutely vul- 
nerable to Serb retaliation in 
the event of Bosnian govern- 
ment advances in other parts 
of the republic. 
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Italy set to pass 

finance package 

ovS^ I ^ a ?TE 1 ee, but tte vote seemed^^ to slip 
sures crJSSj - JJr pros ^ ect ^ Package of financial mea- 
S approval led to a slight improve- 

S2L5L,?S f f3r which rose to L1.193 against the iSfaii 
SSE? M S nday ^ s Ll ’ 2 °5- Mr Lambert© Dini, the prime 
^mister yesterday warned the chamber that failure to 

SfS? would have S cHqZS te 

mterDationa l credibility. The new mea- 
sures, relying heavily on increases in petrol tax and vat are 

RS^oS 1995 bDtet 

^J 10 BerIusc °ni, the former ^hne mtoister, is 
<^nnutted to voting against the package. This line-up would 
wit* 1 .® narrow victory in the 630-mem- 
ber^chamher. The numbers could increase if some 15 members 
Jr *J«xmstnicted Co mmunis m break party discipline and vote 
for the government The main uncertainty has been over the 
behaviour o/ the centrist Popular party, which is in the pro- 
cess of splitting, with the pro-Berlusconi members going 
against the government. Robert Graham, Rome 

& Rome court annuls RAI posts 

The political battle for control of the RAI, Italy’s state broad- 
casting organisation, took a new twist yesterday when a Rome 
labour court a n nulled the top editorial appointments in televi- 
sion and radio made last autumn by the former government of 
Mr Silvio Berlusconi. The court ruled that the appointments of 
n ®ws» programme controllers of the three television channels 
and state radio were void because the broadcasting’ imirmc 
were not properly consulted. At the time, the lmfona protested 
over what was seen as overt political interference in the 
appointments, which followed hard on the heels of the govern- 
ment ins t allin g a new RAI management The previous pro- 
gramme controllers will be reinstated, at least temporarily. 
The ruling comes as parliament wrestles with legislation to 
ensure fair media coverage of elections. Robert Graham, Rome 

Moldova makes IMF pledge 

Moldova, which has surprisingly emerged as one of the eco- 
nomic success stories of the former Soviet Union, has signed a 
new preliminary deal with the International Monetary Fund. 
Mr Leonid Talmaci, chairman of the central hank, told Reuters 
the memorandum of intent, signed by the central hank and 
the IMF. pledges to keep the budget deficit below 3.5 per cent 
of GDP and annual inflation down to 10 per cent this year. Hie 
tough targets contrast favourably with Russia's promise to 
keep its deficit to between 8-10 per cent of GDP and bring 
inflation down to average monthly levels of 4 per cent 
Moldova is already enjoying the benefits of an austere policy 
the government launched last year. Inflation last month was 
down to 2J3 per cent, in contrast with 11 per cent in Russia, 
and the lei, Moldova’s currency, has only fallen to 4.42 to the 
dollar after being introduced in November 1933 at 3.85. In 
Russia, where the government has yet to make tough fiscal 
and monetary programmes stick, the rouble has nearly halved 
In value in file past six months. Orrystia Freeland and Reu- 
ters, Moscow 

Corsican businesses in protest 

The economy of Corsica was paralysed yesterday as some 
20,000 of the island's businesses closed in protest at the com- 
mercial damage they have suffered from an unresolved month- 
long strike by public service workers. Employers and busi- 
nesses said they hoped to put pressure on the Paris govern- 
ment and the public sector unions to reach agreement Last 
Friday the government appeared to satisfy most of the island's 
public sector unions with a pay rise of 2 per cent but a hard 
i core is bolding out for its original 3 per cent demand. David 
Buchan, Paris 

Swiss transport terms agreed 

European Union transport ministers yesterday agreed the 
terms on which the Commission will negotiate bilateral land 
and air transport deals with Switzerland, despite last-minute 
; reservations about Berne initialling an open-skies accord with 
the US. Mr Neil Kinnock, EU transport commissioner, will 
begin fatifrs soon with the Swiss on harmonising rules govern- 
ing transport sectors. 

Negotiations between the EU and Switzerland suffered a 
setback last year when Swiss voters backed a referendum 
which would in effect ban road freight traffic by 2005. Swiss 
undertakings, including a commitment to divert road traffic to 
rail, finally unblocked the negotiations- Part of the commit- 
ment is to put sufficient railway capacity at the disposal of 
road hauliers to avoid traffic being diverted to neighbouring 
countries. Switzerland has also undertaken to open its railway 
network to EU operators. Hie open skies deal with the US had 
raised fears among some member states that the US would 
gain access to the liberalised EU without conceding anything 
in return. Caroline Southey. Brussels 

Angry exchanges in Tapie trial 

The trial of Mr Bernard Tapie. the colourful French business- 
man and politician, on charges with four others of rigging a 
football match was temporarily suspended yesterday following 
angry exchanges as the lawyer for a key witness demanded 
police protection. Ms Gilbert Coliard, acting for Mr Jean-Pierre 
Bernes, the former general manager of Olympique de Mar- 
seille, who on Monday told the ceurt that Mr Tapie tried to 
persuade him to bribe players of a rival team in 1993. raid the 
politician had threatened his security. Mr Tapie replied: It’s a 
set-up." Mr Tapie, who denies charges of match-rigging and 
interfering with witnesses, took the stand far the first fame 
yesterday, on the second day of the trial. Andrew Jack, Pans 

ECONOMIC WATCH 


W German wholesale prices rise 

West German wholesale 

ltfjiuifiam fieimflHV prices showed their biggest 

Western Germany rise in more than five years 

VttKrfesate prices, annual % change in February, triggering fears 

. : — that inflationary pressures 

m could be building up. The 

s mT Federal Statistics Office said 

- r the wholesale price index rose 

2 IV ~ if 0.7 per cent in February from 

/ \ 1 / January and was 3.4 per cent 

1 | / . higher than in January 1994. 

0 | — This was the highest year-on- 

I • year rise since December 1989 

. -i V — I "" ' and was well above forecasts. 
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_ 2 V 'V ^905 had annual changes of 
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1994. “The figures show there 
is a tot of inflationary pressure^ 
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Brussels warms to rescue for French bank 


By Andrew Jack in Paris 

Mr Kare l Van Miert, the European 
competition commissioner, yesterday 
appeared to indicate tentative sup- 
port for a second French government 
rescue of Credit Lyonnais, the trou- 
bled state-owned bank, even as 
domestic criticism against it intensi- 
fied. 

Mr Van Miert, speaking in Stras- 
bourg, where the European parlia- 
ment is currently in session, said the 
outline he had heard for a new 
restructuring of the bank was “a 
good approach", despite his earlier 
remarks that he wanted a formal 


inquiry about state support. 

However, he stressed that Credit 
Lyonnais would itself have to make a 
substantial contribution from its side 
to match any state aid in order to 
avoid distorting competition. 

- His comments came after an hour- 
long meeting with Mr Edmond 
Alpfcamtery, the French economics 
minister, who is co-ordinating a new 
package of support for the bank 
likely to be made public in the next 
few days. 

Mr Alphandfcry said yesterday that 
French taxpayers would not be 
required to contribute to the plan, 
while Mr Van Miert added that it 


would involve sales of both perform- 
ing and non-performing assets, 

“Credit Lyonnais. . . has no doubt 
generated considerable losses but [it] 
has the capacity to absorb them 
given time and furnished with the 
means," said Mr Alphandfry. 

The comments appeared to support 
suggestions that the structure of the 
rescue could include asset sales and a 
long-term loan underwritten by the 
French state which the bank would 
ultimately repay. 

It is expected to report 1094 losses 
of about EFrlObn (S2bn) and receive 
state-backed guarantees in excess of 
FFrlOObn. 


However, Mr Edouard Esparbfes, 
head of Credit Agricole de lUe de 
France, a large mutual bank, said 
yesterday that the rescue plan was a 
“distortion of competition” and tint 
it did not appear to involve sales of 
core assets. 

“We would prefer that they sold 
some retail brandies rather than cin- 
emas in Europe,” he said, in a refer- 
ence to the sale of its MGM assets to 
be completed by early summer. 

Meanwhile. Mr Francois d’Aubert, 
a French deputy and chahman of the 
critical parliamentary inquiry Into 
the bank held last year, called both 
for an extraordinary session and for 


a judicial inquiry into the bank. 

. Mr Alain Madelln, minister for 
email business and a strong sup- 
porter of Mr Jacques Chirac, the 
mayor of Paris currently standing for 
the French presidency, said the col- 
lapse of Barings, the UK merchant 
bank, was "peanuts” compared to 
Credit Lyonnais. 

It also emerged yesterday that one 
possibility being discussed by the 
French state was an exchange of the 
21.93 per emit stake in Credit Lyon- 
nais held by Tbomson-CSF, the 
defence and electronics group, for 
other shares in companies likely to 
be privatised more quickly. 


Farmers firmly behind Aho 

Finnish PM’s support for EU membership has not dented his 
popularity as polls approach, reports Hugh Camegy from Lapland 

A howling gale that 
swept icy sleet across 
Lapland on Monday 


A howling gale that 
swept icy sleet across 
Lapland on Monday 
night played havoc with the 
television signals from faraway 
Helsinki, but at last Mr Jo ann i 
Kulmunki managed to tune in 
to the election debate that a 
group of 20 neighbours had 
gathered to watch together at 
his 200-year-old dairy farm. 

Here in the remote commu- 
nity of Luusua, perched almost 
exactly on the Arctic Circle 
and still buried muter snow, 
most people have two political 
characteristics in common: 
their support for the rurally- 
based Centre party of Mr Esko 
Aho, the prime minister, and 
their hostility to Finland’s 
recent entry to the European 
Union, which has led to a 10 
per cent cut in income for the 
country’s super-subsidised 
farmers. 

Mr Abo’s keen advocacy of 
joining the EU in last Octo- 
ber's national referendum 
threatened to split the party 
and make his tagk of ten ding 

off a resurgent Social Demo- 
cratic opposition in next Sun- 
day’s general election even 
more diffi cult than it already 
looked. 

But Mr Kulmunki's friends 
were unhesitating in their sup- 
port for the prime minister as 
the fuzzy screen cleared and he 
squared off against Mr Paavo 
Lipponen, the SDP leader, in 
the television debate. “Of 
course there were obstacles for 
Aho - znany people disagreed 
with him strongly on the EU. 
But we have to look ahead 
now. He is still the best man to 
he prime minister," said Mr 
Kulmunki. 

In fact, the EU issue, which 
so dominated Finnish national 
affairs last year, was not men- 
tioned once during the TV 
debate. 

“There has been almost no 
discussion of foreign policy in 
this election. In the past three 
months, this great argument 
over the EU has slowly sub- 
sided,” said Mrs Outi Pinas, a 
Centre party candidate in 
Lapland, which in the 1991 
election returned five Centre 
party deputies out of eight MPs 
elected from the region. 

Instea d, the chief issue has 
been the economy. Mr Aho, in 
coalition with the Conservative 
party, should be reaping the 
benefit of a vigorous export-led 



Esko Aho: “Still the best man", supporters say 


rebound from recession that 
began last year, which lias pro- 
duced growth expected to be 6 
per cent this year. 

But with unemployment still 
at 18 per cent of the workforce 
and public spending tightly 
reined, much of the tone of the 
election campaign is one of 
continued economic crisis. 
This has been reinforced by a 
nurses' strike which has 
severely curtailed hospital ser- 
vices over the past two weeks. 

The Social Democrats, under 
the dour but solid leadership of 
Mr Lipponen, have profited by 
promising mare active mea- 
sures to combat unemploy- 
ment i although they hare been 
short on specifics), while offer- 
ing to spread the burden of 
spending cuts on to agriculture 
subsidies and industry sup- 
ports as well as welfare. They 
are expected to win up to 30 
per cent of the vote on Sunday. 
That would reverse the drop to 
24 per cent the}’ suffered in the 
1991 election and return them 
to their customary position as 
the biggest parliamentary 
force. 

A new government, with Mr 
Lipponen at its head, is there- 
fore widely expected. But with 
no prospect of the party win- 
ning sufficient strength to 
form an administration on its 
own, the question is what 
shape a new coalition will 
take. 

Until recently, the formation 
ag ain of a Soda! Democratic- 
Conservative partnership, an 
odd ideological combination 


which nevertheless was in 
office between 1967 and 1992, 
was regarded as the likeliest 
outcome. But the Conserva- 
tives, led by Mr Saufi Nbnistd, 
have performed poorly and 
appear to be losing support to 
a small populist liberal party, 
the Young Finns. 

Meanwhile. Mr Aho has led a 
spirited fightback by the Cen- 
tre party, which seems certain 
to retreat from its emergence 
in 1991 as the biggest party but 
could still come second. Mr 
Aho is a far more relaxed and 
effective television performer 
than his main opponents. In 
Monday’s debate he was lively 
and~ combative where Mr Lip- 
ponen was plodding and non- 


committal, neatly lyiaWng fun 
of Mr Lipponen’s “Moses” nick- 
name. "As far as 1 remember, 
Moses never reached the Prem- 
ised Land," he joked. 

In terms of policies, the main 
difference between the SDP 
and the Centre party is the for- 
mer's insistence on cuts in sup- 
port for agriculture and indus- 
try. Under Mr Lipponen, the 
SDP is inclining towards mea- 
sures favoured by Mr Aho such 
as reforms Of Finlan d's rigid 
labour market to stimulate 
employment To stabilise pub- 
lic debt, now r unning at 70 per 
cent of gross national product, 
the SDP is proposing FM20bn 
(ttL7bnj in new budget savings 
over the next four years; the 
Centre party up to FMISbn. 

As the election draws closer, 
many observers are be ginning 
to predict an SDP -Centre coali- 
tion. Both Mr Lipponen and Mr 
Aho said on television they 
were prepared for “construc- 
tive” talks after the election. 
Significantly perhaps for Mr 
Aho, a coalition is an outcome 
Mr Kuhnimki and his n eig h, 
hours in Lapland say they 
would accept 

Despite their instinctive hos- 
tility to the “anti-farmer” Mr 
Lipponen, they believe the SDP 
could help the battle against 
unemployment by aligning the 
trade unions with government 
policy. 

"The wider the basis of the 
government, the better," said 
Mr Kulmunki, before his 
guests beaded back out into 
the storm. 


Spanish interest 
rate up half point 
as inflation surges 


By David Whits In Madrid 

The Bank of Spain yesterday 
raised its benchmark interest 
rate by hair a point to 8.5 per 
cent as the government 
announced a disappointingly 
high 0.5 per cent rise in prices 
last month over January. 

The interest rate increase, 
the second since the Bank of 
Spain gained independent sta- 
tus at the beginning of the 
year, was widely expected in 
the aftermath of the peseta’s 7 
per cent devaluation in the 
European Monetary System on 
March 6. 

The Spanish central bank 
had already pushed up its daily 
intervention rate after the 
realignment and most banks 
raised their prime lending 
rates by half a point in antici- 
pation of the move. 

However, some analysts 
were expecting a larger rise in 
the benchmark rate, in line 
with measures taken in other 
European countries. 

Yesterday was the first 
opportunity since the devalua- 
tion for the Bank of Spain to 
set its new rate in the lOday 
repurchase tender for central 
bank certificates. 

Hie move brings Spanish 
interest rates back to the level 
of just over a year ago after 
cuts in 2994 reduced the bench- 
mark figure to a low of 7.35 per 
cent. 

Mr Pedro Solbes, economy 
minister, said yesterday he 


hoped it would be possible to 
resume the downward trend. 
He added that the previous 
increase in January, meant by 
the Bank of Spain to head off 
Inflation, had been misinter- 
preted as a measure to support 
the peseta. 

The CEOE employers' body 
said the increase in borrowing 
costs would have a negative 
effect on companies and called 
on the government to take fur- 
ther action to curb the public 
sector deficit It described the 
February consumer price fig- 
ure as “a bad result”. 

The prices increase, which 
was at the top end of market 
expectations, left the 12-month 
inflation figure at 4^ per cent 
compared with 4.4 per cent in 
January, and was the highest 
rate since August last year. 

Mr Solbes admitted the fig- 
ure was worse than expected, 
following a one point increase 
in January when higher val- 
ue-added tax rates came into 
effect. But he said the govern- 
ment's target of 3.5 per cent for 
the year was still not impossi- 
ble. 

Prices for foodstuffs, espe- 
cially potatoes and olive oil, 
were blamed for much of the 
rise, climbing 0.6 per cent in 
the month and 6 per cent over 
the year. However, industrial 
goods showed a more moderate 
0.3 per cent increase, attri- 
buted by the government to 
improved productivity and 
wage moderation. 
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ADEERA- 
A CLIMATE 
FOR BUSINESS 


Policy statement 
enshrines Russian 
vow of austerity 


By Chrystia Freeland 
In Moscow 

The Russian government and 
the central bank have pub- 
lished a tough joint policy 
statement publicly enshrining 
the government's promise to 
steer an austere monetary 
course this year. 

The heart of the 17-page pol- 
icy statement is a vow to 
renounce the Russian govern- 
ment’s traditional practice of 
financing the state budget defi- 
cit through cheap central bank 
credits. This practice, which 
amounts to printing money, 
was the Achilles’ heel of previ- 
ous Russian efforts to stabilise 
the economy and bring down 
inflation, and caused the col- 
lapse of the government’s sta- 
bilisation programme last year. 

The paper is a bold public 
statement of the stern mone- 
tarist principles which have 
already earned Mrs Tati a nn a 
Paramonova, whose appoint- 
ment as chairwoman of the 
Central Bank has not yet been 
ratified, lavish praise from 
western bankers and econo- 
mists. International Monetary 
Fund officials admiringly 
describe her as “Russia's iron 
lady" and a western banker 
recently said that she was so 
tough “she wouldn't issue cred- 
its if you put a revolver to her 
forehead". 

Her predecessor, Mr victor 
Gerashchenko, demonstrated 
so great an affinity for issuing 
cheap credits that Harvard 
Professor Jeffrey Sachs was 
prompted to describe him as 


“the world's worst central 
banker". 

With this week's policy 
paper, Mrs Paramonova has 
publicly promised that the 
issue of government promis- 
sory notes, which have been 
appearing since last September 
and have acted as a hidden 
source of money creation, will 
be restricted from April I and 
that no notes will be issued 
which come due after July I 
1996. 

The policy paper is certain to 
earn her further praise from 
the IMF but her real test, and 
the greatest challenge for Rus- 
sia's stabilisation programme, 
is likely to come this summer 
when the agricultural and 
industrial lobbies begin to feel 
the pinch of monetarism and 
increase pressure on the Krem- 
lin for a renewed flow of the 
cheap credits she has vowed 
not to release. 

• President Boris Yeltsin yes- 
terday appointed Mr Sergei 
Medvedev his new chief 
spokesman. Mr Medvedev, a 37- 
year-old television journalist, 
replaces Mr Vyacheslav Kosti- 
kov, who will become 
Moscow's ambassador to the 
Vatican. 

The clique of hardline repre- 
sentatives of the security 
forces who have become 
increasingly close to Mr Yelt- 
sin over the past few months 
has highlighted the importance 
of the presidential press 
spokesman as one of the few 
publicly accessible gate-keep- 
ers to the most powerful man 
in Russia, 


THE IDEAL CLIMATE 
FOR BUSINESS SUCCESS 

Welcome to the European Community's newest International Business 
Centre, a fast developing free trade zone, and up-and-coming offshore 
financial centre, a highly efficient international services centre and an 
international shipping register. 

Let us introduce the Autonomous Region of Madeira. We hope that 
whatever your international business, you will consider Madeira as a 
base. Endowed with great natural beauty and much local talent and 
initiative, Madeira is poised to become one of the European Community’s 
most exciting centres. Strategically placed within easy reach of the major 
Atlantic shipping routes, Madeira is your stepping stone into Europe and 
other international destinations. 


LIVING IN MADEIRA 

The island enjoys a mild mediterranean climate that has helped develop 
a thriving tourist industry over the last century. Still a major staging 
post for international cruise liners. Madeira's volcanic origins have 
produced spectacular contrasts in scenery and vegetation. The island 
is rightly famous for its wine, fine embroidery, flowers and today 
boasts a fast growing international shipping centre. 

Housing is readily available, to rent or purchase, with efficient services. 
The island also offers international schooling. 
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COMMUNICATIONS IN MADEIRA 

Funchal airport is just 3 hours away from most major European capita] 
cities, and just over 1 hour from Lisbon. 

The island has a modem digital telecommunications system, with 
direct dialling anywhere in the world. 


SDM - Madeira Development Company 
R. Lmperamz D. Amelia, P.O.Box 4164 
9052 Funchal Codex, 
Madeira. - Portugal 
Tel: (351 911 225466 Fax: (351 91)228950 
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India shows strong 
economic growth 


India’s economic performance 
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By Mark Nicholson 
m New Delhi 
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Indian finance minister Manmohan Singh in New Delhi on the 
eve of today’s 1995-96 budget h» ww 


India's economy grew by 5.3 
per cent in 1994-95, its stran- 
gest performance in four years, 
while the government is on tar- 
get to cut the fiscal deficit to 6 
per cent of gross domestic 
product from 7.3 per cent in 
the preceding fiscal year, 

aiwtrriing to the finan ce minis- 
try's annual economic survey 
released yesterday. 

However, the survey warned 
of persistent inflationary pres- 
sures in the economy, urged 
further fiscal tightening and 
said only additional tax and 
trade reforms would keep 
India's balance of payments 
from “renewed stress". 

It also cautioned that the 
achievements of four years' lib- 
eralising economic reforms 
were “not free from threat". 

The warning follows strong 
anti-establishment votes in 
recent state elections which 
ousted the ruling Congress 
party from power in Gujarat 
and Maharashtra, two of 
India's most economically 
vibrant states. 

Congress has conceded 
defeat in Maharashtra, the cap- 
ital of which is Bombay, with 
the state governor yesterday 
asking the right-wing Hindu 
nationalist alliance of the 
Bharatiya Janata party and the 
more militant Shiv Sena to 
form a government Mr Mano- 
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har Joshi, a senior Shiv Sena 
leader, is to be sworn in as 
chief minister today. 

The economic survey voices 
finance ministry concern on 
the eve of today’s budget that 
these electoral reverses, attri- 
buted by opposition and some 
Congress politicians to “anti- 
poor" effects of reforms, should 
not be permitted to deter fur- 
ther liberalising measures. 

To those arguing for “popu- 
list” expedients and higher 
government spending, the sur- 
vey warns of the “serious con- 
sequences" of fiscal excess, 
saying the effects of “fiscal 
populism” can be “extraordi- 
narily high and long-lasting". 
It states; “The sustainability of 
growth depends on seeing a 
measured and sustainable 
reduction in fiscal deficit ” 

Though the government 
overshot Its fiscal deficit target 
of 4.7 per cent for 1993-94, last 
year's budget “restored central 
finances to the path of fiscal 
balance", the survey says. A 
chief factor was the rationalis- 
ation and moderation of tax 
and excise rates which wid- 
ened the tax base and boosted 


revenues, by 53 per cent from 
corporate and personal taxes 
and by 18 per cent from cus- 
toms and excise duties. 

Nevertheless, the survey 
says the fiscal deficit remains 
high and is contributing both 
to infla tion, which exceeded an 
annual rate of 11 per cent in 
February, and upward pressure 
on interest rates, which it says 
is hampering private sector 
investment 

The survey hints at further 
possible reforms in today's 
budget saying tax, tariff and 
excise reforms should deepen, 
that rem ainin g industrial 
licences should be phased out 
and tariff-based trade controls 
widened. It also said that con- 
sideration of opening the coun- 
try's insurance sector to pri- 
vate and foreign investment, 
the subject of much foreign 
lobbying, was at an “advanced 
stage". 

It says India's strongest 
growth rate since Mr P. V. Nar- 
ashinw Rao, the prime minis- 
ter, began liberalising reforms 
in 1991 flowed from a “surge” 
in industrial output, up 8 per 
cent in 1994-95, and “robust 


agricultural performance". 
Capital goods investment rose 
21 per cent in April-October 
1994. while the proportion of 
bank lending to the private 
sector more than doubled to 
13.6 per cent between April and 
this January. “There are clear 
Indications that a sustained 
and broad-based Industrial 
recovery is under way." it 
says. 

In the external sector, 
exports rose 17 per cent in dol- 
lar terms in the first 10 months 
and the survey said India's cur- 
rent account deficit was 
unlikely to exceed 0.5 per cent 
of GDP in 19&-95. It says cur- 
rent account improvements 
had swelled foreign exchange 
reserves, to S19bn by February, 
but stressed the need to retain 
substantial foreign exchange 
holdings as the economy opens 
further to foreign capital 
flows. 

India's stock of foreign debt 
fell in 1994-95 by $270m, while 
the proportion of short-term 
debt fell to 3.1 per cent by the 
end of September 1994, from 10 
per cent at the end of 1991. 

See Feature Page 13 


Omith jfnraa's eo venting and opposition parties yesterday 

™ a controversial 

law The accord ended a month-long political depute that 
disrupted parliamentary proceedings, including the 
detention of the national assembly speaker at bis official 

a law banning politi- 
cal parties from participating in the June 2? focal electicms. 
the first in 35 years. Instead, candidates would .f®3 d at w !^ t 
any political affiliation in a move which was aimed at ensur- 
ing clean camp aigns and reducing election spending. The 
opposition Democratic party claimed the law was de ggned to 
prevent it from scoring a visible victory mthe first electoral 
test for the administration of President Kim Young-sam since 
he came to power two years ago. Mr Kim has suffered a shoe 
in popularity during the past year. Under the compromise, 
political parties can nominate candidates for county heads, 
mayors and ward positions, but not for minor positions such 
as local councillors. John Burton, Semi 


Japan machinery orders ease 

Machinery orders in Japan fell by a seasonally adjusted 6.1 per 
cent in January, marking the first decline in three months, 
according to the Economic Planning Agency. The decline, 
however, was in reaction to a substantial rise the preceding 
month, and the EPA believes the trend is still upwards. On a 
year-on-year basis, orders rose 1.7 per cent 
In December ma chin ery orders, a key gauge of the level of 
plant and equipment investment in Japan, rose by 9.1 per cent 
month-on-manth, after a 0.1 per cent rise in November- The 
agency had not seen any direct impact from the January 
earthquake in western Japan which damaged a large part of 
the port of Kobe. It attributed this to the long-term nature of 
machinery orders. Michtyo Nokomoto, Japan 


HK extradition appeal refused 


Opposition to mount 
blockade of Dhaka 


HK delays lifting interest curbs 


By Peter Montag n on 
in New Deftii 


Opposition parties in 
Bangladesh are to mount a 
blockade of the capital, Dhaka, 
□ext week in the hope of forc- 
ing the government of Mrs 
Khaleda Zia to step down in 
favour of a caretaker adminis- 
tration which will hold fresh 
elections. The move was 
announced yesterday at the 
end of a twoday general strike 
which paralysed the country’s 
leading cities. The blockade 
marks an intensification of the 
crisis which started with oppo- 


sition withdrawal from parlia- 
ment last year, and business 
leaders say it now appears to 
be entering its final phase. 

The opposition Awami 
League has accused the gov- 
erning Bangladesh Nationalist 
party of rigging the 1991 gen- 
eral election and subsequent 
by-elections. Street violence is 
expected to increase in coming 
weeks as the opposition pushes 
its case. So far the strikes have 
cost little output. But they 
have slowed economic reforms 
and public support for them 
may dwindle if they fail to end 
the political stalemate. 


By Simon Holberton 
In Hong Kong 


The Hong Kong Monetary 
Authority yesterday postponed 
full interest rate deregulation, 
citing confusing monetary data 
and concerns about the impact 
of the liberalisation on the 
structure of deposits in the col- 
ony’s haniriiig system. 

The authority said that 
uncertainty had been created 
by volatile financial markets 
which in turn had led to “dis- 
tortions" in recent monetary 
data. It decided that more time 
was needed to assess the 
impact of deregulation, and 


said it would return to the 
issue in August or September. 

The deferral of Interest rate 
controls on deposits of 2-7 
days, which was to take place 
at the beginning of next 
month, was seen as a victory 
for Hong Kong’s banking cartel 
which has enjoyed regulated 
deposit rates for SO years. 

Banks, whose profits are 
under pressure from rising 
interest rates and a slowing 
domestic economy, have been 
lobbying vigorously for defer- 
ral. They fear profits will be 
cut farther if they.have to pay 
interest on short-term retail 
deposits and cheque accounts. 


as full deregulation implies. 

The authority broadly 
accepted recommendations 
from Hong Kong’s consumer 
council that rates should be set 
by market forces rather than 
agreement among banks. Inter- 
est rates on deposits of a dura- 
tion longer than a week have 
been progressively deregulated 
since October. 

But the HKMA said yester- 
day that a survey of 40 banks 
in January indicated a “signifi- 
cant migration" of money from 
controlled savings and current 
accounts to deregulated time 
deposits. The authority pro- 
posed defenring further liberal- 


isation at yesterday's meeting 
of the Executive Council, Gov- 
ernor Chris Patten's senior 
advisory body. 

• Two residential property 
sites were sold at auction in 
Hong Kong yesterday, suggest- 
ing that the slide in the colo- 
ny's property market might 
have abated. Sun Hung Kai 
paid HKS1.61bn (S208m) and 
Hang Lung Development 
HK$L24bn for the two sites. 
Both prices were within mar- 
ket expectations but what 
cheered analysts was the par- 
ticipation in the bidding of 
Cheung Kong and Henderson 
Land, two property giants. 


Britain's highest appeal court yesterday refused to let a former 
Hong Kong banker appeal against a decision to extradite him 
to the colony to face bribery charges. Mr Ewan Quayle Laun- 
der. 58, a former chief executive of Wardiey, the investment 
arm of banking group HSBC Holdings, received the extradition 
order in April but has been fighting the decision since then 
through the courts. 

He feces 14 charges of accepting bribes totalling more than 

n l$8.3m) from two Hong Kong businessmen in return for 
granting 3122m worth of loans. The House of Lords, after a 
private hearing, refused him permission to appeal against a 
Hi gh Court decision to uphold the extradition order. He had 
been pursued for six years by investigators at Hong Kong’s 
Independent Commission Against Corruption. Reuter, London 


■ The Australian Securities Commission, the industry watch- 
dog, announced yesterday it had signed an agreement with the 
French Commission des Operations de Bourse, covering the 
exchange of regulatory information and investigative assis- 
tance. Nikki Tail Sydney 

■ China bad a trade surplus erf *1.77bn in February, compared 
with a deficit of pwm in the same period a year ago. helped 
by exports of finished products, customs statistics showed. 
Exports were $8.9bn, compared with J9.19bn in January, but 
up $5.734bn in February 1994. Reuter. Beijing 

■ Mr Tatsuro Toyoda, president of Toyota Motor, h as been 
ordered by doctors to give up work until “early summer" to be 
treated for high blood pressure, the company said yesterday. 
He may also step down as head of the Japan Automobile 
Manufacturers' Association. AFP. Tokyo 


Green Australia at amber light 



Bold environmental measures are being deferred and rethought 



By Nikki Tail in Sydney and 
Hag Simonlan in London 
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Ic should come as no surprise chat State Street, with over US Si 50 billion under 

management, is a leading global money manager. After all, over the yean we've been 

an innovator in designing ~ — index funds especially for 

STATE STREET 

institutional investors. Today; GLOBAL we’ve extended our creative 
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approach to include a full fKU range of active and enhanced 

strategies. And while many banks are new to the international investing scene, we have a 
10-year record char places us in the top 5% of international money managers. So if you're 
looking for big ideas in invest men: management, vve'd be happy to offer some suggestions. 
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Australia's attempts to 
underline its green credentials 
appear to be in danger of 
foundering. 

Last month, the federal cabi- 
net deferred a decision on a 
package of voluntary measures 
and targets to cut carbon diox- 
ide emissions over the next 
five years. That followed the 
abandonment in January of 
plans for a carbon tax, which 
was scrapped after intense 
industry opposition. Business- 
men warned that a levy could 
damage economic growth in 
general and export competi- 
tiveness in particular - some- 
thing Australia badly needs to 
improve. 

Senator John Faulkner, the 
federal environment minister, 
said the latest delay should 
win time to strengthen the pro- 
posals and ensure they would 
have the widest impact. He 
also promised the pause would 
be temporary and that Austra- 
lia’s response to the "green- 
house gas" problem would be 
ready by the Berlin conference 
on climate change which starts 
on March 28. 

“The government has agreed 
there needs to be strong inte- 
gration of greenhouse mea- 
sures In policy development 
and decision-making across all 
government departments,” he 
said. 

Environmentalists are scepti- 
cal. Mr Peter Kinrade of the 
Australian Conservation Foun- 
dation said the delay might 
indicate the government had 
realised its efforts to tackle the 
problem lacked international 
credibility. 

But he also warned that pol- 
icy appeared to be paralysed. 
“The government has refused 
to introduce major new initia- 
tives to reduce emissions but 
wants to be seen to be taking 
positive action.” 

This dilemma is not 
restricted to Australia. Many 
Cast-growing Asia-Pacific coun- 
tries want to show their envi- 
ronmental concern, but with- 
out harming economic 
development. But the problem 
is acute In Australia because 
its vociferous green lobbies are 
politically important. 

Emission levels are also 
fairly high. The country ranks 
15th in the world for total 
energy-related C0 r emissions 
and, with Us small population 
base, is behind only the US, 
Canada and Russia in CO, 
emissions per head. 


VANISHING ISLANDS 


AND CO, EMISSIONS 


Developing countries will be 
deeply split at a conference on 
climate change in Berlin this 
month after failing to agree on 
controversial proposals from 
many small Pacific island 
states for a large cut in carbon 
dioxide emissions, reports 
Haig Simonlan, Environment 
Correspondent 

The plan, devised by the 
Alliance of Small Island States 
(Aosls). calls for a cut of at 
least 20 per cent in CO, 
emissions by the year 2005, 
compared with 1990 levels. 

The scheme, to be submitted 
at tbe start of the Berlin 
conference on March 28, goes 
far beyond the hard-won 
agreement at the 1992 Bio 
Earth Summit to stabilise CO, 
emissions at 1990 levels by 
2000. 

The Berlin meeting is the 
first big foDow-up to Rio and 
will include around 5,000 
delegates from ISO countries. 
Many, however, including 
officials from the developing 
world, have serious 
reservations about the Aosis 
project 

The scheme, unveiled in 
New Tork last month at a 
preparatory meeting for tbe 
Berlin conference, is 
paramount to its sponsors. 
Some fear their very existence 
as states may be at stake. 
Although research is unclear, 
some scientists believe the 
climate is changing because 


high emissions of “greenhouse 
gases", such as CO„ are 
making the planet warmer. 

That could accelerate 
melting of polar ice, raising 
tbe sea leveL Higher seas 
would be disastrous for many 
low-lying island states, such as 
the Maldives and some Pacific 
atolls. The highest point on 
some islands is little more 
than a metre above sea 
leveL 

Tbe Aosis plan has been 
proposed by Trinidad and 
Tobago, its government argues 
global warming could erode 
coastlines, contaminate 
drinking water by sea water 
intrusion and threaten species. 
However, even some members 
of the G77 group of developing 
countries have found the 
proposal highly unpalatable. 

Caribbean islands back tbe 
scheme because they believe 
their climate has already 
changed for the worse. 

Some delegates say 
hurricanes have become more 
frequent and fiercer, droughts 
are lasting longer and have 
become more common, while 
daytime temperatures have 
climbed. 

However, sharp differences 
exist among developing 
countries over further CO, 
commitments. Oil producers 
abhor the idea, while some big 
developing states, soefa as 
China, have called for a much 
more gradual approach. 


On paper, Australia's objec- 
tives are laudable. The govern- 
ment has endorsed the interna- 
tional target of stabilising CO, 
emissions at 1990 levels by 2000 
and introduced a tougher goal 
of returning to 1988 levels by 
the end of the century and to a 
level 20 per cent below that by 
2005. 

The problem is that emission 
of greenhouse gases such as 
CO, and methane are expected 
to rise by about Km tonnes 
(about 14 per cent) over the 
1990-2000 period, according to 
the environment department 

The ministry claims existing 
measures, such as an extensive 
tree-planting scheme, will help 
significantly. But a large gap, 
amounting to perhaps half tbe 
total figure, has still to be 
bridged. 


These figures are broadly 
corroborated by tbe National 
Institute of Economic and 
Industry Research. Zn a study 
commissioned by the electric- 
ity supply industry, the NIEIR 
said stabilisation at 1990 levels 
by 2000 for CO, alone required 
a 72m tonne reduction. To 
meet the 2005 target. CO, emis- 
sions would have to fell by 
169m tonnes or 43 per cent 

Many environmentalists 
believe that even if a carbon 
tax is ruled out, voluntary 
reductions should be tough, 
monitored carefully encour- 
aged through incentives. 

The ACF, for example, has 
urged the government to look 
at the Netherlands model, 
industry agreements should 
specify obligatory targets . 
Companies would have to 


report annually to an indepen- 
dent authority on their prog- 
ress and bear penalties if they 
underperform. The govern- 
ment would also provide finan- 
cial Incentives to encourage 
energy efficiency and fund 
research and development 
Industry, meanwhile, argues 
that meeting either the 2000 or 
the 2005 targets would cost tbe 
economy dearly. The NIEIR 
study, for instance, says that 
observing the international 
stabilisation objective for CO, 
would cost AJ24bn (£11 bn) in 
■ terms of gross domestic prod- 
uct over the decade. 

Achieving the tougher 
domestically-imposed goal of 
1988 emissions by 2000 would 
raise the cost to A$60bn. (The 
calculations assume some form 
of carbon tax, fairly stringent 
demand management, a heavy 
reforestation programme and 
the replacement of most coal- 
fired power stations by com- 
bined-c ycle g as turbines.) 

The NIEIR argues that emis- 
sion abatement can be 
achieved through lower eco- 
nomic growth, greater energy 
efficiency through demand 
management, improving ther- 
mal efficiency on the supply 
side by, say, switching from 
coal to gas-fired or even 
nuclear generators, or by 
encouraging a switch from 
energy-intensive activities to 
lower energy pursuits. 

Each has unpalatable side 
effects, either politically or in 
terms of Australia's interna- 
tional competitiveness. Energy 
intensive industries such as 
aluminium are big foreign 
exchange earners. Investment 
in energy efficient equipment, 
including conversion gas-fired 
power stations, could hurt the 
balance of payments as much 
of the equipment would come 
from abroad. 

Moreover. Australia's abun- 
dant coal supplies may be 
harmful environmentally, but 
at least give an advantage in 
terms of relatively low electric- 
ity prices, helping to offset its 
relatively high labour and 
transport costs. 

There have been suggestions 
that the package which Mr 
Faulkner took to cabinet last 
month inclu d e d cutting about 
15m tonnes of greenhouse gas 
emiss io ns by the end of decade 
through voluntary agreements 
alone. Now, word is that the 
matter wifi resurface for dis- 
cussion in Canberra next week 
Whatever the outcome! 
conservationists will be eager 
to see the fine print. 
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Housing $6.7bn FINANCE PACKAGE UNVEILED 


secretary 

faces 

probe 

By Jto-ek Martin bn Washington 

The Clinton administration 
was yesterday saddled with 
another special prosecutor - 

IS 5 *^2® to investigate the pri- 
vate affaire of Mr Henry Cisne- 
ros, the housing secretary. 

At issue is whether Mr Cis- 
neros lied in the course of an 
m background check before 
appointment about finan- 
ciai payments made to Ms 
Linda Medlar, his mistress dur- 
ing and after his service as 
mayor of San Antonio. Texas. 

She claimed last year he had 
paid her $130,000 between 3990 
mid 1992 but had told the FBI 
had only paid $60,000. Her 
allegations were based on 40 
hours of telephone conversa- 
tions with Mr Cisneros which 
she had secretly tape-recorded. 

Ms Janet Reno, the attorney 
general, said Justice Depart- 
ment investigations had estab- 
lished that information pro- 
vided by Mr Cisneros was 
“false" and that he had paid 
Ms Medlar more than he had 
told the FBL She had, there- 
fore. no alternative but to seek 
a special prosecutor. , 

Mr Cisneros said yesterday I 
he could not “envision a cir- 
cumstance where they'll con- 
clude that any wrongdoing was 
done". But he hinted at possi- 
ble resignation by adding he 
would “never let any error 1 
might have made riarnagp the 
president". 

Special prosecutors have 
been a bane to the administra- 
tion. The law has been used to 
appoint one - now Mr Kenneth 
Starr - to investigate the 
Whitewater affair affecting Mr 
and Mrs Clinton’s land and 
financial dewihigc in Arkansas. 

It was also invoked in the 
case of Mr Mike Espy, who 
resigned as agriculture secre- 
tary late last year in the face of 
charges that he had accepted 
favours from agribusiness 
interests. This investigation 
has still not been completed 
Also operating under a cloud 
of suspicion are Mr Federico 
Pefia. the transport secretary, 
and Mr Ron Brown, secretary 
of commerce. 

The Justice Department has 
launched preliminary 90-day 
inquiries into the private busi- 
ness dealings of both cabinet 
members. 

The Pena case centres on 
whether the Los Angeles tran- 
sit system benefited unduly 
from federal contracts follow- 
ing the award to his former 
investment partnership, 
shortly after he left it in 1993, 
oF a contract to manage some 
of the system's pension funds. 


Argentina acts to end crisis 


By Davfd PBBng 
In Bvanoa Abes 

Argentina has unveiled a 

$6.7bn (£12bn) finanrfo g park. 

age. including Kfbn of new 
loans from the International 
Monetary Fund, in an effort to 
overcome the finapriqi crisis 
unleashed by Mexico's devalua- 
tion last December. 

Mr Domingo Cavallo, econ- 
omy minister, grmniinring the 
strategy on Monday night, said 
the package, to be bolstered by 
a planned fiscal surplus of 
$4.4bn, would put to rest all 
concern about a possible deval- 
uation, default on public debt 
or a banking crisis. 

“We have an additional 
$11.2bn that will allow us to 
ratify convertibility [the coun- 
try's currency board system], 
that is the backing in gold and 
foreign currencies of Argen- 
tina’s money, to ensure the 
timely payment of $5„2bn in 
debt maturing in 1995 and to 
consolidate Argentine banks," 
be said. 

Although much of the pack- 
age is not new, markets have 
recovered strongly in the 
run-up to the IMF deal, with 
the blue-chip MervaJ index ris- 
ing 23 per cent in the last three 
sessions and Brady bonds 
recovering sharply. 


Argentina's financial plan $m) 

IMF . • - - 

World Bank L 

Inter-American Development Barit 

Three-year bond (domestic} 

Th roe yoar bond [external) 

International and domestic credits 


2.400 

1,300 

— , — _ 1,000 

1,000 

1,000 


Strategic privatisations 

(nuclear, hydroelectric, petrochemical plants) 

Equity placements 

(state holdings In previously privat i sed companies) . 
Budget surplus 

(after Interest payments, before privatisations) 


(after Interest payments, with privatisations) 

TOTAL : : 

Source: Ministry at Econcroy 


4*400 

11,100 


By lunchtime yesterday, the 
Merval index was up a farther 
6.95 per cent in heavy trading. 
Short-term interbank rates 
have dropped to around 20 per 
cent from a peak of 90 per cent 
two weeks ago. 

Market confidence has 
returned In spite of Mr Caval- 
lo’s admission that the econ- 
omy is only likely to grow by 3 
per cent this year, against a 
previous estimate of 4.5 per 
cent. 

The rest of the package will 
comprise $1.3bn from the 
World Bank, $ibn from the 
Inter-American Development 
Bank and the placement of 


$2bn worth of medium-term 
bonds to carry an interest rate 
of 3 points over Libor. Many 
big Argentine companies have 
agreed in principle to subscribe 
to the $lbn domestic tranche of 
the bond issue. 

At least $lhn of World Bank 
and IADB funding, to be used 
to push through privatisations 
of debt-ridden provincial 
banks, had already been in 
place. 

The $2bn in IMF loans, 
which comes in addition to 
$420m of existing facilities 
agreed earlier this month, 
must be approved by the 
Fund's board in Washington. It 


Mexico plans return to 
overseas capital market 


By Lisa Bransten and Richard 
Waters in New York 

Mexico plans to return to the 
international capital markets 
to raise money before this sum- 
mer, Mr GmHermo Ortiz, the 
finance minister, said yester- 
day. However, it would not 
rely on international investors 
to the same extent as in the 
past, and would consider meth- 
ods to reduce the volatility of 
capital flows. 

Mr Ortiz’s comments came in 
a visit to New York to per- 
suade investors that the tough 
austerity package announced 
last week was enough to 
restore the country's financial 
stability. A similar attempt in 
January failed as international 
investors continued to flee the 
country, prompting a SoObn 
US-led rescue plan. 

Mexico would experiment 
with raising “small amounts" 
internationally in various 
ways, Mr Ortiz said, and inti- 
mated that it would look to 
longer-term borrowings than in 
the past 

“We are hoping that differ- 


ent kinds of investors will take 
an interest in Mexico and we 
will gradually return to the 
capital markets, though at a 
reduced level than before." 

So far, Mexico has paid off 
around $12.5bn of its 
short-term, dollar-linked debt, 
known as tesobonos. leaving 
$27.5bn outs tanding Also, com- 
merical banks have repaid 
$2bn of certificates of deposit. 
Mr Ortiz said. 

To reduce the reliance on 
international capital in future, 
Mexico would introduce fiscal 
incentives to lift domestic 
savings, be said. These would 
be aimed partly at boosting the 
growth of private pension 
plans. The country would also 
consider new methods, such as 
a tax on short-term invest- 
ments, to discourage the sort 
of capital flight which charac- 
terised this year’s financial cri- 
sis. he said. 

The comments came before a 
meeting with investors and 
bankers in which Mr Ortiz out- 
lined the package of tax 
increases and other measures 
designed to reduce Mexico’s 


current account deficit and 
bring its soaring inflation rate 
under control 

His comments met a muted 
reaction, as investors contin- 
ued to question the political 
difficulties administration of 
President Ernesto Zedillo laces 
in imposing the package. The 
Mexican peso slipped against 
the dollar yesterday morning 
to 6.52 from 6 .39. 

There would be no further 
attempt to gain the formal 
assent of labour unions in 
Mexico to the plan. Mr Ortiz 
indicated. “We can’t hope to 
get the same kind of mecha- 
nisms as in the past. We are 
moving into a more decentral- 
ised wage bargaining mecha- 
nism. What we’re trying to i 
build is a national consensus , 
that this is what is required... | 
over the medium term.” 

Mr Ortiz indicated plans to ! 
raise capital through privatisa- 
tions were moving ahead. A ! 
committee to oversee the priva- 
tisation of petrochemicals and 
electric utilities would be set 
op by the end of next week. 
Editorial comment Page 13 


Range of new services is set to 
follow phone frequency auction 

George Graham on a far-reaching step in the US wireless revolution 


C ordless telephones that 
can be used anywhere 
in a home have become 
commonplace, and portable cel- 
lular telephones are growing 
fast 

But what if the same handset 
you use as cordless phone 
inride the house turned auto- 
matically into a cellphone-like 
mobile unit when you stepped 
outride? 

TTiat is the idea behind the 
US Federal Communications 
Commission’s auction of 
lio e n p es for personal cummum- 
cations services which closed 
on Monday after 112 rounds of 
bidding, with high bids for 99 
licences in 51 geographical 
markets totalling $7.03bn. 

The licences provide a fre- 
quency 120 megahertz wide in 
the 2 gigahertz band, a wider 
spectrum than is usually used 
for today’s wireless services 
such as pagers. The FCC 
expects that these broadband 
frequencies could be used for a 
whole family of new services, 
from multi-function mobile 
phones to portable faxes, ana 
predicts that the number of 
wireless telephone users could 
multiply five times in the next 
10 years to 100m. 

In the past, the US govern- 
ment gave away slices of the 
radio spectrum for free. 

“We used to give licences out 
to the people with the best law- 
yers and lobbyists,” said Mr 
Reed Hundt, FCC chairman. 

Together with payments 
from three companies which 
were awarded licences before 
the auction in exchange tor 
pioneering some of the technol- 
ogy the bidding will bring 
*7 74hn into the US Treasury - 
on top of $l-26bn it bas already 
raised from auctions of narrow- 
band frequencies last year. 
Two licences were sold m ® 
areas, but only one each m 
New York, Washington-Balti- 
more and Los Angeles-San 
Diego, where the three pioneer 
licences were awarded. 

Mr Hundt describes the final 
prices as giving “full and fair 
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value" for the licences, but the 
total is still short of estimates 
by industry analysts before the 
auction opened in December 
some of which went up to 
$15bn. 

Some of the sting may have 
been taken out of the bidding 
by the formation last year of a 
number of big alliances. 

Sprint, the long-distance 
phone company, teamed up 
with three companies from the 
cable television business to 
form WirelessCo. which turned 
out to he the auction’s hugest 
bidder with licences totalling 
$2.1bn in 29 markets. 

Three of the Baby Bells - the 
regional telephone companies 
which sprang out of the court- 
ordered break-up of the Ameri- 
can Telephone and Telegraph 
monopoly 10 years ago - 
teamed up with AirTouch. the 
cellular operations spun off 
from a fourth Baby Bell, to 
form PCS Primeco. which won 
II licences totalling SLlbn. 

The other big bidder was 
AT&T, which will pay $L7bn 
for 21 licences, rounding out its 
extensive cellular network to 
create almost complete 
national coverage. 


Most categories of player in 
the rapidly evolving telecom- 
munications market were rep- 
resented in the auction: 
long-distance phone compa- 
nies, local Bells and cable TV 
operators. But there were some 
significant absences, notably 
TLme-Wamer and MCI. 

Some participants feared 
that Mr Craig McCaw, who 
made a fortune to the cellular 
business before setting out to 
AT&T, would keep the bidding 
fierce. But Mr McCaw dropped 
out of the bidding last month, 
and ended up with no licences. 

"McCaw was the wild card. 
He cost us a few hundred mil- 
lion dollars,” said one success- 
ful bidder who believes that Mr 
McCaw never intended to win 
any licences. 

Perhaps the biggest surprise 
in the auction was New York. 
One licence for the New York 
area had already been awarded 
to Omnicast as one of the three 
pioneers, so competition for 
the one remaining licence was 
expected to be brisk. 

to the end. New York went 
to WirelessCo, the Sprint con- 
sortium. for $441 7 rl the sec- 
ond highest price in the auc- 


tion but a surprisingly low 
$16.76 per head of population - 
“per pop,” in the industry’s jar- 
gon. 

That is little more than half 
the prices of $31.90 and $30.88 
per pop paid for the two Chi- 
cago licences, and well below 
the $25.78 per pop paid for the 
one remaining licence in Los 
Angeles-San Diego. 

Analysts said the Ben com- 
panies appeared to be ready to 
bid higher, in general, than 
some other groups, perhaps 
because they start with an 
advantage on the next stage of 
actually developing the new 
telecommunications services - 
which Mr Hundt estimates will 
cost $243 for every dollar spent 
on the licences. 

PCS signals do not travel as 
far as cellular, so companies 
will have to build more towers 
to cover their area. Since the 
Bells already own plenty of 
land throughout their regions 
they are not expected to have 
to buy up sites. The Bells, tike 
AT&T, also have strong brand 
names that may give them an 
advantage. 

But the glow from what is 
generally perceived to have 
been a successful auction will 
have tittle time to fade before 
harsh competitive realities set 
in. Companies will have to 
work out how to finance the 
start-up costs of their new 
systems, including the licence 
fees, and how to lure consum- 
ers to services for which 
demand is as yet unproven. 

With two cellular licensees 
already operating in each mar- 
ket and two new PCS licensees 
starting up. many expect mas- 
sive, overcapacity in the wire- 
less industry. 

“The consumer doesn’t care 
about the new-fangled handset 
or the protocol He cares about 
anytime anywhere access,” 
says Mr Steve Schutzman, an 
analyst with Salomon 
Brothers. “You think the cellu- 
lar networks are going to stop 
dead and wait for PCS to catch 
up? I think not.’’ 


is thought unlikely that the 
money will be disbursed in a 
single tranche. Argentina 
needs the cash as quickly as 
possible in order to overcome 
the sharp credit crunch tfmt 
has already caused the fall of 
two wholesale banks. 

In return for the loans, 
Argentina has agreed to raise 
value-added tax (probably by 2 
or 3 percentage points from its 
18 per cent level) as well as to 
cut export Incentives and 
reduce rebates on employer 
contributions. The administra- 
tion has rejected IMF proposals 
that it also raise taxes on fuel, 
beer and cigarettes. 

Argentina win also seek to 
raise import duties on some 
goods, but will have to negoti- 
ate any such changes with fel- 
low members of the Mercosur 
customs union. 

Many of the new tax 
measures being brought 
in at the insistence 
of the Fund run counter to the 
supply-side policies that have 
been pursued by Mr Cavallo 
over the past three years. But 
the Argentine government, 
concerned that deepening cri- 
sis could provoke a run on the 
banks, has bowed to IMF pres- 
sure in return for financial 
assistance. 

On Monday, two small retail 



Cavallo: IMF support to head off potential disaster 


banks said they were unable to 
meet depositors' demands and 
would have to place restric- 
tions on withdrawals. Since 


Mexico's crisis deposits to the 
Argentine system have fallen 
by $4bn, or 10 per cent 
Lex, Page 14 


UN attacks Guatemalan 
human rights violations 


By Edward Orfebar 
I hi Guatemala City 

Failure to prosecute in 
Guatemala is the most serious 
obstacle to respect for human 
rights, according to a damning 
report released by the United 
Nations human rights monitor- 
ing mission in the country. 

The UN report points to 
widespread involvement of the 
security forces in a myriad of 
human rights violations and 
the failure of the state to 
administer justice. 

“The mission has established 
the existence of a high and per- 
sistent number of serious 
human rights violations, 
almost all of which have been 
left unanswered by the rele- 
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vant authorities," said Mr 
Leonardo Franco, the mission's 
director, citing its first report 
on Monday. 

The miadnn of 211 UN offi- 
cials began operations in 
November following a human 
rights accord between the gov- 
ernment and left-wing guerril- 
las to March 2991 

Its mandate is to verify 
human rights observance by 
both rides. But the overwhelm- 
ing thrust of criticism is 
directed at the government and 
the security apparatus. 

It comes a few days after the 
US government suspended a 
scholarship programme for 
Guatemalan army officers 
because of lack of progress in a 
number of prominent human 


rights cases. 

The report signals alleged 
involvement of the security 
forces in running illegal para- 
military gangs, drug-traffick- 
ing, and other criminal rack- 
ets. It also points to torture by 
Guatemalan police and the mil- 
itary, and numerous serious 
violations - including assassi- 
nations carried out by mem- 
bers of civil militias controlled 
by the army. 

The report could strengthen 
the hand of tbe country’s 
left-wing guerrillas, who have 
argued that the government 
has been violating last year's 
human rights accord. The most 
serious UN criticism levelled at 
them was their attack on elec- 
tricity pylons. 


Tourism 
boosts 
growth in 
Caribbean 

By Canute James fn Kingston 


Growth in Caribbean 
economies this year will 
depend on continued economic 
expansion In the industrialised 
countries, and an closer inte- 
gration af the region’s econo- 
mies, the Caribbean Develop- 
ment Bank said in its latest 
report* 

The area's performance was 
uneven last year, with output 
showing an “upward drift". 
The main, sectors were mixed, 
with tourism showing the 
strongest growth in most econ- 
omies, boosted by demand 
from North America and 
Europe. 

The Barbados-based CDB, 
which has resources of $82Gm, 
provides project loans for its 17 
borrowing members. Its main 
contributors are the US, Can- 
ada, Britain, France, and Ger- 
many. 

Economies dependent on 
agriculture did not fare weH 
Output in the Windward 
TsiflnHfi was hit by changes in 
marketing arrangements for 
bananas , and storms, drought 
and strikes hit banana output 
in St Lucia. 

The most buoyant economies 
last year were Anguilla and 
Guyana, the only ones which 
recorded growth of over 5 per 
cent 

The Bahamas and Jamaica 
grew by less than 2 per cent 
mainly because tourism perfor- 
mance was poor. Jamaica also 
suffered from damage to crops 
caused by drought and then by 
unexpectedly heavy rains 
which flooded fields. 

Unemployment levels 
remained high. However infla- 
tion generally remained low, 
the result of subdued growth 
in demand and stable import 
prices. 

Manufacturing expanded 
moderately but the sector 
remained a small contributor 
to GDP, with tbe outlook 
hardly encouraging. The ser- 
vices sector was more encour- 
aging, notably financial and 
offshore business activit 
ies. 

*CDB Annual Report 1994. 
Wildey St Michael, Barbados, 
West Indies. 
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NEWS: INTERNATIONAL 


Syria and Israel to resume direct talks 


By Julian Ozanne in Jerusalem 

Mr Warren Christopher, the US 
secretary of state, yesterday 
announced a breakthrough in 
the faltering Middle East peace 
process, by securing the agree- 
ment of Syria and Israel to 
resume direct fe»T Vs in Wash- 
ington. 

After marathon meetings 
with Syria's President Hafez al- 
Assad and foreign minister 
Faronk al-Shara, Mr Christo- 
pher said in Damascus that 
talks between the Israeli and 
Syrian ambassadors to the US 
would resume in the next few 
days. 

However Mr Christopher 


failed to secure a Syrian agree- 
ment to resume talks between 
the Israeli and Syrian chiefs of 
Staff. He said Mr Dennis Ross, 
US special Middle East coor- 
dinator, would return to the 
region to try to coax Syria to 
agreeing to the military talks. 

Resumption of direct Israeh- 
Syrian talks, suspended by 
Syria last December, comes at 
a critical time when Israel has 
warned time is running out for 
the US and Israeli government, 
which both face uncertain elec- 
tions next year, to strike a deal 
which would be the corner- 
stone of a comprehensive 
regional peace agreement and 
opening up Arab-Israel trade 


and economic cooperation. 

The move wiB ignite a fierce 
domestic political conflict 
between the government and 
right wing opponents which 
coaid seriously destabilise 
Israel Hours before Mr Chris* 
topher's announcement, Mr 
Benyamin Netanyahu, the 
opposition Likud leader, said 
he would table a motion for a 
dissolution of parliament and 
early elections. Jewish settlers 
on the occupied Golan Heights 
threatened to unleash a civil 
disobedience campaign, 

Israel sees resumption of the 
talks on security as the key to 
a substantive agreement with 
Syria over an Israeli with- 


drawal from the occupied 
Golan Heights In return for full 
peace with Syria Including 
trade, tourism and embassies. 
US officials disclosed publicly 
for the first time that three key 
security issues are the main 
obstacles to an agreement - the 
extent of demilitarised zones 
on either side of the Syrian-Is- 
raeli border, early warning 
systems and limited deploy- 
ment zones. 

Mr Yitzhak Rabin, Israeli 
prime minister, has said once 
the security concerns of both 
sides have been negotiated the 
remaining elements in a peace 
accord would fall into place. 

Mr Christopher's effort to 


edge forward Israeli-Syrian 
talks came as Mr John Major, 
the British prime minister, vis- 
ited Palestinian-ruled Gaza and 
backed Palestinian demands 
for an end to expansion of Jew- 
ish settlements and announced 
increased aid to the embryonic 
Palestinian administration. 

Mr Major, in a clear disagree- 
ment with Israel, said the 
Israelr-Palastioian peace agree- 
ment ruled out expansion of 
Jewish settlement in the Israe- 
li-occupied West Bank. He said 
the agreement "stipulates that 
a number of crucial issues, 
including settlements and the 
status of Jerusalem, should be 
reserved for the final status 


negotiations. Meanwhile, the 
status quo should be respected 
and nothing should be done by 
either party to seek unilateral 
advantages." He said it was 
“most advantageous" that the 
principle be upheld. 

Mr Major also said he would 
back Palestinian requests for 
the European Union to lead 
and co-ordinate the interna- 
tional observation of Palestin- 
ian elections due later this 
year marking the ELTs desire 
to take a more active part in 
promoting peace. He pledged to 
give the Palestinians a further 
£7m of aid. bringing Britain's 
total aid to £82m over three 
years to 1997. 


White House nips Iran oil trade in the bud 

Conoco’s plan to develop two offshore fields was a deal too far, writes Scheherazade Daneshkhu 


I f there is one thing which the 
governments of Iran and the US 
have in common, it Is mutual dis- 
like. Washington accuses Iran of sup- 
porting international terrorism and 
seeking to acquire nuclear weapons 
while Tehran regards the US as an 
imperialist power trying to manipu- 
late the affairs of smaller countries 
for its own benefit 
Yet the US is Iran’s sixth largest 
supplier of goods and US oil compa- 
nies lift one quarter of all Iranian 
crude oil exports for sale to Europe 
and the Far East. 

Trade relations between the two 
countries were set to go a step further 
last week when Iran struck a deal 
with Conoco, the Houston-based oil 
and gas subsidiary of Du Pont, to 
develop two offshore Iranian oilfields. 

Yesterday, however, the White 
House stepped in, saying President 
Bill Clinton would shortly issue an 
executive order barring US citizens or 
companies from entering into con- 
tracts for the financing, supervision 
or management of oil development 
projects in Iran. 

The US, which brake off diplomatic 
relations with Iran in 1980, prohibits 
the import of Iranian-origin goods and 
the export of advanced technology or 
arms. Hie Conoco agreement which 
was signed between Iran and a 
non-US subsidiary of the oil company, 
was legal but US officials described it 
as "unhelpful" and running counter 
to the thrust or Washington’s foreign 
policy. 

The US government has also made 
clear its opposition to Iranian equity 
participation in a consortium led by 
Amoco of the US and British Petro- 
leum to develop three giant oil fields 


‘US firms insist on cash payments 
so you could almost say all the 
countries rescheduling Iranian debt 
are financing US trade with Iran’ 



in Azerbaijan. 

Mr Clinton's Democratic adminis- 
tration has taken a more hard-line 
attitude towards Iran than the previ- 
ous Republican government. Its strat- 
egy is to put pressure on Iran to aban- 
don policies which are against US 
interests or are unacceptable to 1L 

Washington bac five mat™ areas of 
concern: it alleges that Iran supports 
international terrorism; is intent on 
acquiring weapons of mass destruc- 
tion, including nuclear weapons; is 
opposed to the Arab-Israeli peace pro- 
cess; is engaged in efforts to destabil- 
ise its regional neighbours; and 
abuses h uman rights. 

Unlike the Republicans, which 
sought to play Iran and Iraq against 
one another, the Clinton administra- 
tion has followed a policy of "dual 
containment". This does not mean the 
two countries are treated in the same 
way, but that both are regarded as 
enemies whose influence should be 
contained. 

Nevertheless, while policymakers 
are united in their opposition to deal- 
ings with President Saddam Hussein's 
Iraq, opinion is more divided over the 
best way to “contain" ban. 

This difference of opinion is greater 


between the US and some of its Group 
of Seven leading industrial allies, 
principally Germany and Japan which 
are Iran's main trading partners. 

Attempts to isolate Iran politically 
and economically have been made 
easier by its slide into international 
debt three years ago which have 
obliged it to reduce its international 
trade by cutting imports. 

Washington has tried to convince 
Iran's trading partners to withhold 
credits and money for development 
and not to reschedule debts on favour- 
able terms. 

However, last month. Hermes, Ger- 
many’s state credit insurance com- 
pany reopened limited credit for 
exports to Iran of DM5Qm (£21.7m> for 
short-term credit and DMIOOm for 
medium and long-term credits and 
has rescheduled DM4bn of Iranian 
debt. Japan's Ministry of Interna- 
tional Trade and Industry re-estab- 
lished limited cover last year and 
Switzerland's credit guarantee 
agency, ERG, also resumed cover ear- 
lier this year. 

Germany argues that Iran's geo- 
graphical location and its religious 
and cultural influence over other 
countries in the region make it diffi- 


w 




D' Amato: introduced bill 

cult to ignore. “You cannot force a 
large country to do what you want it 
to do by isolating it." said one 
official 

Japan is to decide this week 
whether to provide Iran with long- 
suspended loans to help Tehran build 
its largest hydro-electric power plant. 
Suspension of the aid would amount 
to an embarrassing defeat of the Japa- 
nese foreign policy principle that 
questionable regimes should be 
engaged rather than isolated. 

Approval is bound to impair rela- 
tions with the US, its most important 
ally. Early this month, Mr Winston 
Lord, assistant secretary of state in 
charge of east Asia policy, said in 
Tokyo that the US had “quite specific 
ways to demonstrate" that the Iranian 
government had helped international 


terrorism. A Japanese foreign minis- 
try official, however, said, after meet- 
ing Mr Lord, that the US had shown 
Japan “only some of the evidence, 
which is circumstantial 

Some of Iran's trade partners 
believe the US is in no position to 
preach. “American firms insist on 
cash payments so you could almost 
say that all the countries which are 
rescheduling I ranian debt are financ- 
ing US trade with Iran,” said one. 
Others maintain that US trade with 
Iran is much higher than the $ 220 m of 
exports for the first nine months of 
last year cited by the US Commerce 
Department. 

However, American officials say a 
trade figure of Slbn sometimes quoted 
is hugely exaggerated, even if it 
includes re-exports through third 
countries. 

Iran, which treads a delicate politi- 
cal path at home by condemning 
Washington on the one hand and 
si g nin g deals with US companies on 
the other, needs investment and tech- 
nology for its oil industry. Washing- 
ton has so for pulled back from halt- 
ing extraction of Iranian oiL This is 
what is proposed under a bill brought 
forward by Mr Alfonse D' Amato, 
chairman of the Senate banking com- 
mittee. to be debated today, which 
would prohibit US oil companies from 
lifting Iranian oil 

The Clinton administration may be 
tempted to reconcile its increasingly 
divergent political strategy’ with its 
trade position by imposing compre- 
hensive trade sanctions against Iran. 
But if it does so, it will have taken the 
most extreme political course open to 
it, and one which win signal a funda- 
mental shift in policy. 
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INTERNATIONAL news digest 


Kuwaiti budget 
curbs mooted 

aswas wags 

resulting from low oil prices. The statement by Nasser Abdulla 
al-Rodhau, finance minister, in a parhamentaiy debate ^ 
state benefits brought protests from menjers of the opposi- 
tion-dominated assembly, defenders of the Guff oQ states 
generous welfare. Some deputies said most Kuwaitis were mt 
rich and could not afford to pay increased public utility 
charges Mr Rodhan said he wanted to impose fees for state 
services to try to curb a deficit equivalent to almost a quarter 
of gross domestic product, to rationalise the use of public . 
utilities and to develop non-oil revenues. Mr Rodhan said the 
government annually spends KD20Qm f£427m) an subsidising , 
electricity. KD64m on subsidising water and KD276m on free 
medical services. These amount to almost 40 per cent of the , 
KD1.5bn dinar budget deficit projected for the 1994/95 fiscal I 
year ending on June 30. Reuter. Kuwait 

Saudi recycling plant to open 

A Saudi-German project to recycle batteries and other lead 
scrap into usable alloyed ingots is due to start commercial 
output at the end of next month a company official said 
yesterday. Mr Anas Hafiz of the National Lead Smelting- Com- 
pany said the SRl20m (£20 .25m} plant in Saudi Arabia's capital 
Riyadh would have a capacity to recycle 30,000 tonnes of scrap 
a year to produce 18,000 tonnes of lead. The Saudi company. 
Dallah al-Baraka, holds 21 per cent of the project Germany’s 
MetaUgesellschaft 18 per cent the Saudi-based National Indus- 
trialisation Company 57 per cent and private investors the 
remaining 4 per cent. Reuter. Dubai 

Nigeria foreign exchange ban 

The Central Bank of Nigeria has barred five banks as foreign 
exchange dealers for fading to support in naira their custom- 
ers' applications for a total of $4-7m but has offered the dollars 
via other approved banks. The five banks bad a shortfall of 
N738m (£6.57m) in their accounts with the central bank The 
central bank has been late in disbursing the foreign exchange 
but says that it began to credit the banks’ accounts on Mon- 
day. The decision a fortni ght ago by the bank to double Its 
first foreign exchange sale of the year to $405m (£256.32m) to 
meet in full demand from the private sector caught some 
banks and their customers, mainly manufacturers, by sur- 
prise. In previous years, demand has been inflated by an 
unrealistic official exchange rate of N22/J1 and the bank has 
allocated it pro rata, but so for this year the central bank has 
offered dollars at the market rate of N82. Paul Adams, Lagos 

Kenya closes Meridien bank 

The Central Bank of Kenya shut down the country’s branch of 
the pan-African banking group Meridien B1AO yesterday, cit- 
ing large foreign exchange exposure positions. Mr Micah Ches- 
erem, central h ank governor, said in a statement that he had 
appointed a manager to administer the Nairobi branch of the 
bank and no deposits or withdrawals would be allowed until 
further notice. No immediate comment was avaBabb from 
Meridien managers. Meridien is a Zambian-based group. The 
closure of the Kenyan branch comes three weeks alter the 
Zambian government rescued the Meridien BIAO Zambia 
branch with a K4.9hn (£3.89m) cash injection to boost liquidity. 
In documents obtained by Reuters, the Zambian central bank 
last month had described Meridien's position as “insolvent”. 
They said the central bank had recommended a closure of the 
bank last month. Reuter, Nairobi 
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Disillusion at 

v i 

Japan’s draft 
deregulation 

By WManvDawkins in Tokyo Japan 


NEWS: WORLD TRADE 


Japan's leading trade partners 
yesterday voiced disappoint- 
ment at the draft of a plan to 
trim official regulations pro- 
tecting swathes of the economy 
from imports. 

Diplomats said they saw lit- 
tle progress in a government 
draft of more than 1,000 pro- 
posals for inclusion in a five- 
year deregulation programme 
to be launched at the end of 

this mrmfrft 

Hoe interim plan appears to 
do little to address the con- 
cerns of foreign exporters and 
investors, according to the US 
embassy in Tokyo. “There is 
no foot dragging hot there is 
little evidence of a great leap 
forward, - said a diplomat at a 
European embassy. 

This initial disillusi on bodes 
ill for Japan's foreign trade 
relations as. with only two 
weeks to the launch, the final 
plan is unlikely to be very dif- 
ferent from the draft. Both the 
US and the European Union 
are focusing hard on deregu- 
lation in their trade diplomacy 
with Japan. 

Timid deregulation could 
also strengthen the yen, the 
rise of which is the main 
threat to Japan's weak eco- 
nomic recovery. Imports have 
risen over the past three years, 
but any barrier to their contin- 
ued expansion could delay a 
decline in the trade surplus 
which started late last year. 

Many measures outlined in 
the plan have been enacted or 
already earmarked for deregu- 
lation, said diplomats. It 
includes the cautious opening 
of the pension fluid industry to 
foreign fund managers agreed 
at the US-Japan summit in 
January. 

The five-year plan was pro- 
posed by the government of Mr 
TOmiichi Murayama soon after 
it took office last June. Since 
then ministries have been pre- 
paring their ideas. 

Both government and opposi- 
tion accept deregulation is 
vital to generate extra growth 
from Japan's maturing econ- 
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omy, to help business in its 
urgent need to cut costs, and 
to cut high consumer prices. 

Yet some government minis- 
tries have shown bureaucratic 
reluctance to roll back state 
intervention in the economy. 
Others are sensitive to influen- 
tial interest groups such as 
fanners and small retailers, 
still hungry for protection. 

The draft plan marks some 
progress. It gives reasoned 
arguments for deregulation 
ideas it proposes to postpone, 
such as ending farm import 
controls. Previously, such 
ideas were simply set aside for 
study. This at least gives for- 
eign governments concrete 
grounds for negotiation, said a 
diplomat 

The report also proposes, for 
the first time, a regular review 
of deregulation progress, 
greeted as a sign that economic 
liberalisation is here to stay, 
even if the pace will be slow. 

# Japan’s merchandise trade 
surplus in February rose 5.3 
per cent from the same month 
a year ago to $ll.46bn 
(£7-25bn). according to a 
finance ministry preliminary 
report, adds Michiyo Naka- 
xnoto. The increase compares 
with a 54 per cent year-on-year 
drop in January. Exports 
showed a gain of 20 per cent 
while imports were up 28 per 
cent The trade surplus with 
the US rose for the fourth 
straight month to $4-89 bn, up 
13 per cent from a year earlier. 


WORLD TRADE 

NEWS DIGEST 

Taiwan 
sets target 
date to 
join WTO 

Taiwan aims to conclude 
talks on its bid to join the 
World Trade Organisation 
by mid-year but is continu- 
ing to resist pressure for 
further concessions in 
financial services. 

Differing views over the 
handling of car imports 
were another stumbling 
block to concluding bilat- 
eral trade negotiations, Mr 
Shea Kesh eng, vice minis , 
ter of economic affairs, said 
yesterday. 

He said the government 
would seek to push relevant 
legislation through parlia- 
ment by the end of June. 
“As the thirteenth biggest 
trading nation in the world 
we believe our membership 
in the WTO will greatly 
contribute to the multilat- 
eral trading system." Mr 
Sheu said. 

US backing for China's 
entry into the international 
trade body, secured in 
accords reached last week- 
end, paves the way for 
Taiwan’s entry. It is under- 
stood that Taiwan, which 
Beijing regards as a rebel 
province, will not be permit- 
ted to join before China. 
Laura Tyson, Taipei 

■ Dyno, the Norwegian 
chemicals and explosives 
group, has announced plans 
to build a combined forma- 
lin and resins plant in Nel- 
son, New Zealand. 

■ Saudi Arabia will award 
a Sibn contract to build a 
power plant this year, 
according to Mr Abdul-Aziz 
al- Zamil, industry and elec- 
tricity minister. 

■ Canadian Marconi, a 
leading north American 
electronics group controlled 
by GEC of Britain, will sup- 
ply 29 Saicom antennae to 
Swissair for its Airbus fleeL 

■ Swedish car safety 
manufacturer Autoliv has 
launched a third joint ven- 
ture operation in China, in 
Nanjing province, to make 
seat belts. 
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Ramos in London yesterday: mission to reawaken the interest of 
European investors w% Mm a 


By Krishna Guha, Ri ch ard 
Lambert and Quanta Peel 

President Fide] Ramos of the 
Philippines yesterday spelt out 
a strategy of liberalising trade 
and foreign investment, in a 
bid to attract European inves- 
tors to his country. 

The investment drive was 
accompanied by signing cere- 
monies in London for major 
contracts to provide gas and 
coal-fired power plants for the 
country's rapidly expanding 
energy sector. 

“We see ourselves as a gate- 
way for European countries 
like Britain and Spain towards 
Asia." Mr Ramos said. 

Speaking at the end of a 
European tour which also 
included the Netherlands. Tur- 
key and Denmark, President 
Ramos said he hoped to see “a 
reawakening in this part of 
Europe." 

A list of 2,000 items which 
foreign investors were not 
allowed to produce in the Phi- 
lippines, as well as banned 
activities, has now been 
reduced to around 200, accord- 
ing to Mr Roberto de Ocampo, 
the secretary of finance. They 
include banking, infrastruc- 
ture, retailing and agriculture. 

At the same time, the coun- 
try is seeking investment from 
its partners In the Association 
of South-East Asian Nations, in 
a bid to catch up with the more 


advanced “tigers" of the Asian 
economy. 

“Asean is now moving foster 
than other regional groupings 
into freer world trade ” Presi- 
dent Ramos said. “We have to 
keep in step with our neigh- 
bours in the very highly com- 
petitive and highly charged 
world of the 21st century. This 
means investing even more in 
our people than in infrastruc- 
ture." 

His government prides itself 
on a record of accelerating eco- 
nomic growth, and In a demo- 
cratic system committed to 
observance of human rights. 
Tbp priority for the president 
is enhancing national stability 
and social cohesion, and the 
second priority is economic 
recovery and promoting sus- 
tainable development 

As for as the creaking infras- 
tucture of the archipelago is 
concerned, he claims that the 
power crisis of recent years 
has been resolved and today's 
investment is intended to 
develop energy to cope with 
the growth of the 2lst century. 
Mr De Ocampo said the devel- 
opment of an integrated gas 
market was central to govern- 
ment energy plans. He said: 
"This is probably the largest 
power programme in a long 
time. It brings together our 
natural gas reserves, needs for 
energy and the expertise of 
First Philippine Gas Power." 


First Philippine Gas Power, a 
subsidiary of the joint venture 
between British Gas and Phil- 
ippine investment company 
First Philippine Holdings, 
signed a power purchase agree- 
ment for a 400MW power plant 

at Batangas, a crucial step in 
its $lbn-$1.5bn project to 
develop downstream distribu- 
tion and transmission markets 
for the Philippines’ newly 
explored natural gas reserves. 

GEC Alsthom, the 
Anglo-French engineering com- 
pany, in partnership with 
Hopewell subsidiary CEFA 
SUpfonn of Hong Kong, won a 
Sl.lbn contract to build a 
1320MW coal-fired power sta- 
tion at Sual in the province of 
Pangasinan, to be completed 
by 1998. 

First Philippine Gas Power’s 
agreement with the Manila 
Electric company is for a com- 
bined-cycle gas power plant to 
supply the region including the 
Philippine capital. The power 
plant, expected to be completed 
In 1998, will initially use fuel 
oil but is designed to use natu- 
ral gas from the Malampaya 
offshore field, operated jointly 
by Anglo-Dutcb oil group, 
Shell, and Occidental of the 
US. Gas from this field is due 
to come on stream in 2001-2002. 

Mr Philip Rogerson, execu- 
tive director of British Gas. 
said: "We see this contract as a 
first significant step.” 


Subic Bay takes aim at Japanese investors 


By Edward Luce in Manila 

The former US naval base at 
Subic Bay in the Philippines 
has been stepping up its drive 
to attract foreign investors. 

Conscious of the key role 
played by Japanese investment 
in boosting the neighbouring 
economies of Thailand and 
Malaysia, the Subic authorities 
have sustained a high-profile 
campaign to persuade Japa- 
nese multinationals to locate 
shopfloor operations in Subic 
Bay. 

“We should make sure the 
Philippines is stable, secure 
and consistent with its poli- 
cies." said Mr Richard Gonlon, 
chairman of the Subic Bay 
Metropolitan Authority, who is 
accompanying President Fidel 
Ramos on an “economic diplo- 
macy" tour of Europe. 

Mr Gordon will hold talks 


with Lord Sterling, chairman 
of F&O, the UK ports and ship- 
ping company, to discuss the 
company's bid to redevelop 
some of the $8bn of port and 
urban facilities left by the 
Americans in 1992. 

P&O is monitoring the deci- 
sion by Federal Express, the 
American parcel delivery ser- 
vice. to move its Asian bub 
from Ancho rage in Alaska to 
Subic Bay, 65km north of 
Manila. Three Federal Express 
MD-11 aircraft and three Air- 
bus 310s will begin intensive 
regional nightflights from the 
freeport’s modernised runway 
on 1 May. 

Since the US navy was 
ejected from Subic Bay by the 
Philippine Senate two years 
ago, 113 foreign companies 
have moved their operations to 
the duty free zone and pledged 
investments of S750m. The 


port's infrastructure and easy 
access to the Asian region 
have been cited as deciding 
factors. 

Backed by the Taiwan gov- 
ernment and the Subic Bay 
Metropolitan Authority, 45 Tai- 
wanese companies last year 
announced they would invest 
$423. 7m to develop a 300-hect- 
are industrial park in the cen- 
tre of the zone. 

fteebok Taiwan, the sports 
shoe manufacturer, Enron, the 
US energy conglomerate, 
Thomson audio, a subsidiary of 
the French audio and commu- 
nications group, and GKN, the 
British engineering group, 
have set up facilities employ- 
ing 13,000 workers out of the 
original 40,000 who had 
depended on the presence of 
the US Navy. 

Cathay Pacific, the Hong 
Kong airline, and Makung Air- 


lines. a Taiwanese carrier, are 
reportedly ready to launch 
commercial passenger services 
later this year after the 2.7km 
runway has been upgraded - it 
is due to be ready for interna- 
tional passenger and cargo air- 
craft by April 30. 

A Malaysian Hotel and 
Casino group, Metroplex Ber- 
hat, announced last week it 
would build a 450-room hotel 
and a new convention centre 
in time for the arrival of the 
regional heads of state for the 
Asia Pacific Economic 
Co-operation foromnext year. 

“Our aim is to become the 
main regional competitor of 
Singapore and Hong Kong," Mr 
Gordon said. Mr Michael Le 
Queux, the British owner of 
Cambrium International, pro- 
ducer of customised boxes and 
precision-engineered wooden 
items, recently relocated from 


Hong Kong to Subic. 

He said the company’s deci- 
sion was influenced by the 
lower minimum wage in Subic 
at 120 pesos per day ($4). 
"Subic has all the facilities 
which Hong Kong possesses: 
rapid delivery sendees, con- 
tainer space, modem telecom- 
munications and access to the 
region," he said. “Subic’s real 
advantage is its workforce 
which is skilled, English-speak- 
ing and cheap.” 

Critics, however, have 
attacked the high-profile Mr 
Gordon - who is being touted 
as a possible presidential can- 
didate at the next election. 
Some analysts and economists 
say the chairman has over- 
played Subic's potential and 
exaggerated the freeport's 
capacity to compete with 
regional container and commu- 
nications giants. 
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Manufacturers urged to follow same equipment protection measures used for cars and phones 

Police to crack down on computer thieves 


By Paul Tayiar 

Police are to crack down on on 
computer thieves who are wreaking 
havoc in London's business commu- 
nity, Sir Paul Condon, commissioner 
of the Metropolitan Police, said yes- 
terday. He urged manufacturers of 
hardware to do more to deter thieves. 

“1 would like to see manufacturers 
of computer equipment looking at 
ways of reducing the worth of stolen 
equipment in the same way that mak- 
ers of, for example, mobile phones 
and cars have taken action," he said. 
"If stolen equipment cannot be used 
by anyone except the owner, then 


it ts not worth stealing." 

Thefts or computers are growing 
fast with many thieves stealing 
machines to order - often for export 
Sometimes the thieves, who appear to 
target especially equipment made by 
Apple Computer, return a few weeks 
sifter their first raid to steal replace- 
ment machines. Apple Computer said 
yesterday that computer theft was 
“an industry-wide problem" which 
affected all well-known brands. The 
company said that it would not com- 
ment on specific cases. 

Elsewhere a group of thieves posed 
as removal men when they tamed up 
at a company's research department 


in south-east England. They departed 
with 50 machines. In other cases. 
including one involving 40 computer 
workstations at a university site, 
valuable components have been sto- 
len from machines, rendering them 
useless. 

Some PC manufacturers including 
IBM. which has worked with the 
police on a number of computer theft 
awareness campaigns in recent years, 
already build-in features to their 
machines designed to deter thieves. 
IBM keeps details of the serial num- 
bers of all the main components in its 
PCs which are sold through dealers 
and urges its customers to "tag" PCs 


using large plastic plates inscribed 
with a company names which can be 
removed only by breaking the com- 
puter casing. 

The Manchester-based National 
Computing Centre said the number of 
reported computer thefts doubled 
between 1992 and 1994. Conservative 
estimates put the value of "smash and 
bash" computer theft - involving 
break-ins - at about El 75m (S287m) a 
year. In addition to this, equipment 
worth about £200m is pilfered. 

Some insurance companies now 
refuse to insure computer equipment 
and in some cases, the centre says, 
companies are not disclosing com- 


puter theft because of concern about 
the impact on their insurance premi- 
ums. 

The Association of British Insurers 
itself recently set up a computer secu- 
rity working group to quantify com- 
puter theft and work out an industry 
strategy. 

Meanwhile Sir Paul also announced 
that Mr David Veness, Assistant Com- 
missioner Operations, will chair a 
top-level meeting of police, security 
heads of multinational companies and 
the National Criminal Intelligence 
Service later this month when a strat- 
egy for dealing with computer crime 
will be discussed. 


Rules ‘stifling 
competition’ in 
telecoms sector 


By Alan Cane 

The cost of long-distance 
telephone calls in Britain is 
declining sharply but competi- 
tion in telecommunications is 
being stifled by regulations, an 
international survey of call 
costs claims. 

The survey, carried out 
annually by US-owned consul- 
tancy National Utility Services, 
compares telecommunications 
prices in 10 countries across 
the world. NUS advises large 
companies on cost control 
strategies. 

It says that the regulatory 
regime in the UK supervised 
by OfteL the telecoms watch- 
dog, is more beneficial to Brit- 
ish Telecommunications, the 
UK's largest telecoms operator 
than to its smaller rivals. BT, 
formerly the monopoly opera- 
tor, still controls almost 90 per 
cent of the market more than a 
decade after liberalisation. 

Mr Andrew Johns, NUS 
director, said: “We are greatly 
concerned that this position 
wifi not change unless some- 


body is prepared to force the 
issue." 

A key concern is the price 
cap enforced by Oftel which 
prevents BT from raising its 
prices on average by more 
than the retail price index 
minus 7‘A per cent NUS says: 
“The price restrictions imposed 
on BT by the regulator are, in 
fart, having a negative impact 
on rivals such as Mercury who 
have been forced to follow suit 
and apply price reductions in 
order to re main competitive 
and guard their market share." 

“Unlike BT, which has 
greater financial muscle to 
withstand shaved margins, 
BT's competitors are unable to 
sustain the reduction in reve- 
nues as their margins are 
eroded". 

Mercury last year was forced 
to cut staff numbers and aban- 
don services including public 
payphones as margins tight- 
ened. 

The NUS analysis shows that 
in the short term UK interna- 
tional call prices are on a long 
downward curve: they fell 20 
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per cent between 1994 and 1995. 
The cost of national (trunk) 
long-distance calls decreased 
by 12 per cent this year. In 
areas where BT has little effec- 
tive competition - local calls, 
for example, - there was no 
movement in price. The survey 
shows UK third behind Austra- 
lia and Belgium in the list of 
most expensive local rail tar- 
iffs. Rwhang p lin e rentals rose 
by an average 2.4 per cent The 


survey also confirms Germany 
as the most expensive country 
for both national and interna- 
tional calls at £2.44 for a three 

minute internati onal rail com- 
pared with 88p in the UK. 
Local call prices have 
remained stable throughout 
Europe, but national and inter- 
national call charges have tum- 
bled in most countries as sup- 
plies prepare to ward off 
competition. 


Adams hopes US office will move party into political mainstream 

Irish premier to soften his message 


By Jurek Martin in Washington 

Mr John Bruton, prime 
minister of the Irish Republic, 
Is to depart from tradition in 
his St Patrick’s Day message to 
be delivered in the US on Fri- 
day. 

He told US reporters in Dub- 
lin that, rather than call for 
“one united Ireland,” he would 
advance the concept that 
“within one territory you can 
have two nationalities of equal 
legitimacy, bring and sharing 
the same space and the same 
streets" regardless of which 
state they formally belong to. 

Unimpressed by this was Mr 
Gerry Adams, leader or Sinn 
Fein, who was visiting Wash- 
ington yesterday. “There are 
presently two states, but the 
desire of the vast majority is 
for one," Mr Adams said flatly. 


Mr Adams came to the nation's 
capital to open a “diplomatic 
mission" and talk the language 
of peace, but he had concluded 
the British government was 
still consumed by “the psycho- 
logy of war." 

“If I read John Major cor- 
rectly," the leader of the IRA’s 
political wing said of the Brit- 
ish prime minister, “we appear 
to agree on demilitarisation - 
including the decommissioning 
of all arms." Therefore, he 
went on, “it puzzles me that 
John Major is now making 
decommissioning an obstacle 
to talks." Instead. Mr Major 
needed to “talk peace - he 
talks a lot about Sinn F§in so 
why can’t he talk to Sinn 
F&in?" 

Even the British announce- 
ment yesterday that it was 
withdrawing troops from 


Ulster was half-dismissed as a 
“welcome but belated 
response" to the six-month-old 
IRA ceasefire. It still left 
“30,000 minus 400” British sol- 
diers behind. 

Mr Adams went on to open 
the new offices of the Friends 
of Sinn Ffeln, which he freely 
described as a diplomatic mis- 
sion soon to be supplemented 
by one in Brussels, that would 
seek to engage the full spec- 
trum of American political and 
public opinion. Asked how it 
could be considered a diplo- 
matic Tniratan in the foil sense, 
he replied “well, we’re not the 
government - yet.” 

Yesterday afternoon Mr 
Adams went to the White 
House to meet Mr Anthony 
Lake. President Bill Clinton's 
national security adviser. Mr 
Adams stoked the fires of the 


current war of words between 
London and Washington by 
saying that Mr Clinton was to 
be “commended for giving us 
equality of treatment". 

He win return to New York 
for a fundraiser today (300 to 
400 people at $200 a head) 
before coming back to the capi- 
tal for tomorrow’s congressio- 
nal lunch, hosted by Mr Newt 
Gingrich, the Speaker, and Fri- 
day’s St Patrick's Day White 
House reception (to which the 
British ambassador here has 
not been invited.) 

The lawyer responsible for 
setting up the Friends of 
Sinn Fein office here 
confirmed that it had not been 
possible to reach an agreement 
with Price Waterhouse to audit 
the fundraising books. But he 
said another firm would be 
found. 


Exchange says 
data on Leeson 
was inadequate 


By William Lewis in Singapore 
and Nicholas Denton 
hi London 

Simex, the 
Singapore 
futures 
exchange, yes- 
terday critic- 
ised executives 
of Barings in 
the UK and 
Singapore for 
failing to give it details of two 
UK court judgments against 
Mr Nick Leeson, whose trading 
activities are alleged to have 
forced Barings into administra- 
tion. 

Simex. which was responsi- 
ble for regulating the Singa- 
pore-based futures unit man- 
aged by Mr Leeson, said it 
should also have been told that 
Mr Leeson's application to the 
Securities and Futures Author- 
ity (SFA) in 1992 for a City of 
London trading licence had 
been withdrawn after his fail- 
ure to disclose the judgments. 

Simex said the judgments, 
involving non-payment of pri- 
vate debts - and Mr Leeson's 
rejection by the SFA - “would 
have been material in Simex's 
assessment of Nick Leeson's 
application to be an Associated 
Person of Baring Futures 
(Singapore)”. 

Simex said there were two 
county court judgments, total- 
ling £3.000, outstanding against 
Mr Leeson in 1992. In that year 
Mr Leeson was transferred by 
Barings to Singapore after his 
failure to be granted a licence 
by the SFA The UK regula- 
tor’s refusal came as a result of 
Mr Leeson's failure to disclose 
the judgments against him. 
The SFA then informed Bar- 
ings of the reason his applica- 
tion had been refused. 

Simex is likely to ask Bar- 
ings managers based in Singa- 
pore to explain their involve- 
ment, if any, in Mr Leeson's 
application to trade at Simex. 
With the Monetary Authority 
of Singapore, Simex has the 
power to ban individuals from 
working in the Singapore 
financial services industry. 

A government official said 
yesterday that “The future in 
Singapore of certain Bar- 


Baring Asset Management 
said yesterday that since the 
collapse of Barings, its parent 
company, it had lost nearly 2 
per cent of its assets under 
management because of client 
withdrawals. With roughly 
£28bn under management, the 
outflow amounts to roughly 
£500 m ($820m). 

BAM said that, given the cir- 
cumstances, “we are pleased 
that clients have been as loyal 
as they have." It declined to 
give details of the type of cli- 
ent it had lost 

mgs executives looks dim." 

• Investigators in Singapore 
probing the causes of Barings* 
collapse are examining the 
existence and use of several 
“error" accounts by traders at 
Baring Futures (Singapore). 

Details of Error Account 
No 88868. through which Mr 
Nick Leeson. former general 
manager of BFS, allegedly ran 
up losses of £384m by February 
24. have already emerged. The 
discovery by Barings directors 
of these apparently hidden 
losses led to Barings being 
placed into a dmini stration 
days later. 

Now accountants at Price 
Waterhouse, who have been 
appointed by the Singapore 
government to investigate Bar- 
ings' collapse, are compiling 
details on another hidden 
trading book. Error Account 
No 92000. This account is 
thought to have been used by 
BFS traders, including Mr Lee- 
son, for trades on the Osaka 
Securities Exchange. 


CORRECTION 

John Bolsover 

The FT yesterday named Mr 
John Bolsover, chief executive 
of Baring Asset Management, 
as one of the former Barings 
directors affected by a tempo- 
rary ban imposed by the Secu- 
rities and Futures Authority. 
In fact, Mr Bolsover continues 
to hold the position of chief 
executive of Baring Asset Man- 
agement with the foil support 
of hnro, its regulator. 


PM finds an ally in a sea of military hardware 


The three soldiers in 
camouflage gear, standing on 
the back of a Jeep and each 
toting an AK 47, beamed when 
asked what they thought about 
Mr John Major’s visit to Gaza: 
“It is good, it is good”, they 
chimed, though refrained from 
firing the traditional volley of 
shots in the air. 

Together with about 300 
heavily armed police, soldiers 
and Fatah Hawks - PLO chair- 
man Yassir Arafat's Praetorian 
Guard - they were gathered in 
intimidating groups outside 
the Palestine Hotel on the 
Gaza coast 

A pair of Israeli Fi4 fighter 
aircraft buzzed back and forth, 
maintaining a hawklike watch 
on proceedings. A handful of 


Robert Peston accompanies prime minister Major 
and a team of leading business executives to Gaza 


Mr Major's personal body- 
guards loitered, conspicuous in 
their dark suits while everyone 
else was in uniform. 

The hotel itself, with its 
1950s box-like design and lad- 
ing whitewashed walls, would 
not have looked out of place in 
a shabby English resort How- 
ever. no British seaside hotel 
has ever been witness to so 
much military hardware. 

It was a historic meeting. Mr 
Major is the first leader of a 
big western nation to visit the 
embryo Palestine state - based 
on the regions of Gaza and Jer- 


icho - since it was granted par- 
tial autonomy from Israel as 
part of the Middle East peace 
process a year ago. 

At a lunchtime press confer- 
ence. Mr Arafat was asked 
whether he supported Mr 
Major’s demand that the Irish 
Republican Army should 
decommission their weapons. 
Mr Arafat said: “I am encour- 
aging all the parties every- 
where, not only here, not only 
in Ireland, but everywhere, to 
firm up the peace process.” 

The prime minister looked 
relaxed by the side of Mr Ara- 


fat. At one of the day’s many 
photo-opportunities, be said in 
a private aside to the former 
guerrilla leader “What we 
should do is charge S100 admis- 
sion to the media. You could 
do great things with that" 

Mr Major was in Gaza at the 
head of what he described as 
“the strongest team of British 
businessmen ever to leave 
Britain’s shores". They include 
Sir Richard Greenbury, the 
chairman of Marks & Spencer, 
Mr Richard Giordano, chair- 
man of British Gas, and Sir 
Martin Jacomb, soon to take 


over as chairman of Prudential 
Corporation. 

Mr Major said they were 
here to “encourage new part- 
nerships between British and 
Palestinian firms". The scale of 
the challenge is enormous, 
however. Establishing a stable 
government and thriving econ- 
omy in the region is “like 
building a ship in the middle of 
the ocean in the middle of a 
storm*, said Mr Odin Knndsen, 
the World Bank’s representa- 
tive in Gaza. 

Former socialist Mr Arafat 
yesterday reiterated his com- 
mitment to private-sector own- 
ership. When pressed on’ his 
views by Mr Howard Davies, 
head of the Confederation of 
British Industry, he said he 


wanted “free and private busi- 
ness at all levels by all means". 

But he was Tar more passion- 
ate about the need to restore 
Gaza’s infrastructure, which 
he said had been “destroyed", 
by 27 years of Israeli occupa- 
tion. The sewage system has 
crumbled and roads have 
fallen into disrepair. A short- 
age of schools means that they 
operate three shifts a day and 
there are only 0.4 hospital beds 
for every thousand people. Mr 
Major announced some aid in 
these areas. 

But on a day when an inno- 
cent Palestine boy was acciden- 
tally shot dead in a refugee 
camp he was due to visit, be is 
also keen for them to put down 
their guns. 


UK NEWS DIGEST 

Minister warns 
of EU threat 

to steelmakers 

Efficient UK steelmakers could 

recession because of the collapse of a ^structuring plan aimed 
SfSting inefficient excess capacity i? the European Union, 
Mr Tim Eegar. industry and energy mister. wani^.Fallia« 
to cut overcapacity “can only mean that the problem will 
resurface, unalleviated, with the next downturn in 
the detriment of efficient UK producers, he said m reply to 
report on steel by a House of Commons eouaittn. 

His remarks echo comments last week by Mr Karel Van 
Miert, European competition commissioner, who said the par- 
tial failure of the European Commission’s efforts to restruc- 
ture the industry meant that an opportunity had been missed 

to find a long term solution to overcapacity. 

The commission had demanded a minimum 19m tonnes of 
capacity cuts from steelmakers, but they offered only ^6m. Mr 
Eggar said the committee of MPs had correctly identified toe 
continuation of state aids to some European producers as the 
main problem faring the UK industry. He added thatsubsidies 
may endanger attempts to establish “fair and open markets 
in steel. , _ _ 

Andrew Baxter. Industrial Stan 

Mercedes bus venture starts 

A David and Goliath partnership between Optare, a bus manu- 
facturer based in northern England and Mercede s-Benz has 
produced a range of large city buses. Under an agreement 
made less than a year ago Optare has designed and started 
manufacturing buses to cany 75 passengers on chassis sup- 
plied by Mercedes-Benz, which is the world’s biggest commer- 
cial vehicle maker. 

Optare was bought from receivers by its managers and 
employees in 1993. Mercedes decided to miter the venture with 
Optare after a long period seeking to exploit the UK large bus 
market with relatively limited success. Mr Russell Richardson, 
Optare managing director, said the new Prisma bus would 
help Optare - where turnover rose by 34 per cent last year to 
£30m - achi eve a further increase to £35m ($57. 4m) i n the 
curr ant year. Production of buses of all types has risen front 
300 in 1993 to nearly 500 last year, including kits for export. 
John Griffiths 

Drug tests urged at Lloyd’s 

Random alcohol and drug tests should be introduced at the 
Lloyd’s of London insurance market to help boost con fi dence 
in the professionalism of underwriters and brokers, says an 
article in the newsletter of the Association of Lloyd's Mem- 
bers. “The era of the ‘liquid lunch’ at Lloyd's has passed, but 
Names and investors require confirmation," says the r eport. 
The association represents about 8,000 active and, inactive 
Names, individuals whose assets have traditionally supported 
the insurance market, Ralph Atkins, Insurance Correspondent 

Channel rail bids arrive 

The four consortia competing to build the high-speed Channel 
tunnel rail link from London to the coast yesterday delivered 
their bids in “several hundred" large boxes to the London 
offices of Union Railways, designer of the route. London & 
Continental Railways, involving Mr Richard Branson’s Virgin 
Group and National Express, the UK bus company, had eariier 
revealed plans to bid far rail franchises to capture a stream of 
travellers arriving at the ra fl link's London terminus. 

The four groups were required to make at least seven 
separate bids to take account of different combinations of 
intermediate stations on the route and varying levels of 
services. 

Eurorail, which includes construction groups BICC and 
Trafalgar House, has signed up Lord Parkinson, formerly a 
cabinet minister in the Thatcher government, to chair its bid 
team while Green Arrow, comprising Hochtief, Cos tarn and 
Si emen s, has Lord Kingsdown, former governor of the Bank of 
England, as its head. Union Link, led by AEG, Philipp Hola- 
mann and Mowlem. said a fast link on to Heathrow airport on 
the for side of London would be possible. 

Charles Batchelor, Transport Correspondent 

Offshore exploration boost 

Oil companies have nominated big new areas for UK offshore 
exploration, extending from the north and west of Scotland to 
the south west approaches. The Department of Trade and 
Industry said nominations for the I7th offshore licensing 
round were the highest for a recent round. It showed that 
companies were keen to explore frontier areas where there 
had been little oil and gas activity. 

Under UK licensing procedures companies nominate areas 
they would like to explore and the go vern ment decides which 
to offer for auction. Mr Richard Page, the junior energy 
minister, said: “After 30 years of exploration, new ideas are 
still coming forward. This is a very good indicator for the 
future of the UK's oil and gas reserves." 

David Lascelies, Resources Editor 

Soccer stars arrested: Five people including Premier League 
soccer stars Brace Grobbelaar, Hans Segers and John Fas- 
hanu, were arrested by police investigating allpgptinp p that 
games have been fixed for cash. The fourth person held was 
Malaysian businessman Heng Suan Lhn, who lives in London. 
Grobbelaar, a citizen of Zimbabwe, was accused last year by a 
former business partner who claimed that Far East syndicates 
bet on the results of English matr-hos 

Blocks of history: Office blocks and railway stations are 
among post-1950 buildings proposed for official classification 
as having historic value. They include New Zealand House in 
London and Centre Point, the headquarters of the Confedera- 
tion of British Industry. Mr Stephen Dorrell, heritage secre- 
tary, said many of the proposals mi ght be controversial and 
could be blocked if there was great public opposition to them. 

Rrebug milkman jailed: A milk delivery man was jailed for 
three years yesterday for starting fires in and near the homes 
of customers who did not pay their bills. A court heard that he 
and a young assistant twice put fireworks through the letter- 
box of a householder who owed him £30 ($49). 



Other InKrConunema] hotels in London are the May Far lma-CmiiaaOal. the 
Howl Inter-CononcoUl. the Britannia loier-Gsnmcmal and The Forum Hotel. 


Global Business Options in London 

From just £179*per night 

A business trip can be pure pleasure at The Churchill Inter-Continental, Egon Ronay’s Business Hotel of the Year, renowned throughout London for its luxurious accommodation 
all newly furbished in traditional English style. 

Request our Global Business Options programme at the time of booking and enjoy a preferential business rate and choose one of these three options at no extra charge: 
upgrade to the Club Inter-Continental Floor or a junior suite: double airline mileage or points for participating airlines: or 
US$25 credit per day for Food and beverage, laundry and vaiet or telephone and facsimile. 

The new Club Inter-Continental floor offers the seclusion and peace of a private club, with a complimentary breakfast 
buffet, traditional afternoon tea. and a complimentary evening cocktail. And all superbly located within easy reach of the City, 
and seconds from the world-famous shopping facilities of Oxford Street 

What better way to combine business and pleasure? The Churchill InterContinental., exceeding expectations. 

For further details or to make a reservation, call the ChurchiO Inter-Continental on 0171-486 5800, or fax us 
on 0171-486 1255. 
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the Prototype 


\ 



2nd Position. 


the Production Model 



1st Position . 


7.9 x 9-7 x 1.7"' case weighing 4.4 pounds. 
Lightweight? 



2nd Position. 


Hidden mechanism locks full-size keyboard into place. 
The story unfolds. 


3rd Position. 


3rd Position. 

Introducing the IBM ThinkPad 70 1C. 

A lOA" TFT colour screen* with up to 486 DX4 75 MHz processor. 
Never judge a notebook by its cover. 




For full product information, visit your authorised IBM dealer. 


There is a difference 
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BUSINESS AND THE ENVIRONMENT 


M obility for a true 
green stops at the 
bicycle. Some 
might stretch to a 
Citroen 2CV or. at a pinch, a 
second-hand Renault 4. But for 
the politically correct environ- 
mentalist, the internal combus- 
tion engine symbolises a deep 
dilemma between practicality 
and pollution. 

The motor vehicle embodies 
many evils. Cars are noisy, 
smelly and polluting. Roads 
disfigure the countryside and 
spoil cities. A compact vehicle 
might be acceptable; a limou- 
sine smacks of greed and 
uns us ta inability. 

Such fastidiousness has its 
justifications. The carbon mon- 
oxide and carbon dioxide from 
exhausts cause global 
wanning. Nitrogen oxides, 
another by-product, are also 
major pollutants. Even eco- 
nomical diesels are out of 
favour after some research has 
suggested that barely detect- 
able emissions of particulates 
may cause cancer. 

Motor vehicles also consume 
irreplaceable natural energy 
resources. And motor manufac- 
turing ranks with oil refining 
and chemicals when it comes 
to environmentally question- 
able production processes. 

Rising world affluence and 
vehicle ownership paint a wor- 
rying picture Tor the future. 
There are more than 450m 
motor cars on the roads today. 
Add to that about loom com- 
mercial vehicles and at least as 
many motor -powered two-and- 
three wheelers, and the total is 
not Tar short of 700m. 

The Organisation for Eco- 
nomic Co-operation and Devel- 
opment says 75 per cent of 
vehicles are owned by just 15 
per cent of the world’s popula- 
tion. What will happen when 
the developing world catches 
up with the industrialised 
countries hardly bears think- 
ing about for most greens. 

“Vehicle ownership in China 
has grown by an average 15 
per cent a year over the past 
decade," says Michael Walsh, 
an independent consultant “If 


The impact of Europe’s vehicle population is slowly being reduced, finds Haig Simonian 

Drive for the clean, lean car 


Emission levels from new passenger cars in Europe 
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ownership levels one day 
match those of Germany, the 
world's vehicle population 
would double.” 

Rising affluence spells 
higher congestion and pollu- 
tion, in spite of the headway 
made in reducing emissions 
through better fuel consump- 
tion, lead-free petrol and cata- 
lytic converters. Technological 
progress in European motor 
manufacturing 1 has been coun- 
teracted by spiralling vehicle 
numbers and longer average 
journeys, leaving pollution lev- 
els virtually unchanged. “Last 
summer's problems with air 
quality in Europe was a 
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warning.” claims Walsh. 

The impasse comes in spite 
of the fact that emission and 
fuel consumption standards 
are being constantly updated. 
“It is almost 25 years since the 
European Commission’s first 
directive on environmental 
emissions," notes Jean-Pierre 
Reynier, secretary general of 
the European Automobile Man- 
ufacturers Association. 

Speaking at a conference last 
week arranged by Knibb, Gor- 
mezano & Partners, an envi- 
ronmental consultancy, he 
argued that legislation had 
already revolutionised the 
motor industry. “A new car 


today emits S3 per cent less 
C02 and 85 per cent less hydro- 
carbons plus NOx than an 
equivalent vehicle in 1970." 

The regulatory noose is 
being tightened further. Calif- 
ornia is pushing the frontiers 
of technology with its Zero 
Emission Vehicle legislation. 

Europe is belatedly closing 
the regulatory gap, according 
to Reynier. But how can the 
European motor industry, 
bedevilled by high production 
costs and rising East Asian 
imports, adapt to yet another 
challenge? 

Ulrich Seiffert, the board 
member responsible for 


research and development at 
Volkswagen, is mindful of the 
difficulties. But as one of the 
engineers at the forefront of 
research into vehicles and the 
environment, he is down, but 
not out. 

Speaking at a conference 
organised by The Economist to 
coincide with last week’s 
Geneva motor show, Seiffert 
identified the fields in which 
the environmental impact of 
motor vehicles was being 
reduced. 

• Weight. Lighter cars con- 
sume less petrol and require 
fewer raw materials, such as 
steel. About 60 per cent of fuel 
consumption is mass depen- 
dent. Instead of slimming, how- 
ever. cars have been getting 
tubbier over the past decade. 
The weight of the average car 
has climbed by about 100kg, 
according to Seiffert. 

About half the increase 
stems from new safety fea- 
tures. such as side impact bars, 
seat-belt pre-tensioners and air- 
bags. Extra emission control 
equipment has added around 
10kg, while rising demands for 
better equipment and comfort 
have contributed about 4tikg. 

Manufacturers are starting 
to fight the flab. Bodywork 
accounts for 20-30 per cent of 
overall weight. Substituting 
aluminium for steel, as in 
VW’s up-market Audi A8 
saloon, could save up to 150kg, 
reckons Seiffert “An alumin- 
ium body means a car can offer 
the same performance from a 
six cylinder engine as from 
eight cylinders.” he says. 

Aluminium wilt also make 
inroads into engines, meaning 
that current exotica, such as 
aluminium crankshafts, will 
become commonplace. 

Magnesium, another light- 


If you’re in search of the quickest, most direct 
flights, it’s only a hop, step and a jump to 
Swissair. Together with Switzerland’s airports - 
famed for short walking distances and 
perfect connections - we’ll have you on your 
way before you know if. Tfo^® u® 


weight metal, will also gain 
ground. Although once dis- 
missed because of its high com- 
bustibility. magnesium alloys 
will be used in applications, 
such as seat frames and dash- 
board stiffening, where they 
are not exposed. In some 
places, such as gearbox casings 
and engine blocks, they may 
supplant aluminium. 

By contrast. Seiffert reckons 
plastic, which now accounts 
for about 15-20 per cent of a 
car's weight, has reached its 
peak. “Plastic is not always as 
weight-saving as other materi- 
als. And if you use reinforced 
plastics, you start getting 
recycling problems.” he says. 

• Electronics. The intrusion 
of the microchip into the motor 
will march on. For some time, 
cars have been using sophisti- 
cated electronics for engine 
management, emission con- 
trols and even transmission 
ratios. However, there is still a 
long way to go. 

“Affordable technology is the 
way for the future." says Claire 
Holman, an environmental 
consultant 

Increasing computerisation 
will blur the distinctions 
between electronics and 
mechanics. That will be most 


obvious in engine management 
where electronic fuel injection 
is making the carburetor 
redundant. “There's still a lot 
of room to achieve a better 
burn by improving how we 
manage gasoline.” says Seif- 
fert. , . 

Electronics wifi also make 
inroads into gearboxes and 
drive trains. Continuously 
variable transmission, for 
example, which has proved 
less popular than manufactur- 
ers expected, could be revital- 
ised by added electronics to 
raise efficiency above even the 
best manual boxes. 

• Engine. The biggest change 
will be in this area but that 
does not mean electric powered 
cars wifi take over tomorrow. 
Seiffert reckons it will be 2010 
before electric vehicles take 
even 5 per cent of the market. 
“The energy content of diesel 
and petrol fuels is so high that 
it will be very tough for any 
alternative to compete." he 
says. 

In the meantime, petrol and 
diesel will roll on. Petrol 
engines will become leaner 
burning and have more valves 
per cylinder. 

Variable intake manifolds 
and valve timing mechanisms 


will also become the norm. 

But the biggest develop- 
ments will probably come in 
diesel. The growth of diesel- 
powered passenger cars has 
largely been tax-driven, 
because of different national 
excise duties on petrol and 
dieseL 

But diesel may come into its 
own as technology develops. 
Direct injection diesels, first 
seen in commercial vehicles, 
will lead the way. 

Direct injection allows sub- 
stantial fuel savings and 
improved engine performance 
by burning fuel more effi- 
ciently than in conventional 
diesels. Other combustion tech- 
nologies being investigated 
include high-pressure distribu- 
tion injector pumps, unit injec- 
tors and common rails. 

Current research into higher 
injection pressures f 1.800 bars 
against 1000 bars today) could 
improve performance. Fuel 
consumption should rise by 
about 8 per cent and engines 
provide more pulling power at 
lower speeds. 

But diesel leaves many 
greens gasping. Although man- 
ufacturers claim it is cleaner 
than petrol, memories of over- 
loaded trucks belching out 
smelly black fumes are hard to 
extinguish. As for particulates, 
the evidence is still unclear. 

Either way, there is little 
sign that shifting to diesel will 
make the motor car any more 
palatable to environmentalists. 
For the foreseeable future, two 
wheels will remain greener 
than four. 


Strange case of 
Dolly Varden 

Ken Gooding reports on an Alaskan mystery 
involving fish, miners and environmentalists 


W hen more than 200 
Dolly Varden char, 
trout-like fish, were 
found dead in a pond near the 
town of Juneau in Alaska, the 
finger or suspicion 
immediately pointed at the 
historic local gold mine. 

There was concern that 
whatever had killed the fish 
might contaminate the wells 
from which the town draws 
some of its water supply. 

The case against the mine 
hardened when close 
examination showed the fish 
bad abrasions on their gills 
caused by rough sediment. 
Samples of sediment taken at 
the mine by a local 
environmentalist matched 
those in the fish gills. 

Operations at the mine came 
to a halt Echo Bay Mines, one 
of the biggest gold and silver 
producers in North America, 
which is hoping to reopen the 
mine, called Alaska-Juneao, 
had been doing exploratory 
drilling there. 

The company co-operated 
with state and local 
authorities as they attempted 
to pin-point the cause of the 
fish deaths. 

This included carrying out 
two biological studies, one to 
see bow char reacted to 
sediment in water. Increasing 
quantities of sediment were 
added to water until the water 
would absorb no more. Not 
one of tbe fish in the water 
died. 

Tbe second study looked at 
invertebrate animals in the 


local streams. This found that 
the closer the streams were to 
the mine, the more 
invertebrates there were and 
the more healthy they became. 

Also, sediment samples 
taken from various areas near 
the town were found to be 
identical to that in the fish 
gills - and at the mine. The 
sediment, it seemed, could 
have come from anywhere in 
the Juneau area. 

The first dead Dolly Vardens 
were found on March 3 last 
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year, to January this year 
more char died. But this time 
Echo Bay representatives were 
on hand to establish the cause 
and to video some of the 
consequences. 

The fish died because the 
pond bad dried up. 

The Echo Bay people broke 
through the ice covering the 
pond to find all the water had 
gone. Some char, seeking any 
drop of moisture, were 
burrowing down into the 


sediment at the bottom of the 
pond. 

Why did the pond dry up? 

The weather was freezing 
and this had two important 
effects. First, there was less 
water coming down the 
streams which feed the pond 
and tbe Juneau wells. Second, 
Juneau is a long-established 
town with many old buildings. 
Some residents have a simple 
method of preventing water 
pipes freezing in deep winter - 
they leave taps dripping 
slightly or put a nail under 
ballcocks in toilets to keep 
water constantly running. 

Consequently, demand for 
water rises sharply at tbe very 
time when supply is falling. It 
tinned out that tbe town’s 
water company had pumped 
the pond dry. 

Richard Kraus, Echo Bay's 
president, says the Incident 
brought his company some 
benefits. For example, tt 
showed the local community 
that Echo Bay was willing to 
co-operate when there 
appeared to be a problem. “It 
brought us closer to the local 
people.” 

Nevertheless, be suggests it 
was another example of the 
highly active, anti-mining 
lobby in the US in action. It 
also cost Echo Bay a great deal 
of management time that 
could have been more 
profitably employed in other 
ways. 

Also, the investigations cost 
the company between $lm 
(£600m) and 81.5m. 
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Material hand&ig 
products epitomize quality, 
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400 companies from 15 countries display the 
equipments and systems designed to boost 
profitability, by fedlitating merchandise lifting, 
handling and stocking in plants, ports 
and Interports. 


21 -25 March 95 

8™ International Industrial 
and Mechanical Handling Exhibition 
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Television/Christopher Punldey 

In thrall to political correctness 


T here Is, it seems, no truth in 
the rumour that the Inde- 
pendent Television Commis- 
sion (TTC) is considering 
b an ni ng from television all 
images of the crucifixion on the 
grounds that they might encourage 
impressionable children to nail one 
another to crosses and ram crowns of 
thorns on one another’s heads. On the 
other hand they really are considering 
banning the hilarious “No more Mr 
Nice Guy" commercial for Walkers 
crisps in which Gary Lineker steals a 
boy’s crisps and hurries away, pursued 
by the boy. The 1TC, we are told, is 
concerned that “People t hink this 
might send signals that it is all right to 
walk away with a stranger". Presum- 
ably “people" does not mean “every- 
one". but “a tiny minority of the cere- 
brally challenged”. 

British television has always suffered 
from a conviction among Those Who 
Know Best that all programmes should 
be acceptable and unworrying to an 
eight-year-old delinquent That is why 
British television has never become a 
proper, grown up medium of expres- 
sion. 

There was a time when it looked as 
though we might break out of this 
strait jacket, a time when, with people 
such as Hugh Greene at the top of the 
BBC and Denis Forman at 1TV, it 
seemed that non-conformism would 
play a powerful part in raising televi- 
sion to the level of senior mass 
medium. Greene took pride in making 
room for mischief such as That Was 
The Week, and Forman (who ensured 
that Granada made Jewel In The 
Crown ) was a powerful champion of his 
journalists, even if it meant confronta- 
tion with the government Today you 


wonder whether the suits running tele- 
vision really care - or know - about 
programmes at all When Michael 
Green, chairman of Carlton Communi- 
cations, one of the biggest television 
companies in Britain, made a rare 
appearance in print last week, hi s aide 
coeur had nothing to do with pro- 
gramme content and everything to do 
with cross-media ownership, ha other 
words, the desire to be allowed to own 
more. 

O n the same day it became 
known that Spitting 
Image will end after its 
1995 autumn series. Since 
it was never as good as its 
keenest admirers pretended, and had 
anyway lost its novelty value long ago, 
its demise Is no great tragedy. But it is 
worrying to wonder what might take its 
place, If anything. The writing was 
rarely as impressive as the caricatures, 
yet the series was tremendously valu- 
able in proving that television could 
carry on that powerful Rn gbsh tradi- 
tion of non conformism and hostility, 
even contempt, towards established 
power groups (satire, if you must) 
established by Swift and Gay, GUlray 
and Rowlandson. Will anything 
remotely like Spitting Image be made 
by ITV after 1995? I doubt it. 

Conformity and political correctness 
have become the orders of the day in 
television. Where the print medium can 
offer you a whole range of political fla- 
vours, from the right wing populism of 
the Sun to the sottish lefUsh agonising 
of the Guardian, television cuts its coat 
according to the government’s cloth. If 
the government says that television 
must not allow the public to hear and 
see Gerry Adams spe akin g, even 


though he represents a legally accepted 
organisation, then television kowtows. 
No broadcaster even goes so far as to 
test this highly questionable ruling in 
the courts. 

Above all, television has swallowed 
the feminist myth about the universal 
ghastliness of men and sanctity of 
women. BBC2 has started a new com- 
edy called Game On in which two 
young men and one young woman 
share a flat Martin and Matthew are 
dead ringers for Beavls and Butt-Head: 
foul mouthed wimps who are obsessed 
with girls but inadequate in all depart- 
ments. In particular, although they talk, 
endlessly about “shagging”, they are 
hopelessly sexually inapt Mandy. how- 
ever, being female, is completely 
together and a tireless shagging 
machine. When she goes out dubbing 
she has to dismiss a whole queue of 
absurd and offensive men before she 
finds something she is willing to snog. 
This week when Martin was trying to 
cut a label off Mandy’s dress he claimed 
he could see her nipples. “No you 
can't”, says Mandy “but I can see 
yours" and to Martin's chagrin she 
tweaks them through his T-shirt Then 
she claims that she rather enjoys hav- 
ing hers tweaked and invites Martin to 
try, but he is covered with embarrass- 
ment and shrinks away. 

Perhaps this is an accurate reflection 
of the world of twenty somethings. Then 
a ga in , perhaps it is just a part of the TV 
fantasy world which you have to 
inhabit before the PC conformists who 
dominate broadcasting will allow you 
in. Band Of Gold is a hew Sunday night 
drama serial on ITV which does at least 
deserve credit for not being about doc- 
tors, lawyers, or the police. Instead it is 
about prostitutes, and it may yet turn 


out to have considerable qualities. But 
it was very noticeable in the opening 
episode that It subscribed to the “All 
men are bastards, all women are saints” 
school of feminist philosophy. Any posi- 
tive aspect of any female character is 
credited to the woman's natural virtue, 
anything negative results one way or 
another from her relationships with 
men. 

As for the new Monday night serial 
She's Ota - ITV again - it apparently 
purports to be some sort of distaff ver- 
sion of The Magnificent Seven . There is 
a shot, admittedly so brief as to be 
almost subliminal, at the beginning 
showing the women on horseback, 
brandishing guns and drawn up in a 
pastiche of the famous seven-strong 
phalanx. However, just as tire original 
Dolly Rawlins drama, Widows, was 
morally doubtful, seeming, as it did, to 
condone whatever these criminals 
might do on the grounds that they were 
women and therefore victims, so this 
new one also seems in danger of moral 
confusion. The point about the male 
Magnificent Seven was that, whatever 
their antecedents, they had become 
white hate because they were riding to 
the rescue of persecuted peasants. 
Apart from Dolly, who talks, incredibly, 
about opening a sanctuary for 
unwanted children, the women here 
appear to be as intent upon criminality 
as ever. Are we supposed to admire 
them whatever they may do or say 
merely because they were brilliant 
enough to get themselves bom female? 

Television has many virtues and 
many strengths, but so long as it 
cleaves fearfully to the shibboleths of 
political correctness and Those Who 
Know Best, so long will it fail to be seen 
as a proper adult medium of expression. 



Moral confusion: Anne Mitchell as Dolly in 'She’s Out' 
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Theatre/Alastafr Macaulay 

Ain't Misbehavin' 


R hythm - bubbling, stamp- 
ing. incisive and explosive 
rhythm - comes cascading 
from the stage in Ain’t 


Misbehavin', the Fats Waller musi- 
cal show at the Apollo Theatre after 
its triumph this January at the Tri- 
cycle. The show is composed of 
umpteen hits - “Your Feet’s Too 
Big." “Honeysuckle Rose,” “The 
Joint is Jumpin'," Tm Gam’ to Sit 
Right Down and Write Myself a Let- 
ter," and many more - but larger 
than the sum of these parte is the 
infinitely varied but extraordinarily 
vital Fats rhythm. It is the rhythm 
of the jazz age, and the beauty of 
the show i s that we seldom feel any 
divide between that era, in which 
Fats worked, and our own. . 

Rhythm is the temporal organisa- 
tion of energy, and it is the generos- 
ity of Fats's energy that makes his 
own recordings so exuberant It has 
attack, it has surprise, it has flow. 
This production of the 1978 anthol- 
ogy of his songs has plenty of 
energy, but occasionally tire staging 
errs by overplaying the audience- 
oriented surface of these numbers, 
and underplaying their deeper 
wellspring. There could be less 
bright-eyed posing and more give in 
Gillian Gregory’s choreography. 

But tire staging of this Ain't Mis- 
behavin', jointly directed by Greg- 
ory and Nicolas Kent, is in most 
respects a peach. Waller's songs 
reflected vividly the se xi s m and rac- 
ism of his time: and the fact that be 
showed that blacks were oppressed 
and that women bad to cope with 
male expectations is present here 
without apology. No apology could 
be needed, because from first to last 
the show celebrates blacks and 
women - makes them, in fact, irre- 
sistibly subversive. Subversiveness 
is integral here: witness the line 
“everybody’s here but the police - 
and thev’U be here any minute.” "I 
dreamed about a reefer five feet 
Jong”; “You’ll find it always pays to 
be futuristic"; “Til be happy when 


the nylons bloom again . . The 
lines are as infectious as the 
rhythm. 

In perhaps the most insidious 
number of all, the slow “Lounging 
at the Waldorf", you see - with the 
evening’s cleverest choreography - 
the jazz dream of elegance, elegance 
democratically available to all and 
secretly laughing at itself. The offs- 
tage behind-the-curtain beginning, 
the decor of a giant piano keyboard 
up and down which the cast of five 
step, the brilliant colour of the post 
cutest drop-curtain: these dements 
of Bunny Christie's design are per- 
fect, both in historical sense and in 
their sheer fun for us now. 

That the music never palls is due 
principally to Clement Ishmael, 
music director of the production 
and its excellent pianist Pianism 
was the core of Fats's work. He did 
not compose all his songs, hut, 
when he handled those of others, he 
transformed them; and the transfor- 
mation began at the ivories. 
Because, however, this is a stage 
production, it places its emphasis 
on its visual ingredients: notably on 
its five singers. Best is Melanie E. 
Marshall, who combines black- 
mama stand -and- give vitality with 
the lyric purity of the classically 
trained singer. Dawn Hope is the 
opposite, a bubble-and-squeak 
dynamo. She has played Josephine 
Baker in two different shows, and 
we can see why. Ray Shell, Debby 
Bishop, and Sean Palmer also make 
strong contributions. Individually, I 
note that Shell is too calculating a 
performer, Bishop’s husky voice is 
in too parlous a condition, and 
palmer's musculature too tight for 
those Nicholas Brothers jumps-into- 
th&spfits and bounce-back-up-again 
that he attempts. But the ensemble 
is spiffing; the band excellent; and 
the harmonies and polyphonies of 
the musical arrangements are sim- 
ply radiant 


At the Lyric Theatre, WC1. 



Irresistibly subversive: Dawn Hope and Sean Palmer 


O ne of my enduring thea- 
tre memories is of seeing 
Terry Neason play Edith 
Piaf. Anyone physically 
less like the “little sparrow" it is 
hard to imagine: Terry Neason is a 
statuesque lady with a strong, 
handsome face and a mane of thick 
hair, who looks in robust health. 
Yet she was convincing - for she 
has something of the same ability 
as Piaf to pour out a song with 
such passion, at once proud and 
vulnerable, that yon feel her life 
depends upon it 

This is Neason's forte, and when 
she plays to it she is magnificent 
The high notes of her new show at 
the Lyric Studio, Hammersmith are 
the points where she does just that 
Screams and Kisses, a cabaret-style 
collection of songs and poems, is an 
enjoyable tour around toe follies of 


Screams 
and Kisses 

love - foolish love, crazy love, 
insane love. Neason interleaves tire 
weightier moments with sardonic 
little verses from the likes of John 
Hegley, Dory Previn, Peter Nardinl 
and Idz Lochhead, most of them 
about the mismatch of tire sexes. 

This is all enjoyable stuff, deliv- 
ered with wit and relish, and Nea- 
son moves smoothly from one mood 
to another in hear deftly shaped pro- 
gramme. Of the songs, she is best 
with Jacques Brel delivered neat - 
“Marl eke”, “The Old Folks” and 
"Sons Of” are all powerful and 
moving, sensitively accompanied 


by Brian Prentice on keyboards. 

Far less effective are the songs 
she tricks out with mannerisms - 
twirls and swirls and arch little 
movements - where she undercuts 
her own ability by overacting and 
ricocheting from one style to 
another. It is disconcerting, as if 
she is nervous about her power to 
just hold the audience straight and 
feels compelled to appeal to them 
with frills - whereas when she just 
goes for the song at fall throttle, 
she is irresistible. 

She finishes the first half with a 
splendid rendition of “Lover Man”, 
poured out in her foil, rich, dark 
voice, full of naked yearning, that 
has the audience in the palm of her 
hand. This is what we want: fewer 
lollipops, more Terry's All Gold. 

Sarah Hemming 


Concert/Adrian Jack 

Sawallisch and the Phiiharmonia 


W olfgang Sawallisch is a 
rare visitor to London 
but on Saturday the 
Phiiharmonia Orches- 
tra lured him over to conduct two 
Strauss tone-poems, Macbeth and 
Ein Beldenleben . and Schumann's 
Piano Concerto, in which Peter 
Do nohoe replaced the indisposed 
Murray Perahia. 

It was a good performance, and 
could have been still more enjoy- 
able if Donohoe had been, given a 
less thin-toned and clattering Stein- 
way to play. Towards the end of the 
finale, where Donohoe simmered 
merrily, neither more nor less than 
the music allowed, he sounded 
monotonously mechanical, simply 
because the balance with the 
orchestra was unduly in his favour. 
But he played Schumann’s fully 
composed cadenza in the first move- 
ment extremely well, in one certain 
flow. 

Macbeth was Strauss’s first tone- 
poem and it offers a field-day to the 
brass. It is almost an essay in fan- 
fares, and with his tight electric 
gestures. Sawallisch got excitingly 


incisive results. He also stirred the 
orchestra to a rousing account of 
Ein Beldenleben, with the leader 
Christopher Warren-Green accu- 
rately capricious as well as sweetly 
tremulous in his violin solas. With 
its deliberately preposterous, 
inflated hero’s theme and dramatic 
plotting, no holds barred, Beldenle- 
ben works brilliantly at face value 
as well as a hilarious study in 
irony. 

In their customary pre-concert 
hour of new music, members of the 
orchestra played four specially com- 
posed tone-poems on a much 
smaller scale by post-graduate stu- 
dents . Literature and painting often 
suggest forms or processes to sup- 
plant traditional musical models 
and one of the composers, John 
Stringer, pretty well rejected the 
idea of descriptive music altogether. 
His Dance Fragment, which he con- 
ducted himself, started with an 
extremely arresting idea which was 
extended intelligently; but once a 
new idea replaced it, nothing again 
engaged the attention so strongly. 

SimiZarfy, Rosie IindseU’s inven- 


tive energy was strong in the depic- 
tion of chaos which opened . . . Out 
of the sound and the spinning wheel, 
inspired by Dylan Thomas's story, 
The Mouse and the Woman. But 
then somewhat she seemed to run 
out of steam, not because the music 
got simpler, but because it got slack 
and meandering. 

Philip Shieh did write a genuine 
tone-poem. Scooping the Moon, 
based on a story by Li Fo. It was in 
a lyrical tonal style, with shapely 
intertwining lines which did not 
however, convey very strong char- 
acter or tension. But the best was 
Alan Williams's On Moira's Plain, 
based on traditional Irish tames. 
matched its material to a lively, 
simple story line which climaxed in 
a battle - “uncritically”, Williams 
noted in the programme, but the 
wink at the big guns to come later 
that evening was effective. 

The Philharmonia's scheme is 
good because it offers these compos- 
ers a platform without setting up 
undue expectations. Nor did the 
players, under Martin Andre’s direc- 
tion, appear to stint their efforts. 
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er Tel: (030) 341 9249 
e: by Mozart 
r Lawrence Foster/ 

ig - Lessing/Stefan 

reduced by Gflnter 
Mar 15 

sr Dor Markt zu 
Friedrich von 
niere conducted by 
ig-Lessing and 
Winfrfed Bauemfeind; 

an Ring: by Wagner, 
in “The Ring Cycle*, 
d by Maurice Bejart: 

21 

toe Golden West by 

v production 
Paolo Crtmi and 
Frank Corearo. Soloists 
i Kalinina and George 
Mar 19 


FRANKFURT 

(069) 1340 400 
rchestra of Europe: 


with pianist Gerhard Oppitz. Ivan 
Fischer conducts Stravinsky and 
Beethoven; 8pm; Mar 21 
m Frankfurt Opera House and 
Museum Orchestra: Jia i-u conducts 
Hindemith and Beethoven; 8pm; Mar 
19 (11pm) . 20 

• Radio Symphony Orchestra 
Frankfurt with pianist Tzimon Barto. 
Dimtrij Kitajenko conducts Ravel, 
Gershwin and Mussorgsky; 8pm; 

Mar 15 f7.30pm) , 16, IT 


■ LONDON 

CONCERTS 

Barbican Tel; (0171) 638 8891 

• London Symphony Orchestra: 
Daniels Gatti conducts Wagner, 
Hindemith and Tchaikovsky; 7.30pm; 
Mar 19 

• The Magic of Mackerras: Sir 
Charles Mackerras conducts the 
Royal Philharmonic Orchestra and 
cellist Steven Isseriis to play DvoTak; 
7.30pm; Mar 17 

• The Magic of Mackerras: Sir 
Charles Mackerras conducts the 
Royal Philharmonic Orchestra and 
violinist Tasmin Little to play Dvorak, 
Janacek and Martinu; 7.30pm; Mar 

Festival HaU Tel: (0171) 928 88X 

• Cologne Radio Symphony 
Orchestra: with pianist Lars Vogt 
Hans Vonk conducts Beethoven and 
Bruckner, 7.30pm; Mar 20 

• Royal Philharmonic Orchestra: 
with pianist Yefim Bronfman and 
conductor Vladimir Ashkenazy plays 
Bartfrk and Shostakovich; 7.30pm; 
Mar 21 

• The Bach Choir with the City or 
London Sinfonia and conductor Sir 
David Willcocks plays Kodfrly, 
Szymanowski and Janatek; 7.30pm; 
Mar 18 


Queen Elizabeth HaU Tel: (0171) 

92B 8800 

• Deutsche Kammerphilharmonie: 
Mikhail Ptetnev conducts Haydn and 
Mozart; 7.45pm: Mar 18. 19 

• London Sinfbnietta: Sir Simon 
Rattle conducts Poulenc’s “Les 
Mamells de Titesias" and Boulez's 
"Lb Soleil des Eaux”. Soloists 
include Lucy Shelton, Barbara 
Bonney and Phillip Langridge; 
7.45pm; Mar 17 

Wigmore Hall Tel: (0171) 935 2141 

• Mariinsky- Kirov Series: with 
baritone Dmitri Hvorostovsky and 
pianist Mikhail Arkadiev. Programme 
includes Arie Antiche and songs by 
Glinka and Sviridov; 7.30pm; Mar 20 
GALLERIES 

Victoria and Albert Tel: (0171) 938 
8500 

• Warworks: women photography 
and the art of war. A perspective of 
war through the eyes of international 
women artists: to Mar 19 
OPERA/BALLET 

English National Opera Tel: (0171) 
632 8300 

• Don Giovanni: a new production 
of Mozart’s opera. In house debuts 
for director Guy Joosten and 
conductor Markus Stenz; 7pm; Mar 
15,17 

• Madama Butterfly: Puccini's 
opera, originally directed by Graham 
Vick; 7.30pm: Mar 18 

• The Cunning Little Vixen: by LeoS 
Janacek. Original director, David 
Pountney. 7.30pm; Mar 16 

Royal Opera House Tel: (0171) 340 
4000 

9 Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Coralli and Jules Perrot 
and produced by Peter Wright; 
7.30pm; Mar 17. 21 


• Salome: by Strauss. A new 
production directed by Luc Bandy 
and conducted by Christoph von 
Dohnanyi; 8pm; Mar 15, 18 
THEATRE 

Vaudeville Tel: (0171) 836 9987 

• Killer Joe: by Tracy Letts, 
directed by Wilson Milam; 8pm; to 
Apr 1 (Not Sun) 


■ NEW YORK 

CONCERTS 

Alice Tufly Hall Tel: (21 2) 875 5050 

• Stuttgart Chamber Orchestra: 
Dennis Russell Davies conducts 
Diamond, Shostakovich/Barehal and 
Glass; 2pm; Mar 19 

Avery Rsher Tel: (212) 875 5030 

• New York Philharmonic: with 
soprano Gillian Webster. Sir Colin 
Davis conducts Mozart and Mahler; 
8pm; Mar 16, 17 (2pm), 18, 21 
(7.30pm) 

Carnegie Hall Tel: @12) 247 7800 

• Cincinnati Symphony Orchestra: 
with soloists Katia and Marielle 
LabSque. Jesus Lopez-Cobos 
conducts Wagner and Bruckner; 
8pm; Mar 20 

• Kiri Te Kanawa: and pianist 
James Levine perform their only 
New York recital of the season; 
3pm; Mar 19 
OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Idomeneo: by Mozart. Produced 
by Jean Pierre Ponnelle, conducted 
by James Levine; 8pm; Mar 15, 18 

• La Bohtkne; by Puccini. 
Produced by Franco Zeffirelli, 
conducted by John Fiore; Bpm; Mar 
18 (1.30pm) 

• La Traviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fore; 8pm: Mar 1 7, 20 

• Simon Boccanegra: by Verdi. A 


new production directed by 
Gtancario del Monaco; 8pm; Mar 16 
THEATRE 

Roundabout Theatre Company Tel: 
(212) 869 8400 

• The School for Husbands/ The 
Imaginary Cuckold: by Moll&re. 
Michael Langham directs Richard 
Wilbur’s translation and stare Brian 
Bedford; 8pm; to Mar 17 (Not Mon) 


■ PARIS 

CONCERTS 

Champs Bys4es Tel: (1) 49 52 50 
50 

• Samuel Ramey: bass and pianist 
Warren Jones open the Sony 
Classical Series; 8.30pm; Mar 18 

• The Royal Chapel Vocal College 
of Ghent with soprano Sibylla 
Rubens and tenor Christoph 
Prdgardlen. Philipe Herreweghe 
conducts Bach; 8.30pm; Mar 19 
Op4ra National de Parts, Bastille 
Tel; (1) 47 42 57 50 

• Chamber Music; with violinists 
Frederic Laroque, atto Jean-Claude 
Dewaete and counterbass Thierry 
Barb6 from the Orchestra of the 
National Opera. The programme 
includes Bach, Teleman and Mozart; 
Bpm; Mar 21 

GALLERIES 

Mus£e d’Art Modeme, Wle de 
Paris Tel: (1)47 23 61 27 

• Andto Derain: 350 works 
spanning his entire career, to Mar 19 
(Not Mon) 

Mustie Du Petit Palais Tel: (1) 42 
6512 73 

• Carthage: history, its impact and 
resonance; to Jul 2 

OPERA/BALLET 

Opdra National tie Paris, Bastille 

Tel: (1) 47 42 57 50 
9 Magnificat: music by Bach, 


choreography by John Neumeter. 
Gunther/Rainer Muhfoach directs 
this production presented by the 
Ballet of the National Opera of Paris; 
7.30pm; Mar 17, 18 
• The Masked Ball: by Verdi. 
Conducted by AntoneUo AUemandi 
and produced by Nicolas Jo€L 
Soloists include Gegam Grigorian 
and Gael an Laperriere; 7.30pm; Mar 
16,20 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• Stuttgart Chamber Orchestra: 
Denrrfs Russel Davies conducts 
Mozart, Schnittke, Britten end 
Boccherini; 7.30pm; Mar 20 
GALLERIES 

National GaHery Tel: (202) 737 4215 

• Italian Renaissance Architecture: 
Brunelleschi. Sangalb, Michelangelo, 
the cathedrals of Florence, Pavia 
and SL Peter’s; to Mar 10 
OPERA/BALLET 

Washington Opera Tel: (202) 416 
7800 

• Tiefland: by Gugen d' Albert 
Roman Terieckyj directs a new 
production by designer Zack Brown. 
In German with English sureties; 
8pm; Mar 18 (7pm) 

THEATRE 

Arena Stage Kreeger Theater Tel: 
(202) 554 906 6 

• Hedda Gabter: Henrik Ibsen’s 
drama, directed by Uviu Ciulei and 
translated by Christopher Hampton; 
7.30pm; to Mar 19 (Not Mon) 


WORLD SERVICE 
BBC tor Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Whee! 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

1730 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Pro-Europeans 
in Britain, long 
beleaguered by 
the apparently 
Irresistible ad- 
vance of the 
Eurosceptic 
wing of the 
Conservative 
party, were buoyed up by the 
debate on Britain’s European 
policy in the Commons earlier 
this month. Mr John Major, the 
prime minister, of course, con- 
tinued to zigzag and trim. But 
Mr Tony Blair, the Labour 
leader, emerged for the first 
time as a possible champion of 
the European cause. 

Unfortunately, the surge of 
euphoria by the pro-Europeans 
is based on shaky foundations. 
They have had so little reason 
for cheerfulness in recent 
years that they are not always 
clear-sighted. They are 
tempted to grasp at any straw 
in sight, and after the debate 
they were grasping with both 
hands. 

The question at stake in the 
debate was the project for eco- 
nomic and monetary union, 
which was launched by the 
1992 Maastricht treaty and 
which is supposed to lead to a 
single European currency 
some time in the next few 
years. Mr Blair made clear that 
he would willingly join a single 
currency, provided the eco- 
nomic conditions were satis- 
fied. and provided the people 
gave the necessary political 
consent 

Moreover, he asserted that 
there was no “constitutional 
barrier” to Britain's joining a 
single currency because it 
would not imply a federal 
Europe. This issue of constitu- 
tional principle, he argued, 
could and should be decided 
now. 

On both issues, he chal- 
lenged Mr Major to declare his 
hand; but on both issues Mr 
Major resisted the challenge. 
He declared that he could not 
decide until the implications of 
the choice were known, and 
they could not be known until 
nearer the moment of decision. 

The reason why these two 
leaders speak on this issue as 
they do is dear and compre- 
hensible. Mr Major is a weak 
prime minister who has 
become a prisoner of the 
Eurosceptics; he may even be a 
closet Eurosceptic at heart 
himself. Mr Blair, by contrast, 
feels personally comfortable 
with the objectives of 
European integration, and 
strong enough in his party 
not to need to kowtow 


Answer 
to the 
puzzle 

It is politics 
rather than 
economics that 
will be decisive 
for European 
monetary union 

to his own Eurosceptics. 

The uncomfortable paradox 
for the pro-Europeans, how- 
ever, is that there la a good 
deal of truth in what Mr Major 
said in this debate. They may 
reasonably suspect bis motiva- 
tion. But the plain fact is that 
we cannot yet know all the 
implications of Emu because 
they have not yet been 
decided. 

According to the Maastricht 
treaty, the rules for progress- 
ing towards the final stage of 
Emu and a single currency are 
clear-cut and quasi-automatic. 
If a majority of member states 
meet all the necessary budget 

The Bundestag - 
not the Maastricht 
treaty or the 
Commons - will 
decide whether 
Emu happens 


ary, financial and economic 
conditions, it could in theory 
start at the beginning of 1997; 
but in any case it will start 
with any countries that qual- 
ify, at the beginning of 1999. 

On the assumption that 
these are the two options, 
economists spend a great deal 
of time arguing about which 
countries are likely to meet the 
minimum criteria, and 
whether an appropriate major- 
ity of states can be assembled 
in time for the earliest starting 
date. Same say it is inevitable; 
some say it is impossible; and 
others hedge their bets. The 
trouble is that they spend so 
much time on the economics 
that they pay no attention to 
the politics. And yet everyone 
knows that it is the politics 


which will count in the end. 

There are two political fac- 
tors which will be decisive in 
solving the Emu conundrum: 
and neither is British: both are 
German. 

The first is that Germany 
has an opt-out from Emu. It’s 
not normally put that way. but 
the fact is that Germany can- 
not go ahead without a vote in 
the Bundestag. This means 
that it will be the Bundestag, 
not the Maastricht treaty - 
and certainly not the House of 
Commons - which will decide 
whether Emu happens or not. 

The second factor is that the 
German political establishment 
will almost certainly not agree 
to go ahead with Emu unless 
Germany’s partners agree to 
significant new moves towards 
closer political integration. The 
Germans were disappointed by 
the Maastricht treaty precisely 
because the plan for Emu was 
not matched by corresponding 
progress towards “political 
union”. Therefore, this defect 
must be made good in the 
treaty-revising Inter- 
Gcvemmental Conference next 
year. The verdict of one key 
German politician is categori- 
cal: “If the IGC is not a suc- 
cess, there wOl be no monetary 
anion." 

Nobody yet knows exactly 
what the Germans mean when 
they talk about “political 
union". They obviously do not 
mean the inwrf of centralised 
unitary monolith which figures 
so regularly in the wild propa- 
ganda of the Europhobes, 
because neither the Germans, 
nor the French, nor any other 
European country, will vote to 
disappear in some Euro-mega- 
state. They will probably call 
for more majority voting in the 
Council of Ministers, and more 
powers for the European par- 
liament Who knows, they may 
als o demand a strengthening of 
the economic rules for Emu. 

The only thing we know for 
sure is that the real political 
terms of Emu are not yet 
decided. To say this is not to 
imply that there is, or is even 
likely to be, a "constitutional 
barrier” to UK membership. 
But it must be disingenuous or 
even dangerously misleading 
for Mr Blair to insinuate that 
Emu does not have far-reach- 
ing political consequences 
whose full implications have 
yet to be negotiated. Unless the 
pro-Europeans come clean over 
the political purpose of Euro- 
pean integration, and persuade 
the voters that it has positive 
virtues, it is a racing certainty , 
that Britain wOl drop out 


I 

A t the Congress ll) 
headquarters in New 
Delhi, dejected mem- 
bers of India's ruling 
party point out large areas on 
a map where it has lost power 
in state elections since Novem- 
ber. 

They blame Mr P.V. Nara- 
s imha Rao. the Congress leader 
and Indian prime minister, for 
the party's latest defeats in 
elections in Maharashtra and 
Gujarat, the country’s richest 
and most industrialised states. 

This week's reverses follow 
earlier losses in the southern 
states of Andhra Pradesh and 
Karnataka. The defeats have 
shaken the 110-year-old party 
which has ruled Izuha almost 
continuously since indepen- 
dence in 1947, prompting dissi- 
dent MPs and party workers to 
demand changes in Mr Rao's 
I pro-market economic reforms 
and political policies. 

The party has not fared so 
i badly since the aftermath of 
! the state of emergency 
! declared by former prime min- 
1 ister Indira Gandhi in 2977, 
i when voters reacted by deliver- 
ing a string of electoral defeats 
I to the party. It now retains 
power in only eight out of 26 
states, most of which are too 
i small to have a bearing on 
national politics. 

The dissidents have chal- 
lenged Mr Rao’s authority and 
questioned his ability to revive 
the party before the general 
election due next year. They 
have also complained that the 
prime minis ter has become 
increasingly authoritarian and 
lost contact with grassroots 
workers. A senior cabinet min- 
ister says: “Mr Rao has vested 
all powers with himself, but 
has no time to devote to party 
activity." 

But loyalists discount this 
week’s defeats on the grounds 
that they were the result of an 
"anti-incumbent" or “anti- 
establishment” vote rather 
than one directed specifically 
against Congress. 

Mr Maul Shankar Aiyar, a 
Congress MP, says: “The elec- 
torate at the state level has 
almost always rejected govern- 
ments in power. By the general 
election, the electorate will be 
so disenchanted with the non- 
Co tigress state governments 
that we are bound to win." 

Loyalists also point to Con- 
gress’s unexpected victory this 
week in the eastern state of 
Orissa as evidence of the par- 
ty's powers of recovery. Con- 
gress established a clear major- 
ity and will now replace the 
Janata Dal government in 
Orissa, which is one of India's 
poorest states. 

Analysts predict that Con- 
gress will use the Budget, to be 
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NOTICE OF MEETING OF THE EXTRAORDINARY GENERAL ASSEMBLY 
OF SHAREHOLDERS OF TOFA§ TURK OTOMOBIL FABRIKASI A.§. 

The Meeting of the Extraordinary General Assembly of Shareholders of Tofa§ Turk Otomobil Fabrikasi A.§. (“the 
Company") will be held on 30 March 1995, Thursday, at 16:00 hours, at the Company's Headquarters located at 
ZiodrUkuyu, BQyfikde re Caddesi No. 145 Levent- Istanbul to discuss and take decisions with respect to the following 
agenda. 

la order to attend and participate in this Meeting, either in person or by proxy. Shareholders of the Company are kindly 
requested to obtain their entrance cards from the Company, not later than one week prior to the date of the Meeting. Any 
Shareholder wbo wishes to be represented at the Meeting by proxy must deliver to the Company a proxy in the form 
available from the Company, executed and notarized in accordance with Regulation No.8, serial 4 of the Capital Market 
Board. The invitation sent to holders of shares of the Company in registered form will serve as entrance cards for the 
Meeting. Holders of shares of the Company in bearer form may obtain entrance cards by depositing share certificates with 
the Company or with any bank, any of which will issue a certificate indicating the values, quantities and numbers of the 
share certificates so deposited against which certificate the Company will deliver an entrance card for the Meeting. Holders 
of shares of the Company in bearer form may not legally attend or participate in (he Meeting without obtaining an entrance 
card. 

Under current Turkish law, (ij holders of Depositary Shares representing (he Company's Group E shares will not be able 
to vote or to cause the Depositary in respect of such Depositary Shares to vote Group E Shares underlying sucb Depositary 
Shares or to participate in the Meeting; and (iij holders of the Company's Group E Shares wbo are not resident in Turkey 
will not be able to vote such Group E Shares or to participate in the Meeting, unless the indirect investments of bolders of 
Depositary Shares in the underlying Group E Shares or (he direct investments of non-resident holders in Group E Shares, 
as the case may be, are first registered with and approved by the Foreign Investment Directorate of ibe Prime Ministry of 
the Republic of Turkey (the “FID"). Accordingly, a holder of Depositary Shares will not be able to vote or to cause the 
Depositary to vote the underlying Group E Shares unless such holder cancels such Depositary Shares and takes possession 
of the underlying Group E Shares and, if sucb holder is not a resident of Turkey, sucb holder’s investment in the Group E 
Shares is registered with and approved by the FID. 

Any holder who lakes the necessary steps and becomes entitled to vote Group E Shares at the Meeting may obtain a form 
of proxy and other relevant materials from ibe Company at its headquarters, from the Bank of New York at 101 Barclay 
Street, New York, New York 10286, U.S-A. or from Banque Internationale a Luxembourg S-A^ the Company’s Listing 
Agent, at 69, route d’Esch, L-1470, Luxembourg. 

Kindly submitted for the information of our Shareholders. 


Btiyukdere Cad 145. Zinciriikuyu, S030Q 

Levent - Istanbul 

Tel: (0.212) 275 33 90f7 lines 

TOFAS 

TURK OTOMOBIL FABRIKASI 
ANONIM SqtKETI 

20tii EXTRAORDINARY GENERAL ASSEMBLY 
DATED 30,03.1995 

ASBflgA 

1. Opening of the Meeting and election of the Members of the Chairmanship Council. 

2. To ratify the appointments made in light of the changes that have occurred in the Board of Directors during the year. 
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The Indian prime minister is unlikely to be unseated 
in spite of Sunday’s defeats, says Shiraz Sioiiva 

Struggle to weather 
the electoral storm 




P.V. Narasimha Rao: has to work bard to resolve party differences 


presented in parliament today, 
to help restore its political 
standing. It is expected to do 
this by trying to soften the 
adverse impact of consistent 
double-digit inflation in the 
run-up to the next general elec- 
tion. 

There have been hints that 
the Budget will concentrate on 
what Mr Rao has called “the 
H uman face of reforms". This 
could mean that it will 
increase government subsidies, 
as well as deferring some con- 
troversial aspects of the party’s 
economic reform programme 
such as closing lossmaking 
state-owned textile mills. 

As one government econo- 
mist sees it, Mr Manmohan 
Singh, the finance minister, 
has “the unenviable task of 
convincing the world that 
reforms are apace, while 


appeasing Congress vote-banks 
at the same time". 

Congress’s strong identifica- 
tion with the reform pro- 
gramme it introduced in 1991 
to effect a transition from 
socialism to a tree-market 
economy may have improved 
Mr Rao's image abroad. But it 
has done little to bolster the 
party ‘5 standing at home - 
especially with poor voters. 

former member of Mr Rao’s 
cabinet who in 1993 resigned in 
protest at the government's 
policies, says: “The party has 
failed to make people appreci- 
ate the social content of our 
economic programmes. There 
is a complete alienation of 
our traditional vote-banks, 
including the backward classes 
and the minorities, and we 
need to address this if 


the party is to survive." 

Congress has also faded to 
reassure the Moslems of Bom- 
bay that they are safe in India. 
The party lost in Maharashtra 
because Bombay’s Moslems 
have not forgotten that the 
party failed to protect them 
when riots erupted in the city 
in January 1993 following the 
destruction of a mosque in 
Ayodhya. 

But Mr Rao’s supporters - 
even some of his oppo- 
nents - believe he will weather 
the storm, arguing that the dis- 
sent simply proves that there 
is a healthy level of democracy 
within the party. They say the 
prime py nistM- is unlikely to 
be unseated before the end of 
his five-year term in May next 
year. 

Industrialists and the busi- 
ness co mmuni ty meanwhile, 
are convinced that neither new 
state governments nor even a 
change of leadership at the 
centre wifi derail toe economic 
reform programme. They 
acknowledge that there is 
some doubt about the pace of 
change but say reform has 
gone too far for its general 
direction to be reversed. 

Political pundits now predict 
that Mr Rao will carry out 
another cabinet reshuffle. He 
conducted a minor reshuffle in 
February after expelling Mr 
Aijun Singh , his wain detrac- 
tor, from the party leadership. 
Many cabinet posts remain 
unfill ed, and many believe that 
Mr Rao could quell dissent 
effectively by accommodating 
disgruntled party members. 

Most Congress MPs believe 
that Mr Rao is tactically in a 
stronger position titan any of 
his opponents. This is because 
the prime minister ran expel 
dissidents «nii dissolve parlia- 
ment if he chooses. He can also 
dole out favours and rewards 
in return for support. 

Mr Rao's position is further 
strengthened because no real 
challenge has so for emerged 
to his leadership. Mr Arjun 
Singh and his ally, Mr Narayan 
Dutt 71 war! another seasoned 
Congress politician and former 
minister, have failed to 
channel the disenchantment 
wi thin the party into calls for 


either of them to become 
‘“Indent MPs have instead 

appealed to Mrs Soma Gandhi, 

,hfT Italian widow of Ttajiv 
Gandhi, the former prune mfai- 
ister to “come forward, guide 
the Congress and save the 
-nnntrv" They believe only a 
of the Nehru^dte 
family which presided over the 
Utv for more than 50 years 

^ ‘save it. Blit Mis GmdhiE 

Sought unlikely So challenge 
Mr Rao in the near future. 

Congress’s defeat has meant 
o hie gain for India’s largest 
opposition party- The right- 
Hindu Bharatiya Janata 
party (BJP) has this week 

formed a goveroment <m ite 
own in Gujarat and with the 
Shiv Sena, its more nuhtant 
ally in Maharashtra, and has 
demanded Mr Rao’s resigna- 
tion- . , 

The BJP plans to demand an 
early general election in parlia- 
ment during the Budget ses- 
sion which starts today. Mr 
Sikander Bakht. a BJP leader, 
says: “The Congress is tom by 
dissension, ravaged by corrup- 
tion, and lacks political direc- 
tion or philosophy- It has lost 
whatever little remained of its 
moral authority to continue in 

government." 


B ut the government is 
unlikely to concede 
defeat. It is striking 
that critics such as 
Mr Bakht are focusing their 
attention more on the disillu- 
sion of voters with the party’s 
moral standing than on policy 
issues such as economic 
reform. , _ J 

Opposition parties in c lu d i n g 
Mr Jyoti Basu’s Left Front gov- 
eminent in West Bengal are 
keen to support reform and to 
dispel the notion that only 
Congress is interested in fur- 
thering the country's liberalis- 
ation programme. 

The BJP-Shiv Sena coalition 
in Maharashtra has already 
declared that there will be no 
significant change to the 
state’s economic policies. Mr 
Bal Thackeray. Shiv Sena’s 
controversial leader, assured 
businesspeople on Monday: 
“We welcome free trade and 
we expect everybody's coopera- 
tion.” 

Mr Rao will have to work 
hard to resolve the differences 
within Congress if he is to 
ensure toe party retains power 
in New Delhi. Crucially, he 
must also somehow persuade 
India’s poor that economic 
reforms will eventually benefit 
them. 

If he ran achie ve this, there 
is a good chance he will sur- 
vive until next year's general 
election - and perhaps beyond. 
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Credit at 
high cost 

From Mr Michael SpagaL 

Sir, Richard Layard contends 
that the levels of inter-enter- 
prise credit experienced in 
Russia over the past few years 
have not been alarming 
(Letters, March LIfIZ). Perhaps 
this is true, but the observa- 
tion that “the average delay in 
paying suppliers is rather less 
I than in Western Europe” is 
hardly convincing. Allowing a 
I debtor to delay payment for 
two months is one thing when 
annual inflation is 4 per cent, 
but it is something entirely dif- 
ferent when monthly inflation 
is 13 per cent Or are we to 
assume that Russian debtor 
enterprises always pay market 
rates of interest? 

Michael Spagat. 
department of economics, 

Brown University, 

Providence Rl 02912, US 

Order in UK 
regions 

From Ms Joyce Quin, MP. 

Sir. In your coverage of the 
debate on UK regional govern- 
ment (“Labour faces map of 
confusion", March 9) you refer 
to the “map of confusion" with 
different organisations relating 
to different sets of regional 
boundaries. However, many of 
these boundaries are relatively 
recent and have been fixed to 
suit the administrative conve- 
nience of toe bodies concerned, 
rather than responding to any 1 
feeling of regional identity. 

It seems to me that the stan- 
dard planning regions are by 1 
far toe best basis for rational 
government boundaries, and I 
regret that these have been 1 
undermined by bodies such as I 
regional health authorities. Yet 
I also believe that there should 
be nothing to stop regions co- 
operating and working 
together - for example, in 
order to promote transport 
links and' Improvements or in 
order to present joint submis- 
sions to government or to 
Brussels, 

It will also be important to 
consult people, in finalising 
boundaries, so that local as 
well as regional feelings of 
identity are respected. 

Joyce Quin. 

House of Commons, 

London SWiA 0AA UK 


Voting impasse for WTO chief 
a more widespread problem 


From Professor B. W. Singer. 

Sir, The letter by Ambassa- 
dor Tironi (“Breaking WTO 
chief impasse”. March 13) 
makes good sense and shows a 
way out of the impasse. Let us 
hope that it will be noted in 
the right quarters. 

However, it may be pointed 
out that the problem which 
Ambassador Tironi tackles 
extends well beyond the WTO 
to all other international 
organisations and well beyond 
the appointment of a chief 
executive to strategic decision- 
making in general- The present 
system is illogical and 
extremely harmful. In the 
World Bank and International 
Monetary Fund we have a sys- 
tem of “a dollar a vote", 
whereas in the United Nations 
and its agencies decisions are ■ 
made on the basis of “a coun- 
try a vote”. 1 

The result is that the west- 
ern Group of Seven countries 
have foil control of the IMF 
and World Bank, whereas the 
developing countries have vot- 
ing control of the UN. The 
inevitable result: the G7 coun- 
tries throw their full financial 
and political support behind 
the IMF and the World Bank 
while the UN is marginalised 
and starved of resources. For 
the UN this sets up a vicious 
circle in which lack of 
resources and support leads to 
lack of competence and to fail- 


ures which are then taken as a 
reason or pretext for further 
shifting of support and 
resources away from the UN 
and towards the Bretton 
Woods institutions. 

There is an urgent need to 
modify both voting systems, 
neither of which can claim to 
be fully democratic. A common 
voting system on the general 
lines outlined by Ambassador 
Tironi would create a level 
playing field between the UN 
and the Bretton Woods institu- 
tions, and provide a more bal- 
anced distribution of functions 
and support than at present 
H.W. Singer. 

University of Sussex. 

Brighton BN l 9RE. UK 

From Nr Rohmi M. Koc 

Sir. This morning, the World 
Trade Organisation, the reposi- 
tory of so many hopes for a 
more prosperous world, is 
effectively leaderless. For 
months, we have been treated 
to the unedifying spectacle of 
squabbling among govern- 
ments over a suitable candi- 
date for director-general. 

The deadlock must be bro- 
ken. If ever there was a time 
when the multilateral trading 1 
system needed a resolute 
champion, it is now, when the 
much talked about globalisa- 
tion of business is forcing so 
many new issues on to the 
international trade agenda. 


Dangers of shock therapy 
in Russia and Ukraine 


From Mr Michael Tracy. 

Sir. You give great promi- 
nence to an article (“The long 
day’s journey to market", 
Man* 7) by Martin Wolf and 
Chyrstia Freeland urging Rus- 
sia and the Ukraine to “follow 
Poland's example” in economic 
reform. 

Such advice is not new, and 
it has not worked. 

Anyone who has dealings 
with all the countries con- 
cerned must be well aware of 
the vast differences between 
them in economic structures, 
social patterns and individual 
attitudes, not to men tion politi- 
cal stability and respect for the 
rule of law. 

Certainly, Russia and the 


Ukraine have to take much 
firmer action than they have 
done so far. But to continue 
advocating “shock therapy” 
without taking into account 
the socio-political conse- 
quences is superficial and dan- 
gerous. 

Western “experts" must 
avoid such dogmatic state- 
ments. or else leave it to 
reformers in these countries 
to work out their own reme- 
dies. 

Michael Tracy. 
director. 

APS-AgricuIturnl Policy 
Studies. 

20 Rue Emile Francois, 

B-1474 Genappe-Lct Hutto. 
Belgium 


Above all the WTO must see 
to it that the Uruguay Round 
accords are faithfully imple- 
mented. and that the new dis- 
pute settlement procedure 
works wefi. 

The International Chamber 
of Commerce, representing 
world business, has no prefer- 
ence for one candidate or 
another, whether Mr Renato 
Ruggiero of Italy or Mr Kim 
Chul-su of South Korea, or a 
dark horse that might yet 
emerge. 

But surely it is not too much 
to hope that governments will 
be sufficiently far sighted to 
realise that whoever is chosen 
to head an organisation whose 
raison d'itre is multilater al i cm 
must not be perceived as the 
candidate of any one region. 

Altogether different criteria 
than national or regional ori- 
gin should be decisive. The job 
should go to somebody with 
the international stature, the 
energy and the vision this 
exceptional post requires. Gov- 
ernments should resist the 
temptation to insist on a candi- 
date wbo might uphold their 
interests, and instead simply 
look for the best person for 
the job. 

Rahmi Af. Koc, 
president, 

International Chamber of 
Commerce. 

38 Cours Albert Jer, 

75008 Paris, France 


Very good 

From Professor D.R. 

MyddeUan. 

Sir, Lex is quite right to 
argue that companies should 
capitalise purchased goodwill 
and amortise it against profit 
over a limited period (“Good- 
will accounting”, March 7). Not 
only would this bring the UK 
into line with the rest of the 
world, it would also provide 
better accounting for stewani- 
ship. For Car too long British 

accounts have comprised a 
mishmash of costs and valua- 

!te n 5 , J ond ° aed hy various 
standard-setting bodies 
DJI. Myddeiton, 

01 ftnanx 
^ °f 

Cronfield. Bedford, UK 
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Mexico’s new 
medicine 


The new plan for stabilising the 
Mexican, economy is President 
Ernesto Zedillo's toughest promise 
yet that the country will turn 
itself around, it will succeed only 
if foreign investors finally begin to 
believe him and Mexicans recog- 
nise that the heavy burden of 
delivering on the promise rests 
almost entirely with them. 

On the face of it, Friday’s pack- 
age has a better chance of stand- 
ing up to external scrutiny than 
its predecessors. In December, the 
government’s projections for 1.5 
per cent growth in gross domestic 
product and 19 per cent inflation 
in 1995 seemed fanciful the day 
they were announced. Even Mr 
Zedillo’s revised predictions, for a 
2 per cent fen to GDP and infla- 
tion of 42 per cent, may prove 
over-optimistic. Investors’ persis- 
tent lack of confidence over the 
past few months probably mpanc 
that the drop in output will be 
closer to between 4 per cent and 5 
per cent this year. But the new 
package does at least come much 
closer to accepting how difficult 
the path ahead will be. 

The biggest obstacle is the dra- 
matic turn-around in the trade 
balance needed to compensate for 
the collapse in foreign capital 
inflows. Initially, Mr Zedillo hoped 
to halve the current account defi- 
cit in 1995, from last year’s nearly 
8 per cent of GDP. The new plan is 
far more ambitious, aiming for a 
shortfall of just $2.4bn (£1.5bn) or 
less than 1 per cent of GDP. The 
bulk of the adjustment is to come 
through tax increases, to raise 
public saving, and a 27 per cent 
rise in exports. Imports are due to 
fell 12 per cent 

The schedule is tough, but not 
impossible. Falling consumer 
demand and corporate profitabil- 
ity may make it difficult to boost 
tax revenues as much as the gov- 


ernment hopes, but will help rein 
to imports. Most important 42 per 
cent growth in domestic prices 
would still allow exporters to tafrp 
advantage of a substantial rise to 
competitiveness from the 50 pea* 
cent nominal devaluation of the 
Peso since the beginning of 
December. 

However, achieving 42 per 
inflation in the year to December 
m e ans curbing the quarterly infla- 
tion. rate, from the 15 per cent 
estimated for the first three 
months of 19% to only A5 per cent 
in the fourth quarter. Efforts to 
improve the transparency of mon- 
etary policy - for example, 
through timely publication of data 
on foreign exchange reserves - 
may go some way to r eass urin g 
outsiders that the central bank 
will not quietly repeat the expan- 
sionary excesses of last year. 

Yet the generous provisions for 
maintaining the solvency of the 
financial sector, and companies 
with severe balance sheet prob- 
lems, are worryingly opaque. The 
government says it will not let 
injections of bank capital translate 
into credit expansion. But keeping 
to that will mean a tighter mone- 
tary squeeze elsewhere, if interest 
rates do remain high. 

Of course, interest rates win fall 
if and when the government’s 
external credibility improves. 
With wage and price moderation 
central to the plan’s success, 
investors may wait to see hard 
evidence that Mexicans have 
accepted significant short-term 
hardship as the price of recovery. 
The absence of a new wage agree- 
ment with onions and business 
shows that the government has 
few direct means of achieving 
this. But Mr Zedillo and the elec- 
torate should know that renewed 
investor confidence will only fol- 
low the pain, not substitute for it 


Doctors on call 


Yesterday’s Audit Commission 
report on the work of hospital doc- 
tors in. England and Wales high- 
ligbts-the progress- still to be made 
in reforming the National Health 
Service. Training for junior doc- 
tors leaves much to be desired; 
and serious questions need to be 
asked about the relationship 
between hospital managers and 
consultants, a sizeable minority of 
whom appear to be subject to 
remarkably loose control. 

The report offers snapshot sta- 
tistics based on often small sam- 
ples, and the figures do not 
detract from the dedication of the 
great majority of consultants to 
their NHS patients. Even so, the 
commission’s findings cannot be 
dismissed offhand. A third of con- 
sultants were found to miss more 
than one in 10 of their out-patient 
clinics or operating sessions. Half 
the hospitals did not have job 
plans, setting out tasks and obliga- 
tions, for all their consultants, 
vhile same 10 per cent of consul- 
ants had no job plans. 

As for junior doctors, their 
raining was often poorly struo- 
ured, while too much of their 
ime was found to be occupied 
nth tasks more appropriate for 
lurses. The commission was con- 
ic rued at the frequency with 
rhicfa inexperienced junior doc- 
ors were left unaided to carry out 
iperations and see new out-pa- 
ients criticisms that again. 
eflect on the role of consultants. 

Some large issues are raised 


obliquely by the report, notably 
the recruitment and contractual 
terms of consultants and thp rela- 
tionship between doctors and 
nurses. There may be a case for 
recruiting more consultants and 
ensuring that their contracts yield 
greater value to the NHS. As 
nurses become better qualified 
and junior doctors work shorter 
hours, it might be appropriate for 
nurses to take on more of the rou- 
tine work of the latter. 

However, the Immediate priority 
Is to ensure that hospital manag- 
ers put effective training and con- 
trol regimes in place. In no other 
branch of the public sector would 
it now be acceptable for 10 per 
cent of senior professional staff to 
be working without job plans. 
Consultants may be a special case 
in terms of the relationship 
between their private and public 
work, but their ability to earn 
high private incomes makes any 
failure to give value for money in 
their NHS endeavours still less 
justifiable. 

Hospital managers and profes- 
sional bodies should heed the com- 
mission's recommendations. 
Junior doctors should be closely 
supervised and given properly 
structured training. All consul- 
tants should complete job plans. 
And rational controls on the num- 
ber of posts at different levels of 
the hospital doctor hierarchy 
should be reviewed to ensure that 
they bear a close relationship to 
actual need. 


Monitoring Iraq 


sober of the UN Security 
3 advocated that the sanc- 
nn Iraq should be lifted 
they came up for review on 
y. All accept that they must 
i in place until Iraq has 
ited for all its weapons of 
testruction and a system of 
nn monitoring is fully oper- 
3ut a clash is looming about 
v do when Rolf Ekeus, the 
specter, reports that those 
ous are fulfilled, as be may 
bin the next few months, 
ice and Russia say that 
jns should then be lifted, 
t and the US say a broader 
art has to be made about 
iverall record of compliance 
JN resolutions, including 
[tien 688 which demanded 
1 to the repression of the 

Lvilfen population, and - to 
fit of that record - about 
ikely behaviour if sanctions 
ted. Though not officially 
the implication is that Iraq 
be trusted, and therefore 

os should be kept on, while 

a Hussein is in power, 
itself - or rather Mr Sad- 
regSme, which should not be 
d with the country it so 
t misg overns — is deploying 
pronged strategy to get 
dus lifted. One prong 
; to commercial self-inter- 
i was evident in the gather- 

international oil executives 

ghdad last weekend, at 
mouthwatering concessions 

hinted at The other. 


addressed to world public opinion, 
has been quite successful in get- 
ting bishops, intellectuals and 
retired politicians in the west to 
wax eloquent on the sufferings 
endured by the Iraqi people. 

It is grotesque that anyone can 
still be taken in by this humani- 
tarian pose, coming from a regime 
which is itself, directly and indi- 
rectly, the cause erf all the suffer- 
ing it claims to be so anxious to 
alleviate. The feet is that food and 
medicine have been exempt from 
sanctions throughout, and that 
the regime could easily pay for 
them. If it needs more it has only 
to sell oil under the terms of Reso- 
lution 706. which allows it to raise 
$1.6bn provided the use of it to 
purchase and distribute h umani- 
ta rian goods is monitored by the 
ON - conditions the US is now 
offering to make "less intrusive" 

More genuine dilemmas lie in 
wait Those who want sanctions 
lifted need to think how they will 
cope with the disruption of the oil 
market which the sudden return 
of a major producer will cause, 
especially the destabilising effect 
on neighbouring oil producers, 
and how far an unrepentant (even 
triumphant) Mr Saddam can really 
be welcomed hack as a member or 
the regional and global communi- 
ties. Those whose half-admitted 
aim is his downfall, on the other 
band, need a clearer strategy both 
for bringing that about and for 
ens uring that Iraq itself does not 
disintegrate to the’ ensuing chaos. 


B ering’s recent stealthy 
attempt to strengthen 
its territorial claims to 
the South China Sea by 
building on a disputed 
reef was at first barely noticed 
abroad. But China’s neighbours are 
starting to see it as a sign that 
China may become more assertive 
to the post-Deng Xiaoping era. 

Chinese offi cials initially im plied 
that wbat Beijing has disingenu- 
ously described as “shelters for fish- 
ing vessels’* were only sanctioned 
by local commanders. However, the 
decision to build four structures on 
the aptly-named Mischief Reef 
within the Philippines’ 200-nautical 
mile exclusive economic zone was 
almost certainly taken at senior 
level in Beijing. 

China’s latest South Chi^a sea 
gambit - it claims sovereignty over 
80 per cent of the area - is being 
studied closely for clues to Beijing's 
behaviour during the transition to a 
new generation of leaders. One con- 
cern is that the death of Mr Deng 
and the manoeuvring among pre- 
tenders for the leadership will lead 
to a more nationalistic posture. 

Dr Robert Ross, a research associ- 
ate to Chinese military affairs at 
Harvard and visiting scholar at Bei- 
jing’s Foreign Affairs College, says 
the thrust by China towards the 
eastern limits oS its South China 
Sea claim will increase regional 
apprehensions, and could ahn lead 
to a process of “island-grabbing^. Dr 
Ross says: “They were obviously 
testing the waters to see what they 
could get away with". 

Apart from territorial disputes to 
the South China sea, potential trou- 
blesome issues include Taiwan, 
Hong Kong, the Korean peninsula, 
and relations with the US. The diffi- 
cult Sino-US relationship is perhaps 
most vulnerable to the short-term 
on questions such as trade, arms 
proliferation and hnman rights, 
although recent landmark agree- 
ments on copyright abuses and mar- 
ket access may prove a sign of a 
maturing partnership. 

China's responses on a 11 these 
questions can hardly avoid bring 
influenced by internal political 
developments. A difficult leadership 
transition, with rival contenders 
jockeying for power, could lead to a 
more strident foreign policy and the 
danger that even minor disputes 
could be magnified. Conversely, a 
smooth transition would lessen 
these risks. Dr David Shambaugh, a 
China security specialist at the 
School of Oriental and African 
Studies to London, describes a 
“direct linkage” between internal 
politics and China’s beha viour mili- 
tarily and diplomatically. “If the 
post-Deng leadership is insecure to 
Its position internally that will 
cause a more assertive posture 
externally,” he says. 

Opinion is divided among China 
scholars about Beijing’s likely 


The waters beyond 
Mischief Reef 


Tony Walker asks whether east Asia and western countries 
can adapt to a more assertive China after Deng Xiaoping 


behaviour to thi« next period. 
Views range from the “business 
more-or-less as usual" school to 
those who predict a bumpier ride. 
But few observers doubt that Chi- 
na's growing economic power, its 
desire to increase its international 
role and its ambitions to be toe lead- 
ing regional power will make for 
difficult adjustments by others. 

Most risk analysis about China - 
an activity that has become some- 
thing of a growth industry amid 
present upc erfe»inKp«; - yields three 
broad scenarios. The first is that 
Deng’s policies of “reform and open- 
ing” will be maintained with rela- 
tively minor modifications; the sec- 
ond is that China reverses course 
and becomes more inward-looking; 
and in the third, china breaks up. 
with the centre losing control in the 
face of increasingly powerful chal- 
lenges from the provinces and cha- 
otic social unrest 
Mr Shang Lijun, a China special- 
ist at the Institute of South East 
Asian Studies to Singapore, says 
that far and away the most likely 
scenario is the first “Factors for 
stability outweigh those ag ains t,** 
he says, arguing there is no realistic 
alternative to reform. 

Mr You A, lecturer in politics at 
the University of Canterbury in 
New Sfofliawrt and writer on the Chi- 
nese military, says that externally 
China is heading in the “direction 
of interdependence”. This process of 
integration is the best guarantee of 
Chinese good behaviour after Deng, 
he says. “China does not pose a 
threat to major powers or to small 
powers in the region. China needs 
the support of small powers." 

But Beijing's handling or issues 
such as the dispute over the Spratly 
islands in the South china Sea sug- 
gests that its determination to 
assert itself regionally ~ China 
scholars are beginning to refer to 
Beijing’s approach towards its 
Spratly islands claim as “creeping 
assertiveness” will pose g r innin g 
problems for its neighbours. 

China is to dispute over the Sprat- 
lys with Vietnam, the Philippines, 
Malaysia and Brunei, all of which, 
lay claim to all or part of the island 
rhaiTi- Taiwan is also a claiman t 
Attempts to defuse the issue 
through bodies such as the Associa- 
tion of South East Asian Nations 



(A&ean) Regional Forum established 
last year have faltered. China, 
which fears being isolated at such 
multilateral gatherings, says it is 
opposed to the dispute’s being 
“ intematinnaUB ed**; it would prefer 
to deal with the issue bilaterally. 

While the Spratly dispute has cap- 
tured headlines to Asia, it is not 
China’s most pressing foreign pol- 
icy concern. Rather, for the foresee- 
able future, apart from US relations. 


those will be the issues of Hong 
Kong and Taiwan. 

If mishandled, both could cause 
serious disruption to China's exter- 
nal relations, not just with neigh- 
bouring states but with the broader 
international community. 

China is currently trying to woo 
Taiwan with emollient words and 
offers of a closer economic partner- 
ship. Professor Shi Min, director of 
the Asia. Africa Development Insti- 


tute under China's State Council, or 
cabinet, says the Taiwan question 
should be “solved naturally over 
time” It is better, he says, to “talk 
and talk, wait and wait". 

But this assumes political move- 
ments on Taiwan will not challenge 
one of Bering's absolute taboos - a 
concerted move towards Taiwanese 
independence. Such a development 
would oblige the Chinese leadership 
in almost any conceivable circum- 
stance to react, so risking an escala- 
tion of the conflict Overt threats 
from China would also seriously 
complicate Sino-US relations. 

Similarly, China’s 1997 takeover 
of Hong Kong is fraught with diffi- 
culties which may upset Beijing's 
international relationships. In the 
excitement that is certain to prevail 
at the time of the handover - 
watched closely by the media - 
there Is great scope for things to go 
wrong. Chinese over-reaction to 
th rrarts to its authority risks sour- 
ing the atmosphere and causing 
complications with the west 
Much has been made in recent 
years of Beijing's military build-up. 
with annual budget increases run- 
ning well ahead of inflation, but 
most defence experts believe the 
“China threat” is overstated. Chi- 
na’s ability to project its power is 
limited, and is likely to remain so 
for between 10 and 15 years. 

I n c hina ’s calculations about 
its strategic environment, the 
relationship with the US 
looms large. Chinese officials 
see US pressures on trade, 
arms proliferation and human 
rights as part of a grand design to 
keep China weak, lids crude view 
has surprisingly firm adherents at 
most levels of the leadership and 
increases the risks of overreaction 
to real or imagined US slights. 

For the US. its western allies, and 
Asian governments, therefore, this 
next period to China’s development 
as an aggressively modernising 
state requires careful management, 
whether China’s political transition 
is bumpy or smooth. “China will 
increasingly impinge on areas 
where the US to particular, and the 
west In general, have been domi- 
nant Considerable suspicion exists 
on both sides as to the intentions or 
interests of the other.” says a 
study* of China after Deng, to be 
published soon. 

“Yet," it adds, “the international 
community will have to make room 
for China not just as an economic 
competitor but in the political and 
strategic arenas. The question is 
not whether but how that adjust- 
ment is to be made." 

* China as a Great Power Myths, 
Realities and Challenges in the Asia- 
Pacific Region. Longman Cheshire 
and St. Martin 's Press. Melbourne 
and New York (to be published mid- 
1995). 


Power privatisation need not follow the model pioneered in the UK, argues David Lascelles 


More than one way to go 


A s the privatisation pioneer, 
Britain was bound to be 
first to find the bad side. 
And so it has turned out 
Scarcely a week goes by without 
some fresh outcry over regulatory 
failings or greedy managements. 
Even small investors who at first 
made profits by buying shares in 
privatisation issues have now 
joined the disenchanted; the value 
rtf their electricity investments fell 
sharply last week when Professor 
Stephen Littlecbild, the UK regula- 
tor, decided to review his hitherto 
lenient price controls on the compa- 
nies. 

Britain’s experience, however, 
does not seem to have deterred doz- 
ens of other countries from proceed- 
ing down the same route. From 
New Zealand to Norway, and Argen- 
tina to Czechoslovakia, govern- 
ments are selling off and deregulat- 
ing their utilities with great 
enthusiasm. 

There are notable exceptions to 
toe trend, including France, where 
entrenched local interests want to 
keep things as they are. But in most 
of the world the process seems 
unstoppable. 

Two weeks ago, more than 200 
executives from many of the world's 


top utilities gathered in Arizona to 
address some of these issues. What 
was striking was the sense of 
upheaval; like the airlines, and the 
banks and telecommunications 
monopolies before them, electricity 
companies are finding that change 
has finally caught up with a hide- 
bound industry. There was scarcely 
a company present that did not fece 
either privatisation or a shake-up of 
its traditional markets. 

Some common themes were dis- 
cernible. One was the allure of the 
proceeds to be derived from privati- 
sation. Enel of Italy, the largest 
sell-off candidate currently an the 
block, has a potential price tag of 
$20bn; a spot of regulatory difficulty 
in the UK would not stop politicians 
daiming such a prize. 

There are also technological 
changes. Just as automated tellers 
bypassed the traditional bank 
branch, new power generation and 
distribution technologies are under- 
mining the massive power stations 
that most people imagine is the 
only way to make electricity. 

to future more consumers will be 


served by the small, independent 
power stations that are already 
springing up, often owned by new- 
comers to the business. This could 
lead to miniature home generators 
which enable each household to 
make its own electricity, and even 
feed its surplus back into the grid. 

There is a growing realisation 

There could be small 
home generators 
enabling each 
household to produce 
its own electricity 

that old arguments for monolithic 
utilities - economies of scale and 
security of supply, for example - no 
longer hold. Such advantages are 
increasingly outweighed by the 
inefficiencies and the resistance to 
change in the large utilities. One 
result of the UK experience has 
been to make people see that 
change is possible, even desirable, 
in an industry they previously 


assumed had to be organised in 
large, often monopolistic units. 

Mr Mark Spelman, who speci- 
alises in utilities at Andersen Con- 
sulting, says the sector has “lost its 
sanctity" - its unquestioned accep- 
tance by the public, to particular, 
be points to the role of regulators to 
facilitating change. These days, 
they travel, meet at international 
gatherings, and spread new ideas. 
The modem breed of regulator is 
interested to how new structures 
work, not to preserving the status 
quo. In California, the state which 
is pioneering deregulation in the 
US. it was the regulator who took 
the initiative last year. 

Such fTiar>gt>c could, in Mr Spal- 
man’s view, produce a period of 
chaos in electricity supply. But 
after the upheaval, new types of 
energy service companies wfll begin 
to emerge, driven by the need to 
satisfy customers rather than man- 
age hefty assets. 

The important issue to all these 
changes is what sort of market 
structure countries should aim for, 
and this is often the real test of the 


will for liberalisation. Here, the UK 
lesson is instructive. Britain created 
a centralised “pool” to provide an 
obligatory central market for whole- 
sale electricity after privatisation. 
This is now widely seen as inappro- 
priate. partly because it has failed 
to deliver low and steady prices. 

But, more fundamentally, the 
pool is also seen as an awkward 
compromise between a centrally 
managed system and a genuine free 
market. The most forward-thinking 
strategists to the industry are now 
looking at ending any hint of cen- 
tral management and at opening up 
power supply to the market. 

In California, for example, a 
strong lobby (which includes the 
state's largest generator. Pacific 
Gas & Electric) is arguing for a 
totally free market to which every- 
one could sign up for electricity 
with whichever supplier they liked, 
at privately negotiated prices. This 
would make the electricity market 
rather like the oil market, with 
deals done bilaterally, but with 
everyone having a fairly clear idea 
of the going rate. 

The UK experiment is a much- 
quoted point of reference, but usu- 
ally for the pitfalls it highlights 
rather than as a model to emulate. 


Observer 


Soap opera 
buddies 

■ Students of spy and detective 
thrillers will be familiar with the 
good guy /bad guy routine in which 
prisoners are interrogated 
alternately by a thug who slaps 
them about, then by a softy who 
gives them a cigarette and a cup of 
tea. It's a bit like that working for 
Procter & Gamble, the US soap and 
toothpaste giant. 

John Pepper, head of P&G’s 
international operations, plays the 
role of the good guy. known for his 
warmth, teamwork approach and 
acts of generosity. 

Then there is the fist-clenched 
Dork Jager, head of the US 
business, renowned as the cold and 
ruthless go-getter who slashed 
13,000 jobs at a company previously 
known as a bastion of lifetime 
employment 

As different as chalk and cheese, 
they were trying to make the effort 
to get along yesterday when P&G 
announc ed that both would have a 
hand in r unning the company after 
the retirement of Ed Artzt, the 
chairman and chief executive, in 
July. 

The amiable Pepper, who will 
take the number one job as 
chairman and chief executive, got 
off to a good slart 

“We are hugging each other right 
now," he told reporters asking 
about the alleged rift- Since the 
press conference took place by 


telephone, it was hard to verify that 
the two had achieved this new 
plane Of in tima cy. 

Even the Netherlands-born Jager, 
due to take on the newly -created 
post of chief operating officer, 
managed to joke that his only 
complaint was that he couldn’t get 
Pepper to take a course in Dutch. 
WeB - it sounded like a joke. 


Hole in two 

■ It has not been the best of weeks 
for NatWest Markets’ chief 
executive Martin Owen. Days after 
the loss of Jim O’Donnell, head of 
the US securities division, there 
opens up a still larger chasm 
created by the departure of Philip 
Augar, head of both equities and 
capital market activities for the 
group. 

Augar, who is bound for 
Schroders, is ever so discrete as to 
his motives. However, nothing will 
hide the feet that NatWest has tost 
senior management expertise with, 
which it can ill afford to part 

Augar himself earns high marks 
for building up the equities 
presence, but NatWest’s investment 
hanking colossus remains a less 
then happy shop. 

Clearly a catch for Schroders, on 
the other hand, the new group 
managing director to charge of 
equities has the chance to make his 
mark to a rather more nimble 
organisation. 

He has an independence of spirit 
I that would appeal to Schroders- 


and one that he demonstrated 
dramatically once before when 
quitting the City for a two-year 
stint in academia in the late 1980s 
because “everything got a bit 
frothy". 

His arrival also appears to make 
it less, rather than more, likely that 
Schroders will go shopping for a 
Cazenove or a Smith New Court An 
analytical, research-oriented type, 
Schroders seems to recognise Augar 
would be infinitely more suited to 
growing, rather than bolting on. 
ertra busin e sses. 


Grace and favour 

■ It has been a lively fortnight at 
W R Grace, the big US speciality 
chemicals company. On March 2 
came the sudden and unexplained 
resignation of the group’s highly 
regarded chief executive, JP. 
Bolduc, after only two yean in the 
job. This raised hackles at one or 
two of the company's big 
institutional shareholders, 
especially when details emerged 
about some contentious payments 
to the chairman, Peter Grace, and 
his son. 

By Grace's own admission, it is 
looking into more than $lm of 
payments last year to Peter Grace 
3rd, the chairman's son. 

The money - since repaid - 
seems to have gone on an abortive 
buyout of the company’s hotel 
services division, which young 
Peter ran. 

Then there are the payments 


allegedly made by the company for 
the c hairman 's Manhattan 
apa rtment, his nurse and his chef, 
which seem not to have been 
reported to the SEC. 

The institutions, led by the 
College Retirement Equities Fund 
(CREF), are proposing a simple but 
devastating counterblow: the 
barring of directors over the age of 
70. This would take out not only the 
chairman, who is 81, but 13 of his 
elderly cronies, thus reducing the 
board from 22 to 8. 

Meanwhile, the board is looking 
for a new chief executive, either 
from inside or outside the company. 
It would be tactful to choose a 
younger candidate: Bolduc, after all, 
was a mere stripling of 55. 


Ducking stoolies 

■ Police in the east Caribbean 
island of St Vincent are creating a 
psychic fraud unit 
The squad's task will be to 
combat complaints about the 
number of quacks among the 
island's fortune tellers, voodoo 
priests mid witch doctors. Psychic 
services are in heavy demand on St 
Vincent, with non-islanders 
recently arriving to get some of the 
business. The boys in blue have 
made several arrests. 

Can't wait for the trial: “It Is 
alleged that your biting the heads of 
chickens has no effect 
How do you plead - guilty, not 
guilty, or just temporarily 
indisposed?” 


^Inmicud^m6 i 

100 years ago 

Prussian trade 

Berlin: The “Reichanzetger" 
today publishes a report of the 
proceedings of the (found] of 
State on Tuesday and yesterday, 
when measures for raising the 
price of agricultural produce 
were discussed. It states that the 
Council approved the proposals 
aT the reporter on the sugar 
question for raising the price of 
that commodity. The reporter 
said that the depressed condition 
of the sugar industry, to 
consequence of over-production, 
could not be dealt with by any 
international arrangements, and 
in Germany the sole remedy lay 
in an increase of the bounties on 
sugar exports. 

50 years ago 

Move to raise profit tax 
The idea that some thing should 
be done to increase taxes on 
profits resulting from the 
growing so-called speculative 
transactions a farmland, urban 
real estate and securities is 
- gaining ground at Washington. 
Officials appear to fevoiff 
lengthening the present holding 
period for the capital gains tax 
from the existing figure of six 
months to eighteen months. 
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Clinton move to heal rift 
with Britain over Ulster 


Rise in UK 


By John Kampfher in London 
and Robert Peston ii Gaza 

President Bill Clinton yesterday 
moved to defuse the row with Mr 
John Major, the UK prime minis- 
ter. over the White House invita- 
tion to Mr Gerry Adams, the Sinn 
Ffin leader. 

Mr Major received a faxed let- 
ter from Mr Clinton on the sub- 
ject of the contentious meeting 
which a senior UK government 
official described as “construc- 
tive". 

It is understood that Mr Clin- 
ton has indicated he will put 
pressure on Mr Adams to take 
practical steps toward securing 
the Hp- rarnTnissinniTig of arms by 
the Provisional IRA, as requested 
by the British government as 
part of the Ulster peace pro- 
cess. 

News of Mr Clinton's fax came 
after Mr Major had let it be 
known yesterday he bad not been 
able to take a telephone call from 
the US president, in an apparent 
demonstration of displeasure 
over White House policy towards 
Northern Ireland. 

British and US officials sought 
to put a diplomatic gloss on the 


By Christopher Brown-Humes 

in Stockholm 

Scandinavian Airlines System 
yesterday announced an order for 
up to 70 Boeing medium-range 
aircraft to renew its fleet 
The order is a setback for 
McDonnell Douglas. SAS’s pre- 
ferred supplier in the past 
SAS has a firm order for 35 
Boeing 737-600 aircraft worth 
SKr8-5bn ($l-22bn) and options 
for 35 more over the next decade. 

The order makes SAS the 
launch customer for the 737-600. 
the latest 100- sea ter version of 
the world’s best-selling jet. 

The order comes 18 months 
after plans for a merger with 
three other European airlines col- 
lapsed. and after SAS reported its 
first foil-year profit for five years 
in 1994. 

The company has begun shed- 
ding financial and leisure ven- 


Continued from Page 1 


only resume once the trawler, its 
crew and catch had been released 
unconditionally. 

Sir Leon refused to be drawn 
on what steps the EU might take 
but said Brussels would "take 
whatever action is in its interests 
to protect itself". 

At a joint press conference, Sir 
Leon and Mrs Bonino dismissed 
suggestions the crew’s activities 
were illegal- “it is important that 
we are not diverted from the 
principle that the Canadian 
authorities have taken the law 


incident, arguing that the inabil- 
ity to arrange contact during Mr 
Major’s Middle East visit was just 
a technical difficulty. 

Mr Clinton tried to reach Mr 
Major on Monday evening to dis- 
cuss their differences over the 
White House invitation to Mr 
Adams, who is president of Sinn 
Fdin. the political wing of the 
IRA. 

“It’s not unusual for delays in 
fixing up phone calls between 
world leaders. Secure telecommu- 
nications have to be found, 
schedules have to be settled," a 
Downing Street spokesman said. 

However, Mr Major is travel- 
ling with his own telecommuni- 
cations consultants, who 
described Israeli land lines as 
“good and secure". It also 
emerged that US officials had 
first tried to arrange a call on 
Saturday - the day after Mr Clin- 
ton received a letter from Mr 
Major - but were told “it would 
not be convenient" until Mr 
Major’s return today. That mes- 
sage was conveyed 24 hours 
before Mr Major left London. 

Speaking after talks with Mr 
Yassir Arafat, PLO chairman and 
president of the fledgling Pales- 


tures to concentrate on the air- 
line business. 

The first aircraft are due to be 
delivered over three years 
between the second half of 1998 
and 2001. They win replace age- 
ing aircraft, including 29 Fokker 
F28s and 25 McDonnell Douglas 
DC-9s, which will he phased out 
between 19SS and 2002 to meet 
international noise requirements. 
The options can be placed from 
1999 onwards for delivery 
through to 2005. 

SAS opted for Boeing after con- 
sidering rival bids from the Air- 
bus consortium, British Aero- 
space, Fokker and McDonnell 
Douglas. 

The choice surprised Industry 
observers because McDonnell 
Douglas had previously supplied 
the bulk of SAS’s medium-haul 
fleet 

Mr Jan Stenberg. SAS chief 
executive, said the Boeing air- 


into their own hands and acted 
Illegally," Sir Leon said. 

Mrs Bonino rejected Canada’s 
assertion that 79 per cent of the 
trawler’s catch was “juvenile" 
fish and therefore illegal. “They 
omitted to say that there are no 
limits on the size of fish set by 
the North-West Atlantic fisheries 
Organisation." she said. 

Mr Luis Atienza. Spain's agri- 
culture and fisheries minister, 
said in Toulouse that Spain 
would not force the EU “to take 
strong measures hastily". He said 
there could be no negotiations 
with Canada until the Estai 


tine state. Mr Major said: "If he 
[Mr Clinton] wishes to speak to 
me, we will speak. If he has been 
pursuing me, I am sure he will 
find me soon.” 

Mr Arafat, throwing his weight 
behind Mr Major’s attempts to 
reach a political settlement for 
Northern Ireland, said: “1 am 
encouraging all the parties every- 
where. not only here, not only In 
Ireland, but everywhere, to firm 
up the peace process.” 

Mr Major is the first senior 
western leader to visit Gaza since 
it was granted limited autonomy 
Israel last year. 

In Washington, officials made 
light of the communications 
problem. “The president was try- 
ing to reach [Mr Major! and the 
prime minister was travel- 
ling... they didn’t connect," Mr 
Mike McCurry. White House 
sp okesman. 

Meanwhile in London, MPs 
welcomed the announcement 
that a 400-strong army regiment 
is to be withdrawn from North- 
ern Ireland, the first significant 
cut in troop numbers since the 
ceasefire began last August 
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craft was “modem, cost-effective 
and has very good environmental 
qualities". It can carry 95 passen- 
gers in a standard two-class con- 
figuration and will be used on 
SAS’s European, intra-Scandina- 
vian and domestic network. It 
will be fitted with CFM-56 
engines made by General Electric 
of the US and Snecma of France. 

SAS, half-owned by the Swed- 
ish. Danish and Norwegian gov- 
ernments. has pursued a stand- 
alone strategy since plans to 
merge with KLM Royal Dutch 
Airlines, Austrian Airlines and 
Swissair collapsed in late 1993. 

It plans to buy around 10 
175-180 seat aircraft, also for 
European routes, in the next 
stage of its fleet renewal pro- 
gramme. 

• Japan Airlines yesterday 
placed orders for four Boeing 
737-400 aircraft valued at $18Qm 
for delivery in May. 


was released unconditionally. 

Meanwhile, *hp m ptain of the 
seized trawler appeared before a 
Newfoundland court yesterday. 
The case was deferred for a 
month pending disclosure of doc- 
umentation by the fianadpin gov- 
ernment. The captain will be free 
to return to Spain, but his vessel 
will remain impounded in St 
John's harbour while negotia- 
tions continue between the EU 
and Ganaria 

“We'll see if the diplomats can 
agree before the lawyers return 
to the case." said a lawyer repre- 
senting the trawler’s owners. 


spending 
planned by 
three big 
carmakers 

By John Griffiths and Kevin Done 
In London 

Three of the world's biggest 
carmakers, Toyota, Honda and 
Ford, are planning significant 
new models and production 
increases in the UK with the Jap- 
anese producers set to raise their 
capital spending in the UK by 
around £400m (S656m). 

Britain is set to be the fastest 
growing mainstream car produc- 
tion country in western Europe 
during the second half of the 
1990 b. with output forecast to rise 
by nearly 50 per cent from 1.47m 
cars last year to 2.2m in 2000. 

Honda is to invest a further 
£20Qm in expanding the range of 
cars it produces at its plant at 
Swindon, Wiltshire, bringing 
total spending on its UK manu- 
facturing operations to £900m by 
the end of the decade. 

Toyota, the leading Japanese 
vehicle maker, is to announce 
tomorrow that it will go ahead 
with the second stage of its 
investment in the UK, which will 
double the production capacity at 
its car assembly plant at Burnas- 
ton, near Derby, to 200,000 cars a 
year. Toyota will also double 
capacity at its engine plant at 
Deeside, north Wales. 

Ford, the US ca rmak er, is to 
announce today that it has 
selected its UK plant at Dagen- 
ham, Rggant, as the l ocation for 
the production of up to 25,000 
cars a year for Mazda, the Japa- 
nese vehicle producer. 

Toyota is planning to add pro- 
duction at its UK plant of a sec- 
ond range of cars, the Corolla 
small family car, to output of the 
larger Carina which began at the 
end of 1992. Production at the UK 
plant, Toyota's first car assembly 
facility in Europe totalled 85,000 
cars in 1994 and is expected to 
rise to around 90,000 this year. 

Toyota will Invest around 
£200m in addition to expenditure 
already announced, which will 
raise its total spending on its UK 
car and engine plants to more 
than Elbn. 

Honda is studying which addi- 
tional models might be developed 
for Swindon’s assembly lines 
towards the end of the 1990s, 
according to Mr Ken Keir, gen- 
eral manager of Honda UK’s car 
division. 

Honda is launching the Swin- 
don-built Civic hatchback in the 
UK next week. It is being built 
alongside the larger Accord 
model, which has been in produc- 
tion since late 1992. 

Additional models could take 
Honda's production at the Swin- 
don site higher even than the 
annual 150.000 units in 1998, 
which the company announced 
as a revised target for the UK 
operations last year. Mr Keir said 
that the additional investment 
was aime d primarily at increas- 
ing the plant's product range, not 
at specific additional capacity 
investment above the 150.000 
leveL 


SAS opts for Boeing 737s in 
$1.2bn deal to renew fleet 


Spain to resume fishing off Canada 


Europe today 

A odd front win flow across toe British 
Isles. Bain and flurries of snow will be 
confined to northern and western areas. 
England will have suiny spells, with 
seasonably mBd conditions. Rain is 
forecast for Germany, Switzerland, 
south-east France, and northern Spain. 
Southern Scandinavia wifi have light 
snow. Southern Portugal, southern 
Spain, and Italy will be sunny. Sun and 
doud and dry conditions are forecast 
for eastern Europe. Claud and min will 
form rn south-eastern Europe. Heavy 
rain Is forecast for western Turkey and 
In Bulgaria. 

Five-day forecast 

Conditions will remain unsettled in the 
British Ides and in western Europe, with 
rain or showers throughout the week. 
Rain will also spread into eastern 
Europe. South-eastern Europe wHI stay 
cloudy and rainy, but conditions will 
begin to dear in toe Balkans as from 
Thursday. The central and western 
Mediterranean wfll be cloudy. 
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TODAY’S TEMPERATURES 


Situation m 12 GMT. Temperatures maximum for day. Forecasts by Mete o Consult of the Netherlands 
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THE LEX COLUMN 

Don’t cry for Argentina 



Argentina’s prompt action to stem the 
growing financial crisis appears to be 
paying off. When Mexico ran into diffi- 
culty last year, its failure to tackle 
problems speedily contributed to the 
collapse of confidence. Argentina, hit 
by the knock-on effect from Mexico, 
has not made tbe same mistakes. 
Unlike Mexico or Brazil. Argentina 
has managed to avoid devaluation. 
This week's financing package has 
restored confidence in the peso's con- 
vertibility and calmed fears of a liquid- 
ity crisis. The diversity of funding 
sources , ran g in g from Argentine com- 
panies an d the fiscal surplus to multi- 
lateral agencies and foreign commer- 
cial banks, creates an impression of a 
country pulling together rather than 
failing apart. 

Argentina's relative success story is 
likely to lead to a greater differentia- 
tion between Latin American coun- 
tries by foreign investors in the 
future. So for, the region has tended to 
be viewed as a block. Now. though, 
the fundamental differences between 
Latin American economies have been 
highlighted. Argentina's more com- 
fortable position is not only the result 
of better economic planning but also 
of other factors such as a broader 
spread of trading partners, and less 
inequality of income distribution. This 
does not mean that foreign investment 
will flood into Argentina: Brazil's 
huge growth potential, for example, 
may attract more capital despite the 
country's severe economic and politi- 
cal difficulties. But tbe haemorrhaging 
of hinds from Argentina is likely to 
stop. 

UK economy 

British consumers are, if anything, 
becoming more depressed. That is the 
message of yesterday’s gloomy Confed- 
eration of British Industry distributive 
trades survey. Their dejection is not 
terribly surprising. Last year's strong 
economic growth was swallowed up by 
corporate profits and taxes, leaving lit- 
tle extra cash in consumers' pockets. 
Another quick rise in base rates will 
be off the agenda if the CBTs conclu- 
sions are confirmed by today’s official 
retail sales data. 

But the slowdown, in consumer 
spending Is probably only temporary. 
By the end of the year, personal dis- 
posable income should be rising 
quickly even if economic growth mod- 
erates. Tax increases will be working 
their way out of the system, and con- 
sumers could even be enjoying pre- 
election tax cuts. As tbe recovery 


Argentina 


A abased 



matures, employees' bargaining posi- 
tion should also improve - leading to 
some uptick in wages and salaries. If 
that is so. more base rate rises, though 
not imm ediate, will be in the pipeline. 

Such a scenario - implying a fairly 
shallow but extended economic 
upswing - should be good for financial 
markets. Gilts would welcome the 
mild inflationary prospects. Equities 
should respond too. Nevertheless, gilts 
look the safer bet. Though the ratio 
between gilt and dividend yields is 
tower than the historical average, the 
risks for shares are higher. If consum- 
ers do not recover from their gloom, 
corporate earnings could be depressed 
and equities held back. That would 
cot. though, stop gilts moving higher. 

Kingfisher 

Kingfisher's results for 1994 did not 
contain the expected £50m-plus of pro- 
visions for reorganising Woolworths 
and Comet, but that is no cause for 
relief. Such provisions would have 
meant extensive store closures and 
refurbishment - exactly the sort of 
radical surgery required Both subsid- 
iaries are in a bind, besieged by inten- 
sifying competition and without a 
compelling retail proposition. 

Slimming down Woolworths may 
have helped restore focus to the shop- 
ping chain more effectively than the 
planned segmentation of the stores. 
But Sir Geoffrey Mulcaby and his 
management team have reached the 
contentious conclusion that its prob- 
lems. and those of Comet, are opera- 
tional rather than strategic. This 
means a softly-softly approach to 
restructuring which is likely to test 
investors' patience. At the very least. 


Sir Geoffrey has created a number of 
hostages to fortune. Disquiet about 
the company is likely to revive if he is 
not able to demonstrate evidence of 
profits recovery at Woolworths and 
Comet, sooner rather than later. 

Sir Geoffrey’s turnaround efforts 
win be helped by the fact that Super- 
drug. B&Q and especially Darty are ail 
performing weE- Good husbandry and 
new computer systems should lead to 
a substantial recovery in Woolworths' 
profits, winch at £51m are paltry in 
relation to sales of £l-32bn. The shares 
enjoy a generous premium rating in 
the expectation that Sir Geoffrey will 
pun off the turnaround, but the share 
price wffi suffer severely if there are 
any mishaps along tbe way. 

Williams Holdings 

The transformation of Williams 
Holdings from sprawling takeover 
vehicle to focused global industrial 
group is now complete. But some of Its 
excitement may also have vanished. It 
carried a premium rating last year, as 
investors reacted positively to a more 
neatly defined, efficiently managed 
business. But the pace of acquisitions 
looks set to slow, and this will feed 
through into earnings. 

Williams provided further disap- 
pointment with the announcement of 
stagnant sales growth in the second 
half of last year, compared with the 
rapid acceleration announced last 
week by fellow conglomerate, BTR. 
However, Williams was hit by a weak 
do-it-yourself market in the UK and its 
exposure to a comparatively depressed 
California. The US businesses are 
already beginning to pick up. In addi- 
tion, reorganisation costs are set to 
fall at a time when last year's £212m of 
acquisitions are feeding through into 
improved profit margins. 

Williams' balance sheet has bene- 
fited from stronger cash flow, and 
gearing could fall to zero by the end of 
1995 - barring acquisitions. It could 
fund more than £4G0m of acquisitions 
without exceeding its suggested 100 
per cent gearing limit. However, now 
W illiams has restricted itself to invest- 
ing in just three core businesses, it 
will be hard to find acquisitions that 
cost anything like £400m this year. 
The stock's return to an average pro- 
spective price-earnings ratio appears 
justified by this less dynamic outlook. 
But the attractive dividend yield 
should limit any farther downside. 


See additional comment on 
UK mortgages. Page 21 
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Over the last three years CMM indicates that we've 
helped our diems in manager selection exercises to 
the nine of £12.7 billion, five rimes more than our 
nearest competitor. 

NaniraJIy. we are working even harder to maintain 
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BASF and Bayer to 

increase dividends 

BASF and Bayer, two of Germany’s leading 
chemicals groups announced plans to pay higher 
dividends in response to a sharp rise in profits. 

BASF said it planned to increase its dividend for 
1994 to DM10 a share from DM8. while Bayer said it 
planned to lift its dividend to DM13 from mm 
Boechst last week said it would raise its dividend 
by DM3 to DM10. Page 16 

Deutsche Telekom edges into Indonesia 

Deutsche Telekom, the state-owned German opera' 
tar, may be close to beating tnteraational rivals for 
a 25 per cent stake an Indonesian telecoms com- 
pany. Page 20 

Sfcandia in the red for year 

Sk&ndia, the Swedish insurer, slumped heavily into 
the red in 1994. with failing bond prices and cur- 
rency changes more than offsetting better underly- 
ing insurance, figures. Page 16 

SGS profits ahead to record SFr207_4m 

Society G&nferale de Surveillance, the international 
inspection, testing and insurance adjustin g group, 
has reported a 5.8 per cent rise in 1994 net income 
to a record SFr207.4m (8177.28m). 

Page 16 

Questions over Air France's flight path 

Mr Christian Blanc took controls at Air France, the 
French flag carrier, after a disastrous strike in 
autumn 1993 and was charged with reversing losses 
of more than FFrBhn (SlAbn) that year. “It was a 
miracle that the airline still existed at the end of 
1993," he said Now, one year into a rescue plan, 
some question whether he is going far pnong h or 
fast enough. Page 17 

French TV chief rises above the headlines 

Mr Pierre Lescure, chairman of Canal Plus, the 
French pay television company, is upbeat despite a 
halving of net profit to FFr626m (8125m). The reac- 
tion in the press and on the stock market was over- 
done, he says. 1 am a former journalist. I could 
have written such headlines." Page 20 

Rhm to pay L2,500bn for Uva 

Riva, the family -owned Italian steel producer, will 
pay L2,500bn to HU. the Italian state holding com- 
pany, for Uva Laminati Piani, the flat stee] pro- 
ducer. IRTs board formally agreed yesterday to 
accept the Riva offer, which is subject to EU 
approval. 

The sale will virtually end the Italian state's long 
involvement in the steel industry, and make the 
family company the biggest steelmaker in Europe 
in terms of crude steel production, after Usmor 
Sarilor of France. 

SaatcM & Saatchl passes payout 

Saatchi & Saatchl. the embattled UK advertising 
group, is to pass its dividend again. The company 
had been planning its first payout after a four-year 
gap before its latest trouble began. 

Page 26 
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Banco di Napoli to receive state aid 


By Andrew HH in MDmi 

The Italian treasury is to transfer assets to 
Banco di Napoli, one of Italy's oldest and 
largest banks, to help the bank cover 
record losses of L995bn (8589m) for 
1994. 

Announcing the results yesterday. 
Banco di Napoli's management blamed the 
loss on the continuing economic crisis in 
the southern half of Italy, where 600 of the 
bank’s 800 branches are located, and on 
difficult financial markets. 

Similar reasons were given in September 
when Banco di Napoli announced a L169bn 
loss for the first half But the full-year 
deficit was much greater than analysts 
and the market expected, because the 
bank wrote off nearly LI, 000b n of bad 
loans. Mr Luigi Coccioli, the bank’s chair- 
man, said yesterday that the hank had 


Shares fall 8% as bank writes off Ll‘,000bn 
of bad loans to ‘start again from scratch’ 


wanted “to polish up everything we could 
and start again from scratch". 

The bank’s shares - only a minority of 
which are owned by small shareholders - 
fell by per cent on the news. Banco di 
Napoli has summoned regional managers 
from its Italian and foreign operations to a 
meeting today at its Naples headquarters, 
to explain the results. In 1983, Banco di 
Napoli reported a net profit of LITSbn. 

The problems at Banco di Napoli are a 
reminder of the gulf between the strength- 
ening economy of northern Italy and the 
underdeveloped south. 

Many of the Naples bank's stronger 
northern counterparts are engaged in a 


rapid process of Uberaliaation. including 
takeovers and acquisitions while Banco di 
Napoli has been hampered by the legacy of 
overtly political management. 

Since the autumn, it has also come 
under increasing pressure to dean up its 
accounts. 

In January, the bank's joint managing 
directors stepped down after the control- 
ling' foundation, which owns just over 70 
per cent of the bank, called for firm mea- 
sures to overcome rifts within Banco di 
Napoli's top management. 

The Italian treasury, which owns about 
13 per cent of Banco di Napoli, is likely to 
transfer to the bank shares in a number of 


financial institutions, including Insud, 
which finances tourist developments In 
southern Italy, and Isveimer, a medium- 
term credit institution for the south. 

Mr Coccioli said yesterday that the bank 
would be allowed to sell on the shares if 
necessary. Shareholders will be asked to 
approve the asset transfer plans, which 
wffl lead to an increase in the Treasury's 
stake, at the ""-miai meeting on April 29. 
• Trading in the shares of another Italian 
bank - Banca Popolare di Milano (BPM) - 
was suspended yesterday after a Milan 
financial newspaper reported that' BPM 
was set to announce a full- year loss of 
L390bn. A meeting of the bank’s directors 
was still in progress last night 

BPM reported losses of U52bn in the 
first half, blamed on past management 
errors, which exposed the bank to heavily 
indebted Italian 


Generali leads $908m bid for 
48% stake in Creditanstalt 


Delta winds up to £65m 


By Eric Fray tn Vienna 

Hie long delayed privatisation of 
the Austrian bank Creditanstalt 
was put on the fast track yester- 
day when a consortium led by 
Generali, the Italian insurer, 
made an offer worth about 
Schabn (8906m) for 48 per cent of 
voting shares. 

The consortium, which in- 
cludes the Austrian Erste Oester- 
reichiscbe Sparkasse Bank, Com- 
merzbank of Germany, Banca 
CommerciaJe Italiano and sev- 
eral Austrian industrial compa- 
nies, said it would also bid for 
the state’s remaining 22 per cent 
of voting shares hut sell them off 
quickly through a private place- 
ment 

The state's 70 par emit of vot- 
ing shares represents 49 per cent 


of total share capital. 

The offer price is based on Cre- 
ditanstalt's closing price yester- 
day of Scfa63l. but the offer 
could vary depending upon share 
market movements. 

Finance ministry officials said 
yesterday they want to make the 
decision on the bid soon and fin- 
alise it with a parliamentary 
vote in early April. 

The chances for the consor- 
tium's success have risen 
sharply since Credit Suisse with- 
drew its bid last autumn in the 
face of political opposition to a 
foreign takeover of Austria’s sec- 
ond-largest bank. 

A previous prospective bidder, 
Allianz, the German insurer, 
never made a formal offer and 
seems to have lost interest 

Due to a lack of alternatives, 


Mr Ferdinand Larina, finance 
minister appears to have 
dropped his opposition to the 
consortium's offer. Mr Lacuza, a 
social democrat, bad favoured 
the Credit Suisse bid. But the 
Austrian Peoples' Party, the con- 
servative coalition partner, 
resisted Credit Suisse from the 
start 

In the 1995 budget that Mr 
Larina presented to parliament 
last week, the receipts from the 
privatisation of Creditanstalt 
the slightly larger Bank Austria 
and the ntility Blwerke were 
estimated at Schl3bn. 

Erste Oesterreichische Spar- 
kasse Bank said yesterday it 
would contribute Sch2bn, or 6 
per cent to the consortium's bid. 
The stakes of the other members 
are not yet known. 


BP sells Antwerp chemical unit 


By Hm Burt and Motofco 
Rich in London 

Inspec, the UK. speciality 
chemicals manufacturer which 
came to the market last year, 
plans to double in size with, the 
acquisition of BP Antwerp, one of 
British Petroleum's largest chem- 
icals manufacturing sites. 

The move, after 10 months of 
talks, signals the completion of a 
four-year disposal programme by 
BP Chemicals, raising more th an 
£400m for the oil and gas group. 
“The strategy is now to focus on 
our core hydrocarbons business, 
which remains robust." said a 
chemicals division spokesman. 

BP has agreed to sell the 425- 
acre Antwerp site to Inspec for 
£80 .4m, after the manufacturer 
out-bid three rivals and a man- 


agement buy-out team. 

Inspec predicted the deal would 
more than double its profits this 
year and push earnings per share 
up by 50 per cent. 

Inspec win inherit three activi- 
ties: EXB, used in synthetic rub- 
ber production; ethylene oxide 
and glycoL commodity chemicals; 
and third-party services to pro- 
vide manufacturing and service 
capability to international chemi- 
cal companies looking for Euro- 
pean sites. 

BP Antwerp reported operating 
profits last year of £4.95m on 
sales of £S7.6m. 

“This moves us into the top 
sector of the UK chemicals indus- 
try at a time when selling prices 
are rising fast," said Mr John 
Hoilowood. chairman. 

Inspec is funding the deal by 


raising E5?-3m from a four-for-U 
rights issue at I75p, with the 
remainder drawn from bank bor- 
rowings. Its shares, which floated 
at I60p last March, rase I6p yes- 
terday to 225p after the group 
predicted first-time contributions 
from BP Antwerp would lift first- 
half pre-tax profits this year from 
£6 -91m to £12 2m, while earnings 
per share were likely to rise from 
5t3p to 73p. 

Profits last year more than 
doubled from £5-62m to £LS.3m on 
sales 51 per cent ahead at £74-lm. 
The rise was partly fuelled by 
increased profits in North Amer- 
ica, where the group last year 
acquired Imi-Tech, which makes 
polyimide foam - used in heat 
insulation. 

BP Chemicals benefits from 
surgery, Page 16 


Barry Riley 


Pension funds have fat 
from the good years 



A turning-point in 
UK pension funds’ 
love affair with 
equities appears to 
have been reached 
in 1994, but the 
retreat is being 
conducted with 
suitably glacial 

slowness. 

Pinal figures from WM, which 
runs one of the two big perfor- 
mance measurement services, 
show a foil of about 3 per cent in 
the exposure to equities, at SI per 
cent (excluding property). The 
rival Caps service provisionally 
reports a corresponding 2 per 
cent downwards shift to S2 per 
cent Both UK and overseas equi- 
ties showed declines. 

Meanwhile fixed interest port- 
folios gained about l per cent in 
their proportion of the asset mix, 
to 10 per cent Gilt holdings were 
raised, but the Caps funds also 
increased their exposure to over- 
seas bonds, while the reverse was 
true of the WM funds universe. 

This reflects slight differences 
in the samples. The WM universe 
is bigger, representing 80 per 
cent of UK pension fund assets, 
and is strongly influenced by 
gian t funds, including those man- 
aged by in-house teams. The 
Caps funds tend, to be smaller, 
and to reflect the strategies of the 
performance : hungry external 
managers. The biggest difference 
is in property investments, at 6 
per cent for the WM funds but 
only 2 per cent for Caps. 

Bond exposures in aggregate, 
however, appear to be similar 
across the two groups: including 
index-linked gilts the exposure is 
now 14 per cent of non-property 
assets. The increase in exposure 
in 1994 was more significant than 
it might appear, because bonds 


underperformed slightly and, but 
for new money allocations, would 
have suffered an erosion of their 
weighting. 

The main problem for portfolio 
managers last year was overseas 
equities. Pension funds started 
1994 seriously underweight in 
Japan and overweight in the rest 
of Asia. They could not correct 
this, especially as most of the 
positive action in Japan hap- 
pened in the first quarter. 

As a result the overseas portfo- 
lios underperformed the FT- 
Actuaries World ex-UK return by 


An unusual 
feature of 1994 
was that property 
was by far the 
best-performing 
asset class with a 
12-13% return 


as much as 4Vi to 5 per cent, with 
the more aggressive Caps funds 
doing worse. You could argue, 
however, that this was a modest 
price to pay for the 15 per cent 
excess performance of 1993 when 
the big bets paid off. At home, 
few bets were made and UK 
equity portfolios almost precisely 
matched the return on the All- 
Share Index. 

An unusual feature of 1994 was 
that property was by far the best- 
performing asset class, with a 12 
or 13 per cent return. This 
favoured the giant funds which 
own a lot of property, and 
explains why the WM funds pro- 
duced a 19W return 1 per cent 
better than the Caps funds. 


Property is therefore fulfilling 
the objective of adding diversifi- 
cation. Its longer-term perfor- 
mance remains very poor, how- 
ever. wifti a rate of return 6 per 
cent a year less than on UK equi- 
ties over five years. 

All these ups and (mostly) 
downs contributed to an average 
negative return of 3.9 per cent in 
1994 for the WM universe. The 
star manager of 1994 was PDFM, 
which picked stocks with spec- 
tacular success and confirmed its 
reputation as the best bear mar- 
ket manager. Its house median is 
claimed at minus 0-5 per cent, 
outperforming the Caps median 
by more than 4 per cent 

For the industry this was the 
second year of negative returns 
in five years. Yet there have been 
good years too, and the overall 
performance in the 1990s so far 
has been perfectly satisfactory, 
with an average annual rate 
return of 9 per cent. 

There has certainly been no 
196festyle performance bonanza, 
but with inflation slowing to an 
average 42 per cent, and earn- 
ings growth to 5.7 per cent, dip- 
ping under 4 per cent more 
recently, actuarial requirements 
are being achieved. 

In fact the current dividend 
bonanza in the UK - payouts on 
the All-Share constituents have 
risen by almost 10 per cent over 
the past year - will enhance con- 
ventional income-based actuarial 
valuations. Scheme surpluses 
could widen out again. 

However, with a market value- 
based Minimum Solvency Stan- 
dard coming, albeit possibly 
diluted to a Minimum Funding 
Requirement, and equity markets 
performing sluggishly, other 
more cautious considerations will 
increasingly apply. 



Ttany / 

Robert Easton, chief executive of Delta, the UK cable maker, poshed 
aside subdued demand in its home market to report a rise in pre-tax 
profits from £53, 4m to £65.1m ($107ta). Page Zi 


Pepper to 
succeed 
Artzt as 
P&G chief 

By Richard Tomldns En New York 

Procter & Gamble, the US 
consumer products manufac- 
turer, yesterday announced that 
Mr Edwin Artzt, chairman and 
chief executive for the last five 
years, would retire on July 1 
after 41 years with the company. 

Settling a longstanding ques- 
tion about his successor P&G 
announced that Mr John Pepper, 
56-yeaiHtId head of the group's 
international business, would 
become the new chairman and 
chief executive. 

However, it offered a consola- 
tion prize to Mr Pepper’s main 
rival for the job - Mr Dark 
Jager, 51-year-old head of the 
group’s US business - by naming 
him president and giving him 
the newly-created role of chief 
operating officer. 

In this position, Mr Jager will 
report to Mr Pepper, but he will 
take direct control of the 
day-today running of the com- 
pany and will be seen as the 
most likely successor to the top 
job when Mr Pepper retires. 

P&G said the new job was 
being created because the 
demands of the chief executive’s 
job had become more complex. It 
also announced a reorganisation 
of its divisional structure to 
reflect its overseas expansion. 

Instead of having two divi- 
sions, cme for the US and one for 
international business, it will 
have four, one for North Amer- 
ica, one for Europe, the Middle 
East and Africa, a third far Asia, 
and a fourth for Latin America. 

Mr Artzt, who is 65 next 
month, had been widely expected 
to retire this year. Yesterday be 
said he had told the hoard in 
June 1993 that he would leave 
when he was 65, and he said the 
succession had been determined 
as long ago as June last year. 

His predecessor, Mr John 
Smale, went on to become chair- 
man of General Motors, the US 
car manufacturer, bnt Mr Artzt 
would not say if he was consider- 
ing another career. “I don’t want 
to rale anything ont at this 
point,’* he said. 

P&G has seen some big 
changes under Mr Artzt In the 
early 1990s it started cutting 
prices to compete with cheaper 
products, and in 2993 it 
reinforced this policy with job 
cuts and plant closures. 

This year Mr Artzt also had 
the satisfaction of seeing his 
company triumph over its 
arcb-rival Unilever, the Anglo- 
Dutcb consumer products group, 
in a European soap war. 
Observer, Plage 13 


Privatisation 

of the coal mining operations 
of 


COAL 


Sale of the English regional coal company to 
RJB Mining PLC for £815.3 million 

Sale of the Scottish regional coal company to 
Mining (Scotland) Limited for £46 million 

Sale of the South Wales regional coal company to 
Celtic Energy Limited for £94.5 million 

Sale of Tower Colliery to 
Goitre Tower Anthracite Limited for £1 million 

plus a per ronne production paymenr 



N M Rothschild & Sons Limited advised the Department of 
Trade and Industry on each of the above transactions 

February lpjtf 
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Solid advances at BASF and Bayer 


SGS profits ahead 5.8% 
to record SFr207.4m 


By Conner Mfddelmann 
In Frankfurt 

BASF and Bayer, two of 
Germany’s leading chemicals 
groups yesterday announced 
plans to pay- higher dividends 
in response to a sharp rise in 
profits. 

BASF said it planned to 
increase its dividend for 1994 to 
DM10 a share from DMB per 
share, while Bayer said it 
planned to lilt its dividend to 
DM13 from DM 11 a share. 
Hoechst last week said it 
would raise Its dividend by 
DM3 to DM10 a share. 

Ludwigs hafen-based BASF 
reported a 49.7 per cent jump 
in 1994 net profits to DML26bn 
fSSlOm), baaed on a 7.7 per cent 


B ritish Petroleum 
announced yesterday 
that the operation was 
at an prut the patient had 
survived. 

After lengthy and complex 
surgery, BP Chemicals has sur- 
vived a punishing disposal and 
cost-cutting programme, and 
emerged as one of the group’s 
fittest divisions. 

It completed its withdrawal 
from non-core activities by yes- 
terday agreeing to sell BP Ant- 
werp - one of its largest speci- 
ality chemicals sites - to 
Inspec, the fast-growing chemi- 
cals manufacturer, for £80.4m 
(8128m). 

The restructuring has begun 
to pay off. Rising chemical 
prices helped lift the division 
to a £252m profit last year - 
the highest since 1989. 

The improvement is all the 
more pleasing given that the 
division reported losses of 
more than £90m over the past 
two years. This included hefty 
restructuring costs, reflecting 
the burden of industry-wide 
overcapacity and severe price 
competition. 

Unable to devote the time to 
turning round fringe 
operations, BP Chemicals set 
about a phased disposal pro- 
gramme which has raised more 
than £400m to date. The sale of 
Carborundum, which makes 
heat resistant materials, to the 
French glass manufacturer 
Saini-Gobain should take the 
total to about £470m. 

There is. however, a suspi- 


rise in worldwide sales to 
DM43.7bn, The group’s pre-tax 
profit was up 99.5 per cent at 
DMUlbn. 

The company will give a 
more detailed breakdown later 
but it said the strong results 
for the full year confirm a con- 
tinuation of the trends high- 
lighted in the group’s nine- 
month report in November. 

Bayer also reported healthy 
results, showing a net profit of 
DM2.01bn, up 46.6 per con t on 
the previous year. Its pre-tax 
profit rose 39.9 per cent to 
DM3J29bn. Turnover grew by 
59 per cent to DM43.4bn. Earn- 
ings per share increased to 
DM30 from DM22.50. 

For the first time, Bayer's 
accounts have been calculated 


cion among a number of City 
of London analysts that BP 
Chemicals undersold some 
assets as part of the drive to 
reduce group debts. 

Their concerns centre on 
Inspec and Zotefoams, the com- 
panies which acquired BP's 
fine chemicals and speciality 
foam businesses respectively. 

Inspec, which raised £49.5m 
from its flotation last year, 
paid £42. 5m in 1992 for BP 
Chemicals' plant at Hythe, 


near Southampton, where 
£13.7m had just been invested 
to improve efficiency. Since 
then, further investment and 
cost-cutting has fuelled a sharp 
increase in Inspec's profits, 
helping the company to 
become one of the most suc- 
cessful new issues of 1994. 

Similarly, BP three years ago 
sold its south London special- 
ity foams business to a man- 
agement buy-out team for 
£l&5m - a little less than the 
group had spent reequipping 
the plant in preceding years. 

Zotefoams, as the business 
was renamed, last month 
floated at 145p and has seen its 
shares move skyward, amid 
reports of market dominance 
and a 62 per cent rise in annual 
pre-tax profits to £459m from 
£2 .83m. 

“These were good deals for 


under accounting methods that 
meet the requirements of the 
International Accounting Stan- 
dards Committee in London as 
well as German accounting 
principles. This is to facilitate 
the comparison of company 
accounts internationally, a 
Bayer spokesman said. 

Although the companies' 
dividend increases were in line 
with market expectations, 
analysts were generally 
encouraged by their strong 
results. Across the chemical 
sector, companies have been 
reaping the rewards of 
cost-cutting and restructuring 
during the recession as well as 
benefiting from the global 
economic recovery, in 
particular the surge in the 


the buyers and not BP,” says 
Mr Philip Morrish at Smith 
New Court “They proved to 
have rather good product sta- 
bles as far as investors were 
concerned." 

His view is echoed by Mr Jer- 
emy Chantry at Kleinwort Ben- 
son, who believes the disposals 
were forced on BP by the 
“traumatic time it bad during 
the last recession”. 

It is a view rejected by the 
multi-national. The group, 


which says it may yet sell the 
remaining parts of its 
advanced materials business, 
claims it extracted the best 
possible prices from its dis- 
posal programme. 

“There is not a feeling that 
we undersold any thing . Given 
the market conditions at the 
time, we got the right price ” 
according to the company. 

The problem was that many 
of the disposals were made at 
the bottom of the market. 

“We were the beneficiaries of 
BP selling at the worst possible 
time," says Mr Bill Fairservice, 
managing director at Zote- 
foams. “They had little choice. 
They needed to raise £2bn from 
disposals and to sell anything 
that would fetch cash.” 

Inspec, which remains a BP 
supplier, is a little mare coy. It 
believes it paid the right 


chemical industry in the 
second half of 1994. 

“These are good numbers - 
the earnings per share turned 
out to be above expectations in 
both cases,” said Mr Charles 
Brown, European chemicals 
analyst at Goldman Sachs in 
London. 

Analysts also noted that the 
recent strength of the D-Mark 
does not appear to be too great 
a threat to the German chemi- 
cal sector. “Although the 
strengthening of the D-Mark 
has made things a bit tougher. 
I am not too nervous because 
the momentum behind these 
earnings is probably enough to 
accommodate some worsening 
of the exchange rate,” Mr 
Brown said. 


amount for the Hythe site. Mr 
John Hollowood. chairman, 
says the group's handsome 
profits growth reflect restruct- 
uring arid contributions from 
new acquisitions, rather than 
simply the benefits of a bar- 
gain deal with BP. 

It outbid three other compa- 
nies to secure BP Antwerp, 
with an offer close to the tar- 
get’s 1994 sales of £87. 6m and 
16 times its £4 95m operating 
profits. 

Mr HoHowood still thinks the 
£80. 4m price tag looks good 
value. As part of the package, 
Inspec win be taking over a 
glycol operation which BP 
spent £50m upgrading in recent 
years, while the other parts of 
the business promise both hi gh 
margins and formidable barri- 
ers to competitors. Together, 
the company predicts those 
factors wfll help it to double 
pre-tax profits this year. 

“We're buying into the site 
at a time when the industry is 
moving forward." Mr Hollo- 
wood adds. 

In spite of Mr Hollowood's 
bullish forecast that BP Ant- 
werp will lift earnings per 
share by almost 50 per cent in 
the first half of this year. BP is 
convinced it had little future 
as part of the oil and gas 
group. 

“Where there is no competi- 
tive advantage, we withdraw," 
it says. “This was the case in 
Antwerp. We think we’re sell- 
ing in a buoyant market and 
that’s reflected in the price.” 


Losses on 
bonds push 
Skandia into 
red for year 

By Christopher Brown-Humes 
in Stockholm 

Skandia, the Swedish insurer, 
slumped heavily into the red 
in 1994, with falling bond 
prices and currency changes 
more than offsetting better 
underlying insurance figures. 

The group said realised and 
unrealised losses an its bond 
portfolio were the main reason 
for the SErZ.7Zbn (8237m) 
management operating loss, a 
dramatic SKrS.Tbn swing from 
profits of SKr4.07bu in 
1993. 

A better second-half perfor- 
mance enabled the company to 
recover from a SKr2.4bn loss 
after the first six months. 

The company adjusts its 
investments to the lower of 
cost or market value to comply 
with Swedish regulatory 
guidelines. Its 1993 figures 
were inflated by hefty bond 
price increases. 

Mr Bjdrn Wolrath, chief 
executive, said the group’s 
underlying insurance perfor- 
mance had unproved sharply, 
due to tighter cost control in 
non-life business and fast 
growth in unit-linked life 
operations. This was reflected 
in an improved insurance 
profit of SKrZ.71bn, compared 
with SKrl.QSbn. 

The figures reflected strong 
results from the group's Swed- 
ish and Norwegian operations 
and from UK unit NIG Skan- 
dia. However, there were dis- 
appointing performances from 
Skandia's Danish unit and 
Skandia America Corp in the 
US. 

Mr Wolrath caused turmoil 
in Sweden's financial markets 
last summer when he 
announced a boycott of new 
Swedish bond issues to encour- 
age tougher measures to cut 
state debt The ban has since 
been rescinded. 

Skandia has increased its 
emphasis on unit-linked life 
assurance, helping to boost 
total premiums by 20 per cent 
to SKr52.2bo, while reducing 
the extent of its reinsurance 
operations. 

The dividend was held at 
SKr2 a share. The group's net 
asset value at the end of the 
year was SKrl5.8bn, 
unchanged from 1993. 


By lan Rodger in Geneva 

Soci&te General? de 
Surveillance, the international 
inspection testing and insur- 
ance adjusting group, has 
reported a 5.8 per cent rise in 
1994 net income to a record 
SFrt07.4m (8177.26m). 

The operating performance 
was considerably stronger, 
with trading profits 13.S per 
cent ahead at SFr270.2m on 
revenues up only 1-2 per cent 
to SFr2.67bn. 

Mrs Elisabeth Salina, chair- 
man, said North American 
business, especially in the 
insurance sector, improved sig- 
nificantly and the group’s 
restructuring efforts in Ger- 
many and other important 
markets bad began to pay oft 

“We are especially pleased 

Challenge 

Socifetfe Generate de 
Surveillance is pfraiiianging an 
informal ruling by the Swiss 
federal finance ministry that 
would tax heavily share 
buy-backs, writes Ian Rodger. 

Two years ago, SGS was one 
of the first Swiss companies to 
offer to buy back some of its 
shares for cancellation as a 
way of distributing excess 
liquidity. 

It did so by issuing free 
options to all shareholders. 
The tax authorities ruled at 


By Peter Wise in Lisbon 

The Es30Sbn (S2.Q7bn) bid for 
Banco Portugute do Atlantico. 
Portugal's second largest bank, 
is virtually assured of success 
after a decision by the con- 
glomerate Sonae, a leading 
BPA shareholder, to abandon 
efforts to resist the offer led by 
Banco Comerrial Portugu&s. 

Sonae. announcing it would 
sell its 727 per cent holding to 
BCP at the offer price of 
Es2,800 a share, alleged the 
government had broken a com- 
mitment to give control of par- 
tially-privatised BPA to exist- 
ing shareholders and was 
clearly supporting the BCP bid. 


because we have achieved this 
result in a difficult environ- 
ment and in spite of the nega- 
tive effect of the strong Swiss 
franc," Mrs Salina said. 

The directors are proposing 
an 8.7 per cent rise in divi- 
dends to SFr50 per bearer 
share and SFrlO per registered 
share. 

Mrs Salina said she expected 
greater benefits from restruct- 
uring and streamlining this 
year. “That should enable us to 
continue the profit improve- 
ment trend,” she said, 
although she cautioned again 
about exchange rate distor- 
tions. 

SGS published operating 
profit breakdowns for the first 
time, showing that nearly two- 
thirds came from European 


the time that the options 
themselves would be tax 
free. 

The company would be 
obliged to deduct the 35 per 
cent withholding tax on its 
distributions, but this could be 
reclaimed by tax exempt 
institutions and avoided 
by others by selling their 
options. 

“This is one of the best ways 
to improve shareholder value," 
Mrs Elisabeth Salina, the SGS 
chairman, said yesterday. 


The decision by Sonae 
almost guarantees that BCP. 
the fifth largest bank, and 
lmp$rio. Portugal's largest 
insurance company, will 
receive seD offers from more 
than 50 per cent of BPA share- 
holders. the minimum required 
for their joint bid for 100 per 
cent to be successful. 

BPA shares rose to Es2,770 at 
the close yesterday from 
Es2.685 on Monday. The price 
has Increased from E&2.210 
when BCP and Impdrio 
announced their bid on Janu- 
ary 9. The deadline for accept- 
ing the offer is March 22. Sonae 
shares rose to Esl.936 yester- 
day from Esl^lO on Monday. 


Another 16 per cent came 
from the Asia/Pacific region 
where the group has important 
government contracts. North 
America accounted for 12 per 
cent. 

Inspection and testing ser- 
vices provided 37 per coil of 
profits with services to the 
insurance industry 9 per cent. 

Pre-tax profits grew only 4.6 
per cent to SFr281^m, mainly 
because of sharply lower reve- 
nues from investing the 
group's net liquid reserves. A 
SFrl2Jm provision was made 
to cover the decline in market 
value of securities held. 

Mrs Salina revealed Deut- 
sche Bank had purchased some 
shares and joined the core 
group of shareholders that 
holds a 41.9 per cent voting 
stake. 


SGS contemplated launching a 
another buy-back this year, but ** 
Mrs Salina said the federal tax 
authorities advised that they 
would now tax both the 
options and the proceeds from 
the share sales. 

She said this meant that the 
tax burden would be too high. 

“We have decided to appeal to 
clarify the issue. The case is 
important and everyone is 
interested in sorting it out 
as quickly as possible," she 
said. 


Sonae, a leading retail and 
industrial group, heads a group 
of Portuguese companies 
which together own 25.2 per 
cent of BPA. Sonae had been 
leading opposition by the core 
group to the bid but it said it 
had given up the fight, alleging 
the BCP offer had been 
favoured by the government 
The government rejected a 
BCP bid for 40 per cent of BPA 
last yea r, partly on the 
grounds of commitments to 
existing BPA shareholders. 
However, it has approved the 
current bid and agreed to sell 
the state's remaining 24.4 per 
cent holding in BPA In the 4 
offer. 


BP Chemicals benefits from surgery 

Focusing on core activities prompts return to health, writes Tim Burt 


Many of the disposals were made 
at the bottom of the market 


Sonae gives in over BPA bid 


countries. 

to buy-back ruling 
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Notice is hereby giver that the Rate of Interest has been fixed at 
6.4375% and mat the interest payable on the relevant Interest 
Payment Date September 15, 1995. against Coupon No. 18 in 
rasped of USS 10,000 nominal of the Nods will be US$329.03 and 
in respect erf US3250.000 nominal of the Notes wiH be US$8,225.75. 


March 15., 1995. London , _ 
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Dividend Notice 

At the Annual General Meeting held on March 8, J 995. the 
shareholders decided the payment of a dividend oF USS 0.34 per 
share, payable on or after March 23. 1995 to shareholder on 
record on March 8. 1995 against surrender of coupon N* 20. The 
shares will be quoted evdividend as from March 8. 1995, 

By order of the Board of Director* 
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LIT hwwXoixl 

Tbt! rvkjvant Intern* payment date will 
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Invitation to the 
Annual General Meeting 


Notice is hereby given that 
the Annual General Meeting 
will be held at 10 a. m., tm 
Tuesday, 25 April 1995, at 
the Jahrhundenbalie Hoechst, 
Frankfurt am Main 


Agenda 


1. Presentation of the approved 
annual financial statements, 
the Group financial statements 
as wdl as the summarized 
management reports of 
Hoechst Aktiengcsellscfuft 
and the Hoechst Group for 
the financial year l‘W-1, 
together with the report of 
(he Supervisory Board 

2. Resolution on the appro- 
priation of retained earnings 

it is proposed to pay a divi- 
dend of DM tO.- per share of 
DM 50.- nominal value. 

3. Ratification of the acts of 
the Board of Management 

■I. Ratification ol the acts of 
the Supervisory Board 

5. Election of the auditors for 
the financial vear 1995 


The full agenda, including the 
proposed resolutions, is con- 
tained in the Bundcsanzeiger 
no. 52 of 15 March 1 995. 

Shareholders wishing to be 
present and to vote at the 
meeting must comply with 
Article 14 of the Articles of 
Association and deposit their 
share certificates during usual 
business hours by Tuesday, 

18 April 1995, at the latest 
until after the Meeting, at one 
of the depositories listed in 
the Bundcsanzeiger no. 52 of 
15 March 1995, or, in the 
United Kingdom, at the 
offices of 

S. G. Warburg & Co. Ltd. 

/ Finsbury Avenue 
London EG2M 2 PA 

Hoojhst AkticngcscUschaft 
Frankfurt am Main, 

March 1995 


Hoechst 
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Suitor of Maple A 
Leaf plans wide CnI 
restructuring A 


Air France’s tough guy faces ultimate test of strength 

Critics say the carrier’s chairman needs to move faster and further with his rescue plan, writes John Ridding 

A S befits a product of by the end of 1997, a reduction Air Francs* and Japan Airlines, its pre- and deposits are paid. ^ 


By Bernard Simon 

hi Toronto 

group seeking control of 
Maple Leaf Foods plans to 
replace the C anadian food pro- 
cessor's chief executive and 
launch a wide review of its 
operations if its bid succeeds. 

Hillsdown Holdings, the UK 
conglomerate which owns 56 
per cent of Maple Leaf, tenta- 
tively agreed earlier this 
month to a cash-and-shares 
offer from the group, led by Mr 
Wallace McCain. 

Hillsdown has been seeking 
a buyer for some time. It would 
therefore be surprising if 
another bidder emerged before 
the McCain group’s offer closes 
on April 20. 

Mr McCain was ousted last 
autumn as chief executive of 
McCain Foods, the interna- 
tional frozen foods group, after 
a long-running feud with his 
brother Harrison. He said yes- 
terday that while Maple Leaf 
had made great strides in its 
five years under HiUsdown’s 
control, “we believe there’s 
more fruit on the tree". 

An offering circular released 
yesterday said Maple Leaf 
would “limit its focus to fewer 
lines of business" under new 


ownership. Its flour-milling 
interests are expected to be 
early candidates far disposal 
The new owners would also 
expand Maple Leafs interna- 
tional business, which 
accounts for about a quarto' of 
its C$3.2bn (USS&Sbn) annual 
sales. 

Mr McCain said another for- 
mer executive of McCain 
Foods, Mr Archie McLean, 
would take over as Maple 
Leafs chief executive officer. 
The future of Mr Brent Ballan- 
tyne. Maple Leaf’s current 
chief executive, is “under dis- 
cussion", he said. Two of Mr 
McCain’s sons, Michael and 
Scott, plan to join Maple Leaf 
in senior positions. 

Mr McCain said he planned 
to remain vice-chairman and a 
one-third shareholder of 
McCain Foods, in spite of 
objections by Harrison and 
other members of the family. 

• Repap, the North American 
pulp and coated paper pro- 
ducer, plans to raise US$650m 
for its New Brunswick subsid- 
iary with three senior note 
issues, the first two with five- 
year terms and the final 
US$400m tranche with a 10- 
year term, writes Robert 
Gibbens in Montreal. 
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MORTGAGE FUNDING 
CORPORATION NO. 1 PLC 

Class A-l Mortgage Backed Floating Rate 
. Notes Due March 2020 

NOTICE IS HEREBY GIVEN to Bankers Trustee Company limited lie 
“TrostrO and to tk holders of the Class A-l Mortgage Backed Floating Rale 
Notes Dm Mareh 2020 (dir “Qaa A-l Notes") oTMortpiff Fun*? Corporation 
No. 1 PLC (the “Inner"] that, pursuant to the Trust Deed dated 31st March, 
1988 (lie “Trust Deed"}, between the lamer and (be Trustee, and the Agency 
Agreement dated 31st March, 1968 (the “Agency ApeonenT), between the 
I fnw anil Mnrgnn famranty TrtKt Company of New York (the “Prinripal Paying 
Agent") and other*, the Inner has determined that in accordance with the 
redemption provnioau set om in the Terms and Co nd iti ons of the Class A-l 
Notes. Available Capital Fonda as defined in the Terns and Conditions in 
the amount of £1,000,000 will be utilised on 3 1st March, 1995 
(the’fiedemptfon Date') to redeem a like utmost of Class A-l Note*. The 
Gass A-l Notes selected by drawing in lota of £100,000 for redemption on 
the Redemption Dale at a redemption price (the 'Redemption Price 1 ) 
rqual to their principal amount, together with accrued interest thereon 
are as follows: 

OUTSTANDING CUSS A-l NOTES OF £100,000 EACH 
BEARING THE DISTINCTIVE SERIAL NUMBEHS SET OUT BELOW 
Bearer Note 

256 559 589 592 654 660 874 962 1117 

1668 

Tbe Class A-l Notes may be sorraniered for redemption at the specified 
office of any of the Payh? Agents, whieh are as fdknm 
MorpmG(mr»ni 7 TWC«Bpanj’ Mom Guaranty Trust Company 

ofNew York . oSTiemYoA 

POBoxl61 

60 Victoria Embankment ® Bntwii 

London EC4Y OJP 

Union de Banquet. Su»s» Trust of New York 

(Xmnnbonre) SA. National Asaoeia Don 

36-38 Grand-rue J®? 

l^llL«»W e Nn Tw?. Not Tork 10005 

In respect of Bearer Qua A-l Notes, lb» ; JM»p&>n Price will Ibe upon 
prtaenSkm and summder, on or after tte Rcdemptmn Date, ofsad. Note 
L-ther with aB umnatnred coupons and talons 

or after the Redemption Date interest shall cesse te accrue on the Class A-l 

MORTGAGE FUNDING CORPORATION NO.l PILC 

By: Morgan Guaranty Trust Company 

os Principal Paying Agent 

Dated: 15lb March, 199a 
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Notts to the Paying Agent m New Turk- _ - : 
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A 8 befits a product of 
the French south-west, 
the rugby-mad region 
north of the Pyrenees, Mr 
Christian Blanc can be a tough 
customer. 

After protracted negotia- 
tions, the cigar-smoking- chair- 
man of Air France believes he 
is Bet to recoup all of the air- 
line’s FFrlbn (f200m) invest- 
ment In Sabena, in spite of a 
fall in the value of its Belgian 
partner. He is now bracing 
himself for a test of strength 
with Boeing of the US and Air- 
bus, the European consortium, 
having thrown down the 
gauntlet by axmounciiig piling 
to cancel orders and options 
for airliners. 

The big question, however, is 
whether he is being tough 
enough at Air France. On tak- 
ing the controls at the French 
flag earner after a disastrous 
strike in autumn 1993, Mr 
Blanc was charged with revers- 
ing losses of more than FFrSbn 
that year and rendering com- 
petitive one of France’s most 
bureaucratic and Inefficient 
businesses. As he puts it him- 
self: "It was a miracle that the 
airline still existed at the end 
Of 1993." 

At the beginning of last year, 
after months of consultations 
with workers and unions, he 
launched his rescue plan. Its 
headline objectives are a 30 per 
cent increase in productivity 


by the end of 1997, a reduction 
of 5,000 in the workforce, and a 
restructuring of the company’s 
fleet and management. 

Just over one year Into the 
plan, however, some question 
whether he Is going far en o u g h 
enough or fast enough. Euro- 
pean skies are due to be fully 
liberalised in 1997, and Air 
France’s rivals are not stand- 
ing still. Lufthansa Is back in 
the black, while British Air- 
ways is expected to report prof- 
its in excess of £950m (|720m> 
for the year to end-March. 
“The problem for Air France is 
that they are chasing a moving 
target,” says one airline indus- 
try analyst 

Mr Blanc is «amg»nwg in the 
face of such considerations. He 
says his rescue plan is on 
schedule and that between 
25-30 per cent of the journey 
has been achieved. The com- 
pany will achieve its objective 
of reducing losses to about 
FFrS.5bn for the 15 months to 
end-March, he says, adding 
that costs were cut 7 per cent 
last year while occupancy 
rates rose 14 per cent 

Mr Blanc, however, is under 
no illusions about the scale of 
the task that remains. “There 
Is a lot of very hard work to 
do." 

Nowhere is the task greater 
than in the revival of receipts. 
Air France airliners may be 
more full, but the constant ero- 
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sion of international air fores 
and the French carrier’s own 
incentives to attract passen- 
gers mean the most Important 
measures of revenues have 
continued to suffer. According 
to Mr Blanc, revenues per pas- 
senger per kilometre fell by 9 
per cent last year and revenues 
per seat per kilometre declined 
by 2 per cent 


1989 SO 91 &2 83 84 

* Hotter wBfi UTA 

In response, the company is 
launching a series of products. 
'Tomorrow, it is due to unveil 
redesigned cabins and services 
for its European operations. In 
October, it will introduce a 
revamp of its long-distance 
products. 

By then, the French carrier 
may also have sealed an agree- 
ment with American Airlines 


and Japan Airlines, its pre- 
ferred partners in the forma- 
tion of a global alliance. 

The key to reviving reve- 
nues, however, lies in the air- 
line’s new yield-management 
system. Bought earlier this 
year from a subsidiary of 
American Airlines, the com- 
pute- systems will help fix pri- 
cing and ticketing strategies to 
maximise revenues per passen- 
ger, an area in which the 
French carrier lags its rivals. 
The hitch is that the new 
systems will not be up and 
running «ntn the first half of 
next year. "We win be living 
dangerously for a while,” 
admits Mr W a n fl- 
ouring this period. Air 
France will forge ahead with 
cost-cutting. According to Mr 
Blanc, purchasing costs will be 
reduced by FFrlbn this year, 
while production costs will fall 
12 per cent On the purchasing 
front savings will be made by 
reducing aircraft orders. Mr 
Blanc believes the need to 
rationalise the airline's fleet 
structure and the reorganisa- 
tion of its routes means it can 
cut down on aircraft 
Hence the cancellation of 
orders from Boeing and 
Airbus. Hence, also, a strong 
response from the European 
aircraft consortium, which has 
indicated it could take legal 
procedures to guarantee that 
the contracts are honoured 


and deposits are paid. 

Mr Bfrnc appears ready to 
call such a bluff. “The outcome 
could have a big influence on 
future purchasing policy by 
Air France," says one banker 
involved in aviation finance. 
“Mr Blanc will be driving a 
har d bargain.” 

T he Air France chief 
appears less of a tough 
guy, however, in bis pol- 
icy towards job cuts. "There is 
some idea that it is virile to cot 
as many jobs as you can,” he 
says. 

According to Mr Blanc, the 
reduction of the workforce by 
5,000 prescribed in the current 
pi*m, in addition to 4.000 job 
cuts implemented by the previ- 
ous management, should be 
snffidenL 

Consequently, Mr Blanc 
rejects the idea that he has 
been constrained by political 
sensitivities and will seize the 
opportunity after the spring 
presidential elections to intro- 
duce additional job cuts. "We 
signed a contract with our staff 
and we will stick to it," he 


As for an acceleration in his 
rescue mission, “we are going 
as quickly as we can. We must 
go at the rhythm of the possi- 
ble," says the Air France chief. 
But as he knows, there is a lot 
riding on whether this pace is 
fast enough. 



U for Oil 


never stop 
working on our 
clients’ behalf. In 
37 cities, in 30 
countries, wr’vr onr 
common work ethic. 

To never be complacent. 

To never take relation- 
ships for granted. And to 

work until the job is done. To your 
satisfaction. And ours. 
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New currency bolsters Petrobras 


By Angus Poster 
aiSaoPaub 

Petrobrfis, Brazil’s 
government-controlled oil com- 
pany, yesterday announced 
sharply higher profits. 

However, analysts cautioned 
that underlying growth was 
difficult to assess because of 
accounting factors related to 
the introduction of the Real 
currency. 

PetrobrSs said profits after 
tax and minority interests rose 
48 per cent to R$l.2lbn 
CUSS 1.38m) from R$818.9m in 
the year to December 31. Mr 
Joel Mendes Rennd, president, 
said the company “once again 


overcame all the challenges" 
and finished the year “more 
solid, more competitive and 
more efficient". 

Comparing the two periods is 
difficult because In 1993 Petro 
brSs received R$ 129.7m -from 
the sale of shares in a subsid- 
iary. Last year, it bad gains of 
RSLM&n from the rise of the 
Real against the dollar, after 
the new currency was 
launched in July. 

Turnover rose slightly to 
R$2I.5bn from R$20.6bn. while 
gross profits before operating 

costs fell by RS900m to 
R$8.08bn. Warnings per block of 
1,000 shares climbed 11 per 
cent to RSI 1.16. 


Year-end debt stood at 
US$4-64bn, of which US$2_95bn 
is short term. 

Petrol production improved 
3.7 per cent to an average of 
nearly 700.000 barrels a day. 
Natural gas production rose 42 
per cent, and proven reserves 
grew 6.6 per cent to 146.51m 
cubic metres. By year-end, 
Petrobr4s had reserves of 
102bn barrels of oQ. of which 
6.1bn were proven. 

Research and development 
spending reached USfiSOm for 
the year. The company said it 
was continuing with studies 
into a site for an oil refinery, 
due to be built in Brazil's poor 
north-east region. The refinery 


has become a political issue, 
with at least five states com- 
peting for the site. 

Petrobrfis said, it had made 
“countless" studies on partner- 
ships and joint ventures in 
“practically all areas of the 
petroleum sector". 

Under Brazil's constitution, 
Petrobras has a monopoly on 
the exploration, refinery and 
transport of petroleum and 
natural gas. 

However, reforms are before 
Congress to allow more 
private-sector involvement in 
the industry. 

The company said it would 
propose a dividend of RSI for 
every 1,000 shares. 


US broker 
expected to 
shed jobs 

PaineWebber Group, the US 
retail brokerage which 
acquired part of Kidder Pea- 
body last year, is expected 
soon to announce job cuts, 
some of which will affect its 
6,400 brokers, writes Maggie 
Uny. 

The cuts have been predicted 
since the $670m takeover, 
which brought 2,260 additional 
staff to the group, including 
1,000 brokers. Paine Webber 
declined to comment on 
reports of the job cuts. 

In January, the firm said the 
merger had gone well and it 
had retained more than SO per 
cent of the Kidder Peabody 
brokers. 

PaineWebber, the third- 
largest broker in the US, suf- 
fered a fall in net income for 
1994 to $106m from $246m in 
1993, even before a $36m after- 
tax cost related to the Kidder 
Peabody acquisition. 

Many Wall Street firms have 
been reducing staff in an 
attempt to cut costs after last 
year's difficult market condi- 
tions, which drove down profit- 
ability. 


Sotheby’s continues recovery 


By Maggie Uny 
bi New York 

Sotheby’s, the auction house, 
financial services and property 
group, continued its recovery 
in 1994, with net income rising 
to $20 .3m from $192m. 

However, net income in the 
important fourth quarter 
dipped to $172m from $20. 6m. 
largely because of the tuning 
of auctions. 

Currency movements lifted 
net income by $800,000. 

Earnings per share for the 
year rose to 36 cents from 35 
cents, but declined to 31 cents 


from 36 cents in the fourth 
quarter. 

Profits from the auction busi- 
ness fell to $34m before tax 
from $34Jkn, as auction reve- 
nues for the year rose 2 per 
cent to $239m and expenses 
increased 4 per cent to 
SZlOm. 

Auction sales improved in 
most categories but fell in two 
important areas: sales of 
impressionist and modem art 
were down 28 per cent, whOe 
jewellery sales dropped 17 per 
cent. 

Mrs Diana Brooks, chief 
executive, said activity in the 


impressionist and modem art 
area was showing significant 
improvement 

This spring, Sotheby's 
expects to sell a collection for 
at least $40m. 

The financial services busi- 
ness increased pre-tax profits 
to $3.7m from $zihn as the loan 
book grew from an average 
5112m in 1993 to 5126 m in 
-1994. 

Sotheby's International 
Realty increased pre-tax profits 
to $3m from $2. 07m, largely 
because of the strength of the 
New York and Florida property 
markets. 


Wolters Kluwer up 20% for year 


By Ronald van de Krai 
in Amsterdam 

Wolters Kluwer. the Dutch- 
based publisher active in pro- 
fessional, scientific and educa- 
tional markets, reported a 20 
per cent Increase in 1994 net 
profit, and forecast a further 
improvement in 1995. 

The 2994 rise, in line with 
analysts' expectations and the 
company's forecasts, took net 
profit to FI 382m ($242m) from 


FI 318m in 1993. The dividend 
is to be raised to FI 1.30 from 
FI L52, up nearly 18.5 per cent 

Turnover was up 5 per cent 
at F12.74bn compared with 
Fl2.62bn. Excluding divest- 
ments and currency move- 
ments, sales In the group's 
core activities rose 10 per cent, 
of which about half was attri- 
buted to acquisitions. 

Wolters Kluwer. one of the 
Netherlands’ three biggest 
international publishing 


groups, spent FI 280m from 
internal resources on acquisi- 
tions last year. Acquisitions 
included takeovers in Ger- 
many, Austria. Denmark, the 
US, Italy and in eastern 
Europe. The group is active in 
17 countries in Europe and 
North America. 

In 1994, earnings per share 
rase, on a fully-diluted basis, 
by more than 18 per cent to 
FI 5.75 from FI 4.86 in 
1993. 


Cessna 
returns to 
single-engine 
production 

By Richard Tomkins 
in New York 

Cessna Aircraft, the light 
aircraft manufacturing subsid- 
iary of US industrial conglom- 
erate Textron, is to start mak- 
ing single-engined aircraft 
again after quitting the busi- 
ness in 1986. 

It said yesterday it would 
make 2,000 single-engine air- 
craft a year at a new plant in 
Independence, Kansas, 
starting in autumn next year. 
The move is expected to gener- 
ate $300ra a year in revenues. 

Cessna once dominated the 
single-engine aircraft business 
with more than 50 per cent of 
the world market It dropped 
out in 1986 because of the cost 
of meeting product liability 
claims arising from accidents 
involving aircraft it bad made 
many years earlier. 

That changed last autumn 
when the US Congress passed 
the General Aviation Revitali- 
sation Act This imposed an 
18-year limit on manufactur- 
ers' liability, relieving the 
industry of responsibility for 
two-thirds of all general avia- 
tion aircraft flying today. 

Mr Russ Meyer, Cessna 
chairman and chief executive, 
said the average single-engine 
aircraft was 29 years old, and 
research showed there was a 
big demand for new units, 
especially among people learn- 
ing to Dy. 

Cessna will reintroduce four 
updated versions of models 
that proved popular in earlier 
years: the 172, 182, 206 and 
T206. Each will have techno- 
logical and operational 
Improvements. 

Cessna decision to return 
pits it against other companies 
vying for a larger share of the 
general aviation market, 
including Aerospatiale of 
France and Toyota of Japan. 


rm 


1994 NET INCOME AFTER MINORITY INTERESTS: FF 626 MILLION 

CANAI+, Europe's leading pay-television group, said that Hs Board of Directors had approved the 
consolidated accounts for the year ended December 3T, 1994. 

Highlights of the accounts were as fallows; 


(FF millions) 

1994 

1993 

% change 

Revenue 

Subscriptions 

7/447 

7,066 

• + 5.4 

Advertising ond sponsoring 

426 

439 

- 2.9 

Other goods and services 

1,694 

1,170 

+ 44.8 

Total revenue 

9,567 

8,675 

+ 10J3 

Operating income 

1,442 

1,650 

- 12.6 

Net interest income (expense] 

Equity in losses af associated 

(29) 

159 


companies 

(255) 

(220) 

- 

Exceptional items, net of lax 

(94) 

133 

- 

Net income after minority interests 

and before exceptional items* 

674 

1,066 

- 36.8 

Net income after minority interests* 

626 

1,202 

-47.9 


* After amortization af goodwill far an amount of FF 72 uiffliorr in 1994andof FF44 iroflfari in 1993. 

GansoGdaled revenues rase KJ.3% in 1994, thanks to strong growth in the CANAL+ and OtNAISATELLfTE 
subscriber portfolios in France and to the contribution af the Group's film and television production subsidiaries. 

ConsoSdakd operating income declined by 12.6%, despite the noticeable improvement in the results of 
CANAISATHJJTE, whose loss was reduced almost by half to IT 126 imHion. The operating margin narrowed for 
three main reasons the growth in prog ram m in g costs related to the parent channel's regulatory obligations, the 
increase in depreciation charges on new decoders now being installed and the provisions made for Le Studio 
CANA!+'s production activities. 

Net flnoncW expense amounted to FF 29 nWfiian, as lower short-term interest rotes sharply reduced the 
amount of financial moome. 

Despite improving results from the Spanish and Belgian CANAL+ channels and from the French thematic chan- 
nels, equity in losses of associated companies increased in 1994. This was primarily because of the 
launch of thematic channels in Spam, the increase in CANAL+'s interest in the French cable operator CGV, and 
the consolidation of the Vox channel in Germany as from November l 

Exceptional items, net of tax swung to a net FF 94 million expense from income of FF 133 million in 1993. 
Dilution gains from the sale of shares in CANAISfiJBlITE were recognized in 1993 and 1994 in amounts 
respectively of FF 140 million and IT 70 million. Due to pers i stent difficulties at the Carolco production company, 
in wtveh La Studio CANAL+ awns o 17% interest, the shares of and loans to this company were fully written 
down in 1994. This additional provision hod a FF 120 miffion impact on Le Stucfio CANAJ.+ accounts, taking into 
account a tax credit 

After amortization af FF 72 million in goodwill (compared with FF 44 miffion in 1993L not income after 
minority interests amounted to FF 626 million for the year. Excluding exceptional items, net income 
after minority interests declined by 36.8% to FF 674 miHkm. This result was achieved despite the more than 
FF 400 million negative impact of activities that have not yet reached breakeven. 

Consolidated cash flaw rase by 20.3% to FF 2,804 miffion, fully covering the FF 2,444 million in consoli- 
dated investments made during the year. This maintained the Group's cash position at a high FT 2-4 bfflion, com- 
pared with total debt of FF 13 billion. Shareholders' equity amounted to FF 7 billion at year-end. 

The Board of Directors will ask shareholders at the Annual Meeting on June 20 to approve the payment of a 
dividend of IT 15 per share (FF 22.5 including tax credit) far the year. Shareholders may elect to reinvest their 
dividend in new shares. 

In 1995, revenues are expected to increase by around 5%, primarily due to growth in subscriber revenues. The 
sound commanded performance of the parent company will enable it to deal with the increase ir expenses noted 
in 1994 which is forecast to continue in 1995. Concerning other business units, expenses related to the introduc- 
tion of digital broadcasting and the cost af developing new projects such os Vox or G4NAL+ Wand do not 
offer any perspective far growth in 1995 consolidated net income. 


HAVAS CONFIRMS ESTIMATES FOR 1994 

Havas confirms estimates published Following the meeting of its Board of Directors on 
February 9, 1995. 1994 net income. Groupe share, should reach FF 935 million, a 32.1 % 
rise on the FF 708 million reported in 1993. Full financial statements for the year will be 
adopted by the Board of Directors on April 1 3, 1 995. 

for further information, please contact: 

Jacques Bolelli - Investor relations 
TEL-' (+33/1)474731 39 

136, AV. CHARLES-DE -GAULLE - 92200 NEUILLY-SUR-SEINE 


M 

HAVASU 


Alcan Aluminium names 
next chairman of board 


By Robert Gibbons in Montreal 

Alcan Aluminium will name 
Dr John Evans chairman of the 
board following its annual 
meeting on April 27. He wifi 
succeed Mr David Morton, who. 
is not standing for reelection 
as a director. 

Mr Morton became chairman 
in 1989 and was also chief exec- 
utive until retiring from that 
post in 1993. 

Alcan said yesterday its 
board had decided to continue 
keeping separate the positions 
of rihftinn pn and chief execu- 


tive. Mr Jacques Bougie took 
over from Mr Morton as chief 
executive in 1993, and has over- 
seen a broad restructuring of 
Alcan's businesses. 

Dr Evans, a former president 
of the University of Toronto, 
has been an Alcan director 
since 1986. He also sits on the 
board of several other compa- 
nies. 

“Alcan is now reaping the 
benefits of lower costs and 
improving markets, and this is 
an appropriate time to com- 
plete my handover,” said Mr 
Morton. 


NEWS DIGEST 

Higher provision 
against loans hits 
Credit Agricole arm 

Credit Agricole de l’fle de France, the largest 
of the regional entities that make up France's 
biggest mutual bank, yesterday reported a fall 
in net income of nearly 25 per cent, to 
FFrS&LSm ($70.6m) in the year to December 31 
1994, writes Andrew Jack in Paris. 

The sharp drop in profits, from FFr464m in 
the previous year, followed the company’s 
decision to increase provisions by 24 per cent 
to FFr33$m, mainly because of loans to the 
property sector. 

Mr Edouard Esparb&s, managing director, 
said that although risks did not increase in 
1994, Credit Agricole had decided to take a 
strong line on provisions to create room for 
flexibility. 

The increase in provisions gives it a total 
rate of cover against loans of 46 per cent, 
inducting 50 per cent on property, 37 per cent 
on corporate deals and 13 per cent on personal 
loans. 

Operating income during the year dropped 7 
per cent to FFrl.l9bn. and total ba nkin g 
income fell 2 per cent to FFr2. 99hn. Mr 
Esparbfes said there would be fewer negative 
financial factors and lower provisions in the 
1995 results. 

Group 1994 figures are expected to be pub- 
lished on April 6. 

Profits at Holderbank 
advance 41.5% 
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Holderbank, the 
world's largest cement 
group, has reported a 
41.5 per cent jump in 
1994 net income, to 
SFr406m (5347m). The 
Swiss group said the 
rise reflected “gener- 
ally buoyant construc- 
tion activity”, writes 
Ian Rodger in Zurich. 
It also confirmed it was 
appealing against an 
Ecul5.32m tSIl.Sm) 
fine imposed by the 
European Commission 
last December for alleged price fixing in EU 
markets. 

Holderbank 's EU- based subsidiaries will also 
launch appeals to the Court of First Instance 
in Luxembourg. 

Net sales rose 8 per cent in 1994. to SFr9.1bn. 
and operating profit advanced 22.7 per cent to 
SFrUibn. Holderbank attributed the improve- 
ment to rising demand and prices in several 
markets. Further details will be published next 
month. 

Big salary increase 
for IBM chairman 

Mr Lou Gerstner, IBM chairman, received a 
big increase in salary and bonuses for 1994 
based on the “above target" financial perfor- 
mance of the company, according to a proxy 
statement sent to shareholders, writes Louise 
Kehoe in San Francisco. 

For 1994, his salary was $2m. He also 
received bonuses worth $2.6m. In 1993, he 
earned a salary of $1.5m and bonuses of 
81.25m. Mr Gerstner joined IBM in March 1993. 

Mr Gerstner also received 57.8m from IBM in 
1994 in lieu of stock options from his former 
employer, RJR Nabisco. He received $4.9m 


from IBM in 1993 for forfeiting RJR stock 
option benefits. 

Mr Gerstner also received 225,000 sham in 
stock options from IBM during 1994, according 
to the proxy. He received 500.000 shares in the 
previous year. , . . 

The company’s net income m 1994 was 
S3.02bn, after adjusting for the sale of Federal 
Systems and other Items. IBM reported a loss 
of $8.1bn in 1993, including restructuring 
charges. 

Norsk Hydro, Mobil 
agree equity deals 

Norsk Hydro. Norway’s largest listed com- 
pany. and Mobil Development Norway have 
agreed deals on equity shareholdings in two 
Norwegian North Sea licences. Financial 
deta ils were not disclosed, writes Karen Fossli 
in Oslo. 

Hydro sold Mobil 5 per cent of its equity 
stake in Block 3 0/9, Oseberg South, reducing 
its shareholding to 25 per cent. Mobil previ- 
ously had no shareholding in the licence. 

Oseberg South contains estimated oil 
reserves of 250m barrels. The plan is to 
develop it once spare capacity is available on 
the nearby main Oseberg field platform. 

Mobil sold Hydro 15 per cent of its 40 per 
cent shareholding in Block 35/11, in a deal 
leaving each of the companies with a 25 per 
cent equity stake in the block. The deal also 
transfers operational responsibility of the field 
to Hydro from Mobil. 

Block 35/11 contains estimated reserves of 
113m barrels. 

Both deals must be approved by the compa- 
nies' boards and the Norwegian energy author- 
ities. They must also be agreed by the other 
partners in the two blocks. 

Can am Manac sells 
steel mini-mill 

rjma rn Manac, a steel joist maker with plants 
in f-anada, the US, Mexico and France, has 
sold its MRM steel mini- mill in Manitoba to 
Brazil’s Grupo Gerdau Empreendimentos for 
C$ 1 60m fOSSli 3.3m) cash, writes Robert 
Gibbens in Montreal. 

Can am bought the mill from Canadian 
Pacific for CSIQOm in 1987. It will post a pre-tax 
gain of C&Sm on its sale, and debt will dip 
from CS175m to C$63m. 

MRM accounted for 30 per cent of Canam’s 
ann ual sales. It will now concentrate 
on expanding its steel building products 
business. 

Kellogg plans further 
share repurchasing 

Kellogg, the US food group, said it expected to 
spend the $32s.4m authorised for share repur- 
chases this year. AP-DJ reports from Battle 
Creek, Michigan. 

In its latest annual report. Kellogg said it 
spent $327<3m to buy back 6,194^00 common 
shares last year, and this year management 
planned to use the full $325 .4m authorised. 

The group said its long-term debt at year- 
end stood at $719 Jim, up from $5ZL6m a year 
earlier, while shareholders' equity totalled 
$lJ31bn, up from S1.71bn- 

Keliogg reiterated that it expected to take a 
pre-tax charge of between $30m and $40m In 
the second or third quarter. 

This will reflect expenses from the accelera- 
tion of pension and healthcare benefits, and 
cash outlays for employee separation 
payments. 



European 
Investment Bank 

Portugues Escudos 
30 BQRon 

Floating Hate Bonds 
due March 2005 
Notice to the Holders 

Nonce is hereby given that the 
Bonds vwfll cany an interest rate of 
1 t .725 % pet annum for the period 
J5.G3.1995 to 15.06 1995 

• PTE 2.955.34 

per PTE 100,000 nomma! 

• FTE 29,553.42 

per PTE 1,000.000 nominal 

• PTE 295.534.25 

per PTE 10.000.000 nominal 

• PTE 1.477.671 23 

per PTE 50.000,000 normal 

Luxembourg, March 15. 1995 


Gentralnc. 

l/urHirrtj Royal Tn&leoLinutfdl 
U-S. StKLOOOjOOO 
Floating Rate Subordinated 
Debentures Doe 1838 
Noliei* » hereby piven that Uw ral* at 
interest for the SK month period 15 March 
1995 to lu September IRli has been fixed 
at (,6» per cent. The amount payable 
per UA. SWin principal amount rvn 
15 September 1935 will be VS. 

Bank of Montreal 
as Agent 




BANQUE PARIBAS 
US$400,000,000 
Undated subordinated 
floating rate securities 
In accordance with the 
praoistons of the securities, 
notice Is hereby given dial 
for the interest period from 
IS March 1995 to IS Jane 1995 
the securities will carry an 
interest rate of 6.4375% per 
annum. Interest payable value 
IS June J 995 per US$1,000 
security will amount to 
US$16,45 and per USS 10,000 
security will omount to 
USS1G4SI. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


U.S* $400,000,000 

Hydro-Quebec 

Undated' 

Floating Rate Notes, Series GL f 

Unconditionally guaranteed as to payment 
of principal and interest by 

Province de Quebec 

6.5625% per annum 
15th March 1995 
15th September 1995 


Interest Rats 
Interest Period 

Interest Amount per 
U.S. SI 0,000 Note due 
15th September 1995 


U.S. S335.42 


CS First Boston 

Agent 


U.S. $500,000,000 

CITICORP 

Subordinated Bank Adjustable Note Capital Securities BANCS 
Notice is hereby given rfraf fha Rate of In fares! bos been fixed of 
6.75% and foot ihe interest payable on Ihe relevanl Interest Payment 
Date Juna 1 5, 1 995 against Gxrpon No. 34 in respect af US$50,000 
nominal of the Notes will be USSB62.5Q. 


March IS. 1995, London 
.By. CHbonlt, NA [limer Service*), Agqnl Sank 


CmBAtKO 


U.S. $200,000,000 

Midland International 
Financial Services B.V. 

hi Tin I M irt w :l 

Guarantoad Floating Rate 
Notes due 1999 

QiaiOTtB«fona»ufMi*na»fftH6fff«sw 

paymam o( principal and vnarosi te 

Midland Bank pic 


Notes Is hetoby given that for the 
six months Interest Pariob from 
March 15, 1995 to September 15. 
19% (184 days} the Note Rate 
has been determined at 6 . 5625 % 
per annum. The Interest payable 
on the relevant interest payment 
data, September 15. 199S win be 
U.S. $335.42 per U.S. $10,000 
nominal amount, 
fr TU CtoKHataton Bnk.HA 
(jriN.Jfedtaft Q 

March 15. 1995 chase 




BANQUE PARIBAS 

US$200,000,000 
Undated floating rate 
securities 

In accordance with the 
provisions of the securities, 
notice k hereby given that For 
the three month Interest period 
from IS March 1995 to 15 June 
1995 the securities will cany 
an Interest mie of 6.625% per 
annum. Interest due on 15 June 
1995 will amount to US$16.93 
per US$1,000 security. 

Agent Morgan Guaranty 
Trust Company 


JPMorgan 


INFORMATION 
for holders of SCA’s 9.5% 
convertible subordinated 
bond loan 1987/95 

SCA's 9.5% convertible subordinated bond loan 1 ?S7/95 - referred ro 
as the personnel convertible - falls due for redemption on 15 May 
1995. 

In accordance wid) rbe terms, the dosing dare to elect ro convert is 
IS April 1995. Please note that since this is a Saturday, and moreover 
Easter Saturday, the notification of conversion shall be submitted on 
Thursday. 13 April 1 995 ut the latest. Notification of coo version shall 
be given ro one of the branches of Handelsbanken on the Ust- 
menrioned dace at the latest. Otherwise the subordinated bond loan 
will only be redeemed at the nominal value with interest. 

The conversion rare is SEK 100:50 per share, which means that 
bond holders who do not take advantage of the right of conversion fail 
ro secure rhe increase in value which has occurred during the life of the 
convertible loan. 

Trading in the convertible subordinated bond loan on the Stock- 
holm Stock Exchange continues until 10 April 1995. 

In accordance with rhe current rules, all bond holders, including 
foreign nationals, have the right to convert to SCA B-shares. An 
application form has been sent ro holders resident outside Sweden-The 
application form must reach a branch of' Handdsbanken in Sweden by 
J 5 April at t he blest. The application can be posted ro Handels banken 
Markets. Emission. S-106 70 Stockholm, Sweden. 



SCA 


SVENSKA CELLULOSA AKT1EBOLAGET SCA 
1W. »46 BO-19 30 00. Fax *46 60-12 08 43 


USt 100,000,000 
Subordinated Collared 
Floating Rate Depositary 
Receipts due 2003 issued by 

The Law Debenture Trust 
Corporation fdc evidencing 
enttdemenr to payment of 
principal and interest on 
deposits with Banco dl Napoli 
Hong Kong Branch 

The receipt wlU bear interest 
at 6.375% per annum from 
15 March 1995 to 15 September 
1995. Interest payable on 15 
September 1995 will amount to 
USS3258 per USS 1,000, 
US$325.83 per USS10.000 and 
US$3,258.33 per USS 100,000 
receipt 

Agent; Morgan Guaranty 
mist Company 

JPMorgan 


Lehman Brothers 
Holdings PLC 

a, England Fannnti nawd 
SAaanwn LA -wn BwJma HMnp PLC) 

US. 8175,000,000 

Guaranteed Floating Race 
Nocea due 1995 

Gsa rjuml to ferment 

fflJ aittntt nnnmdiEKMalti 
rrten<abkby 
1 ehm a n Brotfacra HobBng» Ini. 

i!nra>pntt«rf re ebr Suer cfOtlMKOTt. 
Fy iwncJ ;kr«"*jn Lraioa Broken 

HMnrplaC.) 

In accordance with the Terms awl 
Conditioru of the Nocw, notice b 
herein 1 pven, that for the Imereu 
Period faun March 15. 1995 » 
June 13, 1995 the Note* wfll 
carry on Inimat Rate of 7.025% 
per annum. The amount payable 
on June 15, 1995 will be US 
SI8.05 for Notes in denomimaiom 
Of US SUOOQ 

Sr The Chau Muhittu Bank, NA- 
fonthm.Amn Built 

o 

CHASE 


MaohU.IWJ 
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NvwVOrk Branch 

4S0 Park Avenue. 32ndf3M tt»m 

New It** • NY - 10022 ■ USA 

Phoo* (21 2) B8&9855 - Fax (2i2> 754.4032 

Grand Cayman Branch 

Csiatontan Houss, 3rd floor ■ Uaty Street 
Gaara# Uw, Gmnd Cayman, Cayman (stand*. B.W.I. 
Phone: (BOG) 945.1200 ■ Fmc (SOS) 945.1*30 
London Hi 


BANCO BRADESCO S.A. 


Buckferstxxy House 
3, Queen Victoria Street 
London EC4N 8EL BfMiand 
Phone: (071) SZ7.002f-Fu: (071)827.0028 


!?* ^ ecWsd 10 Publish a summary in English of its Annual Report 
muitnnvoro^ ef ^ ed J^ cember 31 . 1994. with the scope to maintain updated its International 
gamers and investors- The main aspects of the 1 994 Annual Report are summarized as 

The Company 

p 5® e comm0ro «al bank in Brazil in terms of assets, deposits and net 

ranoing. mortgage lending and international business operations. 

S? 2Ji!l5!£S “Sir** b i^ es throu 9 h °ut Brazil. aU of which operate on an “on- 
communications and data processing network. In addition, it has 528 special 

P^chMbankang units large corporations and also operates 18 branches specstolized in 

international business m Brazil and two foreign branches, one In New Mark and the other in 


SUMMARY OF THE 1994 ANNUAL REPORT 


Grand Cayman, and a representative office in London. Bradesco’s clients maintain over 21 
million accounts and approximately me out of every five economically active Brazilian 
does business with Bradesco. 

The Bank has been a leader In developing and implementing data processing and electronic 
banking services In Brazil. It also operates a highly sophisticated data processing center 
via satellite communications to connect the branch network throughout Brazil to 
Headquarters. 

Bradesco^ banking network encompasses 4,313 service ports and services over 2.7mflSon 
customers per day. 

History 

The Bank was founded In 1943 and became a commercial bank under the name of Banco 


BrasUelro da Descontos S A Its administration is centralized in an office complex located 
in Osasco, Sao Paulo, known as “Cidada da Deus". 

in 1948, the Bank began a major expansion program, opening new branches and acquiring 
other financial institutions. The major period of expansion occurred in the 1960s, when the 
Bank became the largest privately owned commercial bank in Brazil, a position which it has 
maintained to date. 

In 1988. Bradesco's shareholders approved foe establishment of a “multiple bank” through 
the merger of Bradesco SA Crddfto Imobll&rio, the Group’s real estate finance Institution at 
the time, into Banco BrasJteiro de Descontos SA. the Group's commercial bank and gave 
the consotidaied Institution Its current name, Banco Bradesco S. A. Also, the Bank has carried 
out investment banking activities following the merger of its subsidiary, Banoo Bradesco de 
ImrestimentoSA. 


SUMMARY CONSOLIDATED FINANCIAL INFORMATION 


Thousands of US. dollars 
December 31 


Thousands of U^. dollars 


Balance sheet 


Cash _ 

Interbank deposits ’ ‘"'I 


Other receivables . 


Investments 

Property and equij 
Deferred charges . 


1994 

1993 

1992 

687.430 

338.512 

136,212 

464,142 

4,806,087 

1.422JXJB 

3,742,344 

3.111,743 

3,110,475 

3,897,574 

1.155.616 

979,238 

1.449,400 

2,026,045 

1.40634 

8,736,390 

3,980,747 

3,336,605 

1.392.085 

501,137 

241,979 

20 l 369 t 365 

15*919,887 

1032,071 

701.870 

481,102 

1,010.918 

2.485,516 

1,421.695 

1,024.491 

203,058 

137,133 

104.730 

3,400,444 

2,033330 

2,140,139 

23,769309 

17,953,817 

12,772310 


Liabilities and stockholders' equity 

Customer funds .. 

Deposits received under security repurchase 

agreements 

Borrowings and onlendlngs 

Technical Insurance and pension fund provisions 
Other liabilities „ 

Total liabilities _ 

Deferred income — 

Minority interest 

Stockholders' equity 


December 31 

1994 

1993 

1992 

11,862333 

7.215.306 

6,326,227 

915.099 

3,499,090 

960,607 

2,240,401 

1,552,467 

1,015,584 

1,531,451 

694.075 


2.784.279 

2342,637 

1,942,913 

19334,063 

15,203375 

103*5331 

4,713 

71 

83 

95,762 

61,518 

19,135 

4335371 

7 

2307361 


Thousands of U.S. dollars 
December 31 


Statement of income 

income from lending and trading activities 

Expenses 

Net Income from financial intermediation 

Other operating expenses 

Non-operating income (expenses) 

Income before taxes 

Provision for income tax and social contribution . 
Minority interest 


Total liabilities and stockholders' equity 23,769,809 17,953317 12,772310 Net Income for the year. 


1994 

1993 

1992 

4,649,123 

2,987,434 

2,494,926 

(1,738,106) 

(987,054) 

(690334) 

2,910,997 

2.0 00,380 

1,804,692 

(2,141,870) 

(1302,812) 

(1352345) 

35,354 

(82,003) 

44,056 

804,421 

615365 

596303 

(269,785) 

(240.037) 

(296,634) 

(7.790) 

(6,476) 

(10,883) 

526346 

369352 

288386 


NOTES 


Basis of transtatfan 

The above condensed consolidated financial information was translated Into U.S. dollars 
from the local currency financial statements prepared in accordance with accounting prin- 
ciples generally accepted in Brazil. 

All balance sheet and Income statement Items were translated at the official bank selling rate 
of exchange ruBng on each balance sheet date. Accordingly' the net effect on the financial 
statements of foe cfifferencesbetween inflation and appredatiortfdevaiuatlon of foe local cur- 
nancy against the (/.S.doter in each a ccou nt ing period is considered dfractiy to sfocfthoftfers* 
equity and not in the results of operations. The doBar equivalent was determined at the 
exchange rate of RS 0.846 : US$ 1.00 at December 31 , 1994 (1993 - CRS 326.105; 
1992 - Cr$ 12,38730.) 

Public accountants 

The consolidated financial statements at December 31, 1994, 1903 and 1992 were audited 
by Price Waterhouse, in accordance with Braz&an auditing standards, who issued dean 
opinions thsreon dated January 10, 1995, January 28. 1994 and January 19. 1993, 
respectively. 

Business 

Purpose and legal status 

As a multiple bank in the Brazilian monetary system, Bradesco is allowed not only to ac- 
cept demand, saving and time deposits, but also to collect all kinds of receivabfee, taxes and 
soda! security contributions, make loans and arrange other types of financing, inducting 
financing of real estate. 

The basic overall business strategy is established by management Bradesco follows a 
retail oriented strategy of providing a diversified product mix to its customers, regardless of 
their geographic location, which is manifested in a technologically advanced brand) net- 
work and a geographic penetration of 1,845 fun service branches throughout Brazil. 
Bradesco's financing activities target the private sector (with particular emphasis on the 
agricultural and manufacturing sectors) and concentrate on short-term financing. 

Punr&ng 

Bradesco's major source of funding for Its operations is customer funds in the form of 
demand, savings and time deposits. At December 31, 1994. toe Bank had approximately 
15 per cent of the demand deposit se&nent of the market, primarily due to Bradesco's 
countrywide branch network, which serves as a collection point far both irxfividual and 
corporate deposits. 

The Bank also obtains funds from foreign sources through short-term Interbank fines, total- 
ling USS 1,061,397 thousand at December 31. 1994. 

The following table shows the breakdown of Bradesco's customer funds by type per year. 

Thousands of U.SL dollars 


Demand deposits 
Savings deposits 
Time deposits 

Total 


1994 

1993 

1992 

2,440,079 

537,047 

713342 

6385,047 

3,934.557 

2,831,662 

3,137,707 

2,743,702 

2,781323 

11,862,833 

7,215,306 

6,326327 


Collections 

fe | Bradesco has developed an electronic system of direct collection. Where both parties have 
an account with Bradesco, this system electronically withdraws funds from one account 
and deposits them in toe other. In Brazil, tax and social security payments and utility bills 
are paid at commercial banks, which may retain the funds (and toe resulting income) for a 
period, in some cases, of one day. Due to Its large branch network, Bradesco is a major 
participant In the collection of taxes, social security contributions and public utility pay- 
ments. Bradescb also offers Its electronic system of direct collection to taxpayers, pension- 
ers and users of public utility services. In 1994, Bradesco collected approximately 
US$ 10.0 billion In federal, state and municipal taxes and other contributions and approxi- 
mately USS 2.2 billion in electricity water, gas and telephone bills. 

Lending Activities 

Bradesco's loan portfolio Includes commercial loans, housing loans, agricultural loans and 
advances on foreign exchange export transactions. Currently. less than. i per cent of 
Bradesco's loan portfolio is allocated to the public sector and toe Bank has no medium or 
long-term exposure to any public sector borrower. 

Thefo Hewing table shows toe breakdown of Bradesco's loan portfolio by type at Decem- 
ber 31 of each year. Thousands of U.S. dollars 


Type 


1994 


Discount of trade receivables 
and other loans 
Rural credit loans 
Mortgage loans 
Others 

Overdue loans 
Allowance for loan tosses 

Thtal 


6,145,198 
837.690 
T, 957, 759 
21,670 
237.671 

(463.598) 

8,736390 


1993 

1982 

2,254.480 

1.560.854 

509,068 

436,637 

1327.508 

1,353.126 

18,408 

18.571 

83.016 

66.048 

(111,733) 

(120,631) 

3380,747 

3,336.605 


The 


Maturity 


Thousands of U.S. dollars 


1994 


1993 


1992 


Up to 1 year 
More than 1 year 


5,920.726 

2.815.664 

8,736390 


2,258,535 

1.722312 

3380,747 


1.636,621 

1,699,984 

3336,605 


Short-term Export Finance 

Throuahout 1994 Bradesco carried out export exchange contracts in the total amount of 
btllfon. corresponding to 12.75 % _of the mariret 


Credit Policy 

Bradesco applies stringent standards to Its credit analysis of prospective customers and 
aiwstys requires collateral or a guarantee as security for its loans. This credit analysis is 
based upon available cash flow and dafiy monitoring of customers' banking activities. In 
adtfition and in order to better assess the risk, the Bank seeks to ascertain the use by each 
customer of the borrowed funds- 

Bradesco ensures the diversity of Its credit portfofio by fencing evenly to Afferent sectors of 
the economy. Moreover, according to its tenting polities, exposure to any one borrower is 
limited to 5 per cent of its net worth and fts aggregate exposure to all borrowers Is &rkted to 
approximately 15 times its net worth. Also, the Bank matches fufiy all Its foreign currency 
operations. 

I n te rna tional Operations 

The two overseas branches, located in New Ybrir and Grand Cayman, are prindpaBy in- 
volved in sourcing funds in the International markets to provide financing to Bradesco and 
other Brazilian banks in order to enable toe banks to provide import and pre-export trade 
financings to their customers. Total assets of the branches outside of Brazil were 
USS 701,856 thousand at December 31, 1994 and toe capital, reserves and retained 
earnings of toe branches were USS 260 ,990 thousand in the aggregate. 

Technology 

Bradesco's banking network enconpasses 4,313 service points, Including 1 ,845 branches, 
528 special banking service posts and 1 ,800 ATMs. This network is integrated through two 
sophisticated and advanced data processing centers ("National Centers'), one located at 
the Headquarters, at CkJade de Deus, and toe other in Alphavilte, State of SAo Paulo. 
Dally, these National Canters process approximately 36 million transactions. In addition, 
Bradesco has 97 service subcenters, 16 high and medium capacity computer centers and 
more than 13,800 microcomputers. 

Part of the network is connected through a new low-veiodty satellite data transmission 
system ("satellite system"). This satelBte system permits branches to be fully connected 
and interconnected, and transactions occurring in any part of toe network to be processed 
bn an orv-Hne, real time basis. 

Bradesco was the first Brazilian bank to operate "on-line, real time”. It has Invested annu- 
ally more than USS 200 million in improvements to the information technology and tele- 
communications infrastructure linking its branches and ATMs to Its mainframe computers 
in order to provide 24-hour service on a real time basis. 

Since 1981, the Bank has been developing a System of Instantaneous Transactions, the 
“SIT". The SIT revolutionized banking services in Brazil and led to the creation of various 
new products and services. By impiementating of the SIT and through the use of magnetic 
cards, Bradesco developed toe capacity to allow customers to instantaneously effect trans- 
actions from any branch or ATM in the country. Such transactions Include deposits, with- 
drawals, balance inquiries, transfers, and payment transactions. Through the magnetic 
cards, the SIT permits, for example, a Bradesco customer in S&d Paulo to access his 
account over 500 miles away in Brasilia to make a payment within seconds to an account 
at a Bradesco branch in Salvador, a Brazilian city ewer 1,000 mites away. 

Bradesco's printing needs are entirely met by Gtefica Bradesco ltda., a wholly-owned 
subsidiary of Bradesco formed in 1972, which produces chock books and bank forms for 
deposit, withdrawal, and for all other types of banking transactions. 

Dividends 

Pursuant to toe provision of Its by-laws, the Bank Is required to pay its shareholders a 
compulsory minimum dividend of 30 percent of annual net Income adjusted In accordance 
with the requirements of .Brazilian Corporation Law. 

The Bank has traditionally paid monthly dividends on account of the annual statutory mini- 
mum compulsory dividend. Bradesco has fulfflled this requirement which exceeds that es- 
tablished by Brazilian Corporation Law since 1970 and has always fulfilled both the statu- 
tory and legal minimum dividend requirements. 

Corporate Structure 
Subsidiaries 

The following is a brief description of each of toe companies which constitute Bradesco's 
principal subsidiaries, ail of which are consolidated in toe annual financial statements. 

Bradesco Leasing S A Arrendamento Mercantfl 

Bradesco Leasing S.A. Arrendamento Mercantll ("Bradesco Leasing"), of which 65 per 
cent of toe voting stock is owned by Bradesco, 10 per cent by the Sanwa Bank and 25 per 
cent by Orix Corporation of Japan, Is ran active participant in the Brazilian leasing market 

A!Decamber3i, 1994. Bradesco Leasing had stockholders' equity amounting to USS 104.8 
million and 27,329 ongoing leasing contracts, totalling USS 744,529 thousand. 

Bradesco Insurance Group 

Under the management of Bradesco Seguras S.A.. the Bradesco insurance Group main- 
tained a significant presence in the Brazilian insurance market At December 31 , approxi- 
mately USS 930 million of investments covered the technical reserves of the insurance 
companies of toe Bradesco Insurance Group. Over USS 1.7 billion portfolio investments 
guarantee the actuarial reserves of Bradesco Prevkfena'a e Seguras SA, which provides 
pension plans for 5. 173 companies and 289,01 1 participants enrolled in its various plans. 

Bradesco Administradora de Cartdes de Credtto Ltda. 

A wholly-owned indirect subsidiary, Bradesco Administradora de Cartoes de Ctedito Ltda. 
("Bradesco AdminrstradoraT administers Bradesco’s credit cards. 

As of December 31 . 1 994, approximately 1,540,000 customers held Bradesco credit cards. 
In 1 991 . the Bank introduced the “World Card Bradesco" (the EWorld Card"), an international 


consumer credit card valid both in Brazil and abroad. Associated with Visa Internationa!, toe 
WorM&vd. like any otoerVisacard, can be us8d in more than 12 million commercial estab- 
lishments in 247 countries, 381 .000 bank branches and approximately 192,000 ATMs. Cus- 
tomers can use the World Card tor emergency cash withdrawals outside Brazil. In addition, 
there are services center In Brazil and abroad, at toe disposal of customers in case of theft or 
loss of die card. 

In 1991 , in order to meet the needs of Brazilian exporters, the Bank introduced the 
Bradesco Business Card, which can be used both in Brazil and abroad by companies and 
their executives. 

Investments 

Bradesco, its subsidiaries and toe funds managed by the Bank and its subsidiaries own 
voting shares in toe following unaffUiated companies, all of which are pubfidy held compa- 
nies: 

Participation 
In voting 
capital at 
December 31, 
1994-% 


Company 


Alpaigatas Santista T6xfil 

Artex SA Fdbrica de ArtefetosTixteis 

Bras motor SA 

Casa Angto-Braslteira S A 

Companhla SlderOrgica Belgo-Mineira 

ManahSA 

Metal Lev® SA 

Monte Ira Aranha SA 

PireHi Pneus S A 

Refrigeragao Parana SA 

S A Moinho Santista - Industrias Gerais 

SSo Paulo Alpargatas S A 

Tlgre PartidpapOes SA 

Tupy SA 


10.00 

10.71 

3 1.24 
10.00 
11.44 
10.47 
15.32 
14JjB 
14.97 

13.29 
11.37 

20.29 

15.25 

24.29 


Management 

The Bank is managed by toe Consetoo Superior de Artministrapao (“Superior Administrative 
Council") comprising five members, a Managing Board comprising 15 directors and 49 
Department and Regional directors that supervise the Bank's operating and staff divisions. 

The members of the Superior Administrative Councfi and the Directors of the Managing Board 
also perform senior management functions in various subsidiaries of Bradesco. All senior 
officers of the Bank are required to have worked for Bradesco for a minimum of 15 years in 
order to be appointed a member of either the Superior Administrative Council or the Managing 
Board. 

The members of the Superior Administrative Council and the Managing Board are as follows: 


Name 


Position 


Superior Admlnfetrtfve CouncS 
Lfizaro de MeHo BrandSo 
Afoktes Lopes Tdpias 
Achilles Vezzone 
Joao Aguiar Alvarez 
Denise Aguiar Alvarez Vatente 

Managing Board 

LAzarodeMeUo BrandSo 
Antonio Bomla 
Durval Slhferio 
Edson Borges 
Dorival Antonio Blanch) 

Ageo Silva 

Armando Fernandes Junior 
Deck) Tenereilo 
Flrmino Fernandes Sobrinho 
M4rdo Artur LaurelB Cypriano 
Alufzlo Borges 
Antonio Fernando Burani 
Christoph Heinrich von Beckedorif 
Ladrtio Afoino Cezar 
MSrio da Sitveira Teixeira Junior 


President of toe Council 
Vice-President of toe Council 
Council Member 
Council Member 
Council Member 


President and Chief Executive Officer 
Executive Vice-President 
Executive Vice-President 
Executive Vice-President 
Executive Vice-President 
Executive Vice-President 
Executive Vice-President 
Managing Director 
Managing Director 
Managing Director 
Managing Director 
Managing Director 
Managing Director 
Managing Director 
Managing Director 


Employees 

At December 31 , 1994, Bradesco had 68,430 employees. The Bank's "closed career" phi- 
losophy encourages its employees to remain with Bradesco throughout their careers. 
Bradesco Is personnel policy seeks to fill all positions from within the Bank, including middle 
and upper level positions, as opposed to hiring laterally from the marketplace. 

BRAZILIAN CERTIFIED ACCOUNTANT 
Jos6 Roberto Apareddo Nundarom 
TC-CRC-SP 73.877 
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INTERNATIONAL COMPANIES AND FINANCE 


Deutsche Telekom close 
to 25% Satelindo stake 


to Jakarta and Michael 

Lifidemaroi in Bonn 

Deutsche Telekom, the state- 
owned German operator, may 
b o clo se to beating several 
international competitors for a 
25 per cent stake in Satelit 
Palapa Indonesia (Satelindo), 
tile two-year-old telecommuni- 
cations company which is 
becoming an important 
competitor to Indosat, the 
state-controlled telecoms 
group. 

Mr Wolfgang Bfitsch, the 
G erman mi ni s ter of post and 
telecommunications, will be in 
Jakarta next week to pitch for 
business in Indonesia. 

Mr BQtsch Is scheduled to 
meet his Indonesian counter- 
part, Mr Joop Ava, whose min - 
is try Is linked to Satelindo 
through Telkom, the Indone- 
sian domestic telecoms com- 
pany. Telkom has a 30 per cent 
stake in Satelindo. 

Tails with Cable & Wireless 


stalled after the UK telecoms 
company demanded that its 
$S50m bid for the 25 per cent 
stake be accompanied by a 
right to veto any future acqui- 
sition worth more than Rp2im 
($940,000) that Satelindo 
makes, a Satelindo spokesman 
said. 

The spokesman said that 
Deutsche Telekom was back at 
the negotiating table with Sat- 
elindo. Tt is not certain that 
Satelindo will partner with 
Cable & Wireless," Mr Iwa 
Sew aka, Satelindo’s director- 
general, was quoted as saying 
in the fiisnis inrinnagja news- 
paper. 

Until the end of February, 
C&W appeared to be in the 
lead for the acquisition. At the 
last moment, however, a sign- 
ing ceremony between the two 
companies was cancelled. 

Nynex of the US and France 
Telecom are also bidding for 
the stake. 

Satelindo was set up two 
years ago and is emerging as a 


competitor to Indosat, which 
was listed in Jakarta and New 
York last year. 

The two compete in handling 
international direct calls, but 
competition Is limited to mar- 
keting techniques rather them 
pricing. 

Satelindo Is jointly owned by 
Telkom, Indosat and Bima- 
graha Telekondndo. another 
Indonesian telecommunica- 
tions group. Bimagraha is part 
of the Bimantara group, which 
is controlled by one of Presi- 
dent Suharto’s sons. 

In a separate development, 
local press reports said the 
launch of Satelindo's Palapa 
G-l satellite, which has leased 
transponders to a number of 
Hong Kong-based and US 
broadcasters, will be delayed 
until May next year. 

The European space consor- 
tium Arianespace was sched- 
uled to launch Palapa C-l later 
this year, but the company is 
behind schedule on two other 
satellite launches. 


Swissair unit lifts 
offer for McLeod 


ByNHddTatt 
hi Sydney 

The stakes were raised 
yesterday in the bid battle for 
M.S. McLeod, the Australian 
duty-free retailer, when Swiss- 
air - through its NDF Trading 
unit - announced that it was 
raising its offer to A$1.07 a 
share. 

This capitalises McLeod, 
Australia’s largest duty-free 
retailer with stores both on 
and off airport sites, at about 
A$30m (US$22m). 

The new bid compares with 
Swissair's previous offer of SO 
cents a share, and trumps the 
more recent bid from the 
UK-based Adders group of ASI 
a share. 

Adders, like McLeod, has a 
prominent retail presence in 
Australia, and already derives 
about 17.5 per cent of its duty- 
free sales from the country. 

A third private company, 
Singapore's Lion City Hold- 
ings, opened the biding last 
year with a partial offer for 
just under half the equity, but 


now seems to have faded from 
the bidding. Its initial bid was 
below both the Swissair and 
Adders offers. 

Swissair also said yesterday 
that it had secured an option 
over 19.9 per cent of McLeod's 
equity, which it intends to 
exercise. 

The option was sold by Outer 
Hebrides, the largest single 
shareholder in the group at 
present 

There was no immediate 
response from McLeod's advis- 
ers yesterday, but the group 
has consistently said that 
shareholders should take no 
action until it issues its “part 
B" statement, the formal 
response document required 
under Australian takeover 
rules. 

McLeod recently reported a 
net interim profit of A$1 -23m, 
slightly below the previous 
year’s figure, with the down- 
turn blamed of a discounting 
price war. 

Sales were just over A$86m 
in the six ra rmfch*; to the end of 
December. 


Reinsurance 
Australia 
beats target 

By Nikki Tait 

Reinsurance Australia (ReAQ, 
a newly-formed company 
which was floated an the Aus- 
tralian stock market in late 
1993 and is the country’s only 
quoted reinsurance business, 
yesterday reported a profit 
after tax of A$27.1m (US$20 5m) 
for 1994, significantly higher 
than its prospectus target of 
A&&2m- 

Net written premiums were 
AS169J5m, and net claims 
expenses was ASllTm. The 
underwriting profit was 
A$2&3m. 

The company said it was 
confident of achieving the pro- 
spectus forecast of a gross writ- 
ten premium target of about 
A$425m in 1995, assuming mar- 
ket conditions are stable. It 
added that Haims expenses 
from the Kobe earthquake in 
Japan in January should be 
relatively small. 

In 1994, property catastrophe 
reinsurance accounted for 
about 34 per cent of business 
written by ReAC. 


Canal Plus channels efforts into digital 

Investment programme continues despite 48% fall in profits, writes Raymond Snoddy 


W hen Mr Pierre Les- 
cure, chairman of 
Canal Plus, the 
French pay-TV group, 
announc ed a 48 per cent drop 
inset profits last week, he was 
not surprised at the headlines 
hi the French press. 

“Deep decline" for the new 
regime running the group 
since the resignation a year 
ago of Mr Andre Rousselet, the 
founding chairman , was bow 
the papers greeted the news. 

“I am a former journalist 1 
could have written such head- 
lines,” says Mr Lescure, who 
believes that the reaction to 
the drop in profit - both in the 
press and on the Paris bourse, 
where 10 per cent was wiped 
off the value of Canal Plus 
shares - was overdone. 

The controversy over Canal 
Plus revolves around a few 
ample numbers. In 1993, the 
pay televirion pioneer had a 
net profit of 7Prl5bn ($238m>; 
last year the figure was 
FFt626hl Total revenues, how- 
ever, rose by 10.3 per cent to 
FFr9.5bn, although the rate of 
growth of subscription, revenue 
slowed to 5.4 per cent, at 
FFr7.4ba. 

Speaking in bos office - clut- 
tered with video cassettes, 
pink model cars resting on 
sofas and pop art - in the 
company's modernistic head- 
quarters by the River Seine, 
Mr Lescure is unrep entant . 

He points to a series of pro- 
jects still at the investment 
stage - such as the move into 
the German pay television 
market - that together bad a 
negative impact totalling 
FEWOSm on the results. 

The Canal Plus chairman's 
only regret is the FFrl20m 
writedown from the group’s 17 


Canal Plus 



Total 406 


Sham price [FFl) 
....... - 1200 


Sowcc Canal Ptes 

per cent stake in Carolco, the 
troubled US production com- 
pany. But Europeans have 
often found that trying to get 
into Hollywood can be a chas- 
tening experience. 

However, the programme of 
future investments at Canal 
Plus continu es un diminished. 
On March 21, Canal Plus (with 
local partners) will launch a 
pay television channel in 
Poland. It is also extending its 
reach to Chile, and in October 
plans to launch a digital satel- 
lite television service for 
France, with Germany likely to 
follow next year. 

“1 could have had FFrlbn 
profit if I had wanted to. Since 
the day I took over 1 could eas- 
ily make a list of 10 or 12 deci- 
sions where it would not have 
been difficult to delay or say 
‘no’." says Mr Lescure. 

He implies that if his main 
shareholders - Havas, General 
des Eaux and Soctete G6n6rale 
- want someone to say “no” 
more regularly, they should 
find someone else for the job. 


30 QO 90 120 



Together the three companies 
control just under 49 per cent 
of Canal Plus. 

“Digital could wait until 
1996-97 - not a problem. Poland 
could wait. I could have 
delayed Chile, it’s on the other 
side of the globe,” says Mr Les- 
cure. He shares the belief of Mr 
Rupert Murdoch, the News 
Corp nhairmaTi , that in the pay 
television business, the first 
into the market usually wins. 

W ith digital. Canal 
Plus believes it has 
no alternative but to 
move now because the technol- 
ogy exists and works, and any 
delay might only let non- 
French broadcasters into the 
market. 

Turnin g television pictures 
Into digital form and concen- 
trating on that part of the pic- 
ture that moves from one 
frame to the next means that 
at least eight television chan- 
nels can be squeezed into a sat- 
ellite transponder that previ- 
ously only one. 


OoH Plus will probably 
start with about 18 channels 
this year - including the chan- 
nels created for its existing sat- 
ellite operation, CanalsateKte, 
although, many more are possi- 
ble. 

The plan Includes devoting 
three channels to the single 
pri sting Canal Plus offering 
broadcast over conventional 
transmitters, so that the same 
programmes can be shown at 
more convenient times on dif- 
ferent channels 

Canal Plus, which will proba- 
bly rent the decoders to sub- 
scribers for the first two years 
in order to kick-start the mar- 
ket, hopes that the existing 4m 
subscribers to the mam chan- 
nel will gradually migrate to 
digital. 

In the highly competitive 
German market. Canal Plus 
runs the pay television chan- 
nel Premiere, with its partners 
Bertelsmann and the Kirch 
organisation. It has Invested in 
the Vox satellite rhann el and 
is negotiating with its Premi- 


ere partners and Deutsche 
Telekom on the future launch 
of digital services in the Ger- 
man market 

Mr Neil Blackley, media ana- 
lyst at Goldman Sachs, has 
just produced a study of the 
pay television market in 
Europe - a $5bn market he 
expects to grow at 25 pm 1 cent a 
year in future. 

With the exception of the 
Carolco adventure, Goldman 
Sachs is generally supportive 
of the Lescure strategy of 
investment, and believes that 
after a further six months of 
underperforming the market 
the share price will renew its 
growth. 

“After a period of slow 
growth and heavy investment 
with impacts on the 1994 and 
1995 earnings momentum, we 
expect Canal Pina to resume 
more rapid expansion as a 
result of the success of Canal- 
satellite .... and a pick-up of 
its all-important German 
operations,” Goldman argues. 

Canal Plus also has a “com- 
mando squad” on standby to 
try to win entry to the Turkish 
market. Its reach will soon 
extend to Mauritius, partly 
because most of the cost has 
already been absorbed by deliv- 
ering a signal to the French 
island of R&union. 

For the immariiato future Mr 
Lescure is promising investors 
much of the same, although 
profits might rise gradually. 

Tn the period of new invest- 
ment we are entering, if during 
the next four or five years 
Canal Phis is back at FFrlbn 
[net profit] I would be very 
anxious," he says, adding that 
such a profit would mean that 
there was a list of necessary 
things that had sot been dmra 


Danish group passes payout for third year 


By HBary Barnes 
In Copenhagen 

Denmark’s East Asiatic 
Company will pay no dividend 
for the third consecutive year, 
although the trading and ship- 
ping group increased net prof- 
its to DKr230m ($40m) from 
DKrll4m in 1993 and a loss of 
DKriBOm in 1962. 

Sales increased by 12 per 
cent to DKrl2.45ba from 
DKrll.l2bn and profits after 


depreciation were up to 
DKr545m from DKrSOlm, tak- 
ing the marg in on yifes to 4.4 
per cent from 2.7 per cent 

The group is an important 
trader in branded consumer 
products in east Asian markets 
and expects a substantial 
increase in this business in the 
coming year after taking over 
distribution of Philip Morris 
products in the Philippines. 

The 1994 accounts contained 
net extraordinary income of 


DKr270m from disposals, 
including a reduction in its 
shareholding in the Carlsbeig 
brewery in Hong Krm g from 50 
to 20 per cent, as well as a 
charge of DKrlTSm for discon- 
tinued activities. 

fan-ningg per share increased 
to DKr3.30 from DKr2.40 in 
1993 and return on capital 
employed was up to 10 per cent 
from &3 per cent Net interest- 
bearing debt was reduced to an 
average level last year of 


DKr3.22bn from DKr4.45bn in 
1993 and DKr5Abn in 1992. 

The equity-to-assets ratio, 
which plunged to 21.4 per cent 
in 1992, was back to 27.2 per 
cent last year. 

Business volume is expected 
to grow by 20 per cent in the 
core Aslan markets next year, 
said EAC, which predicts a fur- 
ther improvement in operating 
i pfywn p despite spiting off plan- 
tation and b re w e ry interests in 
Malaysia. 


Cycle & Carriage 
advances 46% 

Cycle & Carriage (C&Q. the 
Singapore vehicle distributor, 
yesterday reported pre-tax 
profit rose 46 per cent to 
S$200.&n (US$14L2m) for calen- 
dar 1994, compared with. 
S$171.9m in the previous 15 
months, AP-DJ reports from 
Singapore. 

Turnover was S$1.76bn com- 
pared with S$L69bn in the ear- 
lier period- The group also has g 
interests in property develop- m 
meat and investment. 
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Conference Sponsors 

Bloomberg Financial Markets 
BZW Futures 
Cittfuturas Ltd 
Dean Witter im. Ltd 
Derivatives in Fund Management 
FINANCIAL TIMES 
GNILtd 

HSBC Futures/ James Capel 
JP Morgan Securities Lid 
KlaJnwort Benson Securities Ltd 
Monument DertvativBS Lid 
Reuters 

Revisuisse Price Waterhouse 
Salomon Brothers International Limited 
S.G, Warburg Futures & Options 
Smftfi New Court Securities Ltd 


LIFFE, CBOT and CBOE bring you the most important 
event of the year for UK and European portfolio 
managers. 

The Inaugural European Risk Management Conference 
is a two day programme focusing on the latest 
investment strategies from some of the world’s most 
experienced practitioners. 

Keynote speakers: Professor Merton Miller and 
Sir Alan Walters also Charles Taylor, G30 

The three-stream programme caters for fixed income 
and equity fund managers and professionals new to 
futures and options. 

Places are strictly limited. For fall registration details 
call Edward Hickman at LIFFE on +44 171 623 0444 


Slnaugtiral 

hEu 



May 10-12 199S 
Montreux, Switzerland 

LIFFE CBOT CBOE 


FT CONFERENCES 

MARKETING PROFESSIONAL SSVICES US 
London, 19 & 20 April 199S 
The nautili Trine* ud Professional Marketing International bring together in 
iniennriooaily renowned hoe-up of expert! sod edge pnctftiaoex! to provide 
i gakhttx in hfrrrf improved ikfli and client i w irm eft 

The flat <Uj a devoted to is intensive point at co ntort ales mutcrctea. eu a rfni eg the 
process of untying ULiikcting cojom tinosgfa to tbe ectssl nlc. of the second 

day inefade ■ deters on the fiadagiflCu a rfn rivc beixh n m fc mg unrey to ertabfltit bem 
practice in diem devel opme n t w u ridwid e. i Tflnfrinpi from Sir BrynnCigticig of the Office 
of Fair Trading on a decade of de reg ulation is the p mfra a ka i a The Congress wxrinriea 
with a dinner and praenintkm of the prr*tigk*» Fiyihofessiooil Marketing Awards. 

THE EUROPEAN WATER INDUSTRY 
Leaden, 24 & 25 April 1995 
A la time when many UK tad PCq mailfi are eunkihg or flesh Hm uki 'H , the 

sixth conference In the Financial Thnea Water Industry series wfll also consider the cost 
d u l k agc of meeting EC quality yardsticks and (he increasing need to pat figures on 
en vi ron mental enstx. Sprakrta inciode Mr Ian C R Byrtt, Ofwat Mr NicboiM Hood CBE. 
Wessex Water Pic, Mr Tim Yea MP, Former Minister for the Environment ud 
Cmtooystde; UK; Mr D Oram Lawrence, Bmtpeas Qaambdoo; lag Antonio M Tavein, 
TNDAQUA; Dr Johu Butin, EBRD; Mr James F Mania, International Finance 
C o rp orati on; Mr David Kj n aare ley. antfaor of Gnafag dean. The Wities of Water and the 
Environment'. Mr Op a rt an Ortgoire, Basque Nationale da Paris; Dr Dieter Helm, 
OXERA; Dr John W Sawkias. Untrasiry at Aberdeen and Mr Pul E Whelan. Purnell 
KenForacr. 

FT-OTY COURSE 
London. 24 April-12 June 

This come provides those wuridqgin tbe City or saving the fineness) world with a broader 
un d em a nd i n g of all aspects of tbe operations of the Oty of London and tbe factors that 
make it a prattnbaem financial and trading centre. 

SOUTH AFRICA- 

A NEW ERA FOR BUSNESS, FINANCE AND INVESTMENT 
Capa 74*0,2 4 3 Stay 1995 

This major FT coofcreooe will review the polldes end programmes of tbe government of 
nati o n al unity as it enters its second year at office ud assess business, finance and 
investment prospects. Speakers i n rlnric: Mr Alec EiwtaMP, Deputy Minister of Hnanx; 
Mr Jay Naidoo, Minister without Portfolio in the Office of tbe President, Mr Trevor 
Manuel MP, Mhristar of Hade and Induarry; Mb* Stella Sigao MP, Mbdsia- tar Public 
Enterprises; Mr Earn M a c d on ald. Vice Chrinnan. SG Warburg A Co; Dr Acton Mootaan. 
Managing Director. Transact Ltd; Mr Vntl Khuyile, Managing Dimeter, TDabc 
Investment Corp; Ms Marianne Hay, Executive Director. Morgan Stanley Asset 
Management and Mr Rndolf Goawa, Economist, Rand Merchant Bank. 

ASIAN ELECTRICITY 
Bob* Keog. 22 A 23 May 1995 

The fourth FT/ Power in Alia meeting will focus on electricity restructuring policies and 
programmes in the Aaia-Padfic region, review deve lo pments in China's power sector ud 
examine tbe gr o w th of IPPs in Ada. Speakers include: Mr OnMo Delgado. National 
Power Corporat i on: Dr Piyaswd Amranud, National Encigy Policy Oread, Thalia** 
Mr Barrie luy. Ekrtiieiiy Supply Association of New Zealand; Mr Philip Toe, Peregrine 
investment! Hoi (flags; Dtto’ Francis Yeofr Sock Plan. YTL and Mr John Burnham, 
Sthroden. 

THE CZECH REPUBLIC: BEYOND PRIVATISATION - NEW BUSINESS 
CHALLENGES AND OPPORTUNITIES 
Pragwe.6 & 7 Jane 1995 

As the second wave of tbe mam pdvntktotion nenta completion and wkh convertibility of 
tbe Koruna bow firmly an the legislative agenda, this Financial Times win 

provide aa opportunity to exam in e the broader im pl i ca ti o n s of these dev el o pm e n t s for the 
Cadt economy for foreign In v es tm en t Utflitiea pelvatfsuloo. to tndade the opportunities 
cmeiglag from tbe fnrthauihar reatnUBtlng of Ae energy seem, wfli alan he rfUm-d 
Speakers incMe; Dr Vtsdfmlr Dtoaby. Minbler of Ttsde and Industry of Qta Cnoch 
Republic; Mr Pavel Kavkndc. Orakcdoveukd Obchodni Buka; Sir Rank Laspi, Boris 
ConsawtiQB Otoopi JDr Zduek Drnbefc. Worid Trade Qrgmbariop.- Mr Gabriel Better. 
CEZ. u; Mr Robot Chetbctg. Ptwo toeraatiotuii; Mr tvo Lsrviak, CS Fine Bo ston 
(Praia), is; Mr Richard Wood, Wood A Co Securities, ua. and Mr Deidei J Aibcas, 
White A Case. 

TELECOMMUNICATIONS W ASlArPACiFIC 
Hong Kong, IS A 16JnseI995 

Issues a be addressed at the s econd conference la thin series on tbe dynamfc Aria-Pad&e 
trlrrewunuak addu aertar inehrtn: K r g n la rtn g co n ve nin g t cri natagi r* and BberaUsatinm 
the challenges facing state nlWMlailu ccanpanlu is tbe region; is vestment 
prapccB tor international netwodt operate**; development of aohOo commnaleatlans; 
feeding far expansion. Speakers Include Mr Linns Cbnmtg. Hogg Kaeg 
Te katmt s unl c i dons Limited; Dr Andrew UsitingUn, Salomon Brothers Rang Kong 
fJmirrt; Mr Setyanto P Santosa. FT Telkom Inrinttrafa; Mr Mkhacl J Beat k. NYNBX 
N etwor k System Company, Mr Steve Station. BT AsmnUria and Ms Boll MeduP*. US 
WEST International; Mi Mark Anthony lavler, Ayala Corporation: Ml Adam Quinton, 
Merrill Lynch Intemdonal Bank Ltd; Dr JtrBth D O'Neill, Reid A Prinst LIP and Mr 
Perm Johansson, Motorola. 

WORLD GOLD CONFERBfCS 
Lngnu, JP &20 Jane IMS 

Anriariatfr c ■pvbw (ram North America, Earepe, Africa ud te AaU-Pnctfie Region 
will Ntirata this year's meeting, sharing thefr view* oq driving fixe® in the maria; mpply 
ud demand treads; global Q pptiflwi h in a and new InMatlvca In gold Spcaken wDJ bdndo 
Me Urs W Seiler, Union Bank of SwiBeeUnd; Mr Ronald Cambtc. Ncwmonl Mining 
Corporation; Mr Sam Jonah, Ashanti Gddflddi Cooptoy Limta); Mr Ouy MtaueU, 
Notman dy ftaddan T % i M; Ml Jamies Cron, Qusiwunfa Research and Cnnsnldt^. Mr 
Fkttk Aihanaa, JP Mxgu A Oj Ik and Mf J lett Tockfamh Wartd Gold Omni IM end 
Dr Stewart Mousy, Gold FMkta Mnsal Sendees Ltd. 

AH enquiries should be ad dira asd to: Bnueisl Times Co nfe rences, P O Bate 3651, 
London SWU8PH.UK. 


CREDIT LYONNAIS 
USD 500,000,000 FRN 
Doe 1996 

Bondholders are hereby 
informed that the rats for 
the coupon N°9 has been 
fixed at 6.4375% for the 
period, starting on 14/03/95 
until 13/06/95, inclusive, 
(representing a period 
of 92 days). 

The coupon N° 9 will be 
payable on 14/06/95, at a 
price of USD 164.51 for 
the USD 10,000 Notes, and 
USD 1.645.14 for 
the USD 100,000 Notes. 
Hie Princqjal Paying Agent 

gy CREDIT IYOMIAB 



European Investment 
Bank 

ITL 1.000,000,000,000 
Floating ratenoles due 1998 
Notice ts hereby $txn that the 
notes unit bear interest at 
10-3875% per annum from 
IS March 1995 to 1 5 June 
/S95L Interest payable on 
15 June 1995 will amount to 
m 132,729 perm 5,000,000 
note and ITL 1.327,292 perm 
50.000.000 note. 

Agent: Morgan Guaranty- 
Trust Company 

JPMorgan 


CREDIT LYONNAIS 
USD60JHNMWQ 
FRN Undated 

Bondholders are hereby 
informed that the rate 
applicable for the Coupon 
N®7 has been fixed at 7,3 %. 
for the period sta r tin g on 
I3lh March 1995 vmdl 
lOrfi September 1995, 


a period of 182 days. 

The Coupon N°7 will be 
payable at die price 
of USD 36,905.56 
on 1 1th September 1995. 
The Principal Faying Agent 

Hj cREPiTlYDNilAB 


a 


City of Stockholm 

USS325.000.000 
Floating rate notes 1999 

Notice is hereby gioen that the 
nates will bear interest at 
6.25 % per annum from 15 March 
7995 to 15 June 1995. Interest 
payable on 15 June 1995 wiU 
amount to USSl5.97perUSSI,000 
note. USSI59. 72 per US W, 000 
note and USSK597.22 per 
USSiOO.OOOnate. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 



.Th» aureey w* tibcuu the a c wMB y^a wi gg polcy, privtffeatfon. 
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COMPANY NEWS: UK 


Kingfisher pleases 
despite fall to £244m 


By NeU Buckley 

Kingfisher, the retailing group 
y^terday vowed to rectify the 
nnstakes and problems at its 
Woolworths and Comet chains 
tabled to a 10 per cent fall in 
paste last year and the oust- 
ing of four directors since Jan- 
uary. 

Pre-tax profits for the year to 
January 28 fell from £309Jm to 
2244.2m ($4O0m) after excep- 
tional costs of £37 .3m (£L3m) 
relating to business disposals, 
in line with analysts 1 expecta- 
tions which had been reined 
back after an unexpectedly 
poor trading statement in Jan- 
uary. 

Since that statement King- 
fisher has lost a chief execu- 
tive, finance director, ^ two 
other board members at a cost 
of £3m in pay-offs, reduced 
head office staff from 100 to 60, 
demoted its chairman and 
reduced his pay. 

. The shares rallied 5p to 440p 
as the group said it was not 
making the anticipated large 


provisions for restructuring of 
Comet and Woolworths, and 
recommended a final dividend 
of 10.8p, increasing the total 
pay-out by 2 per cent to 15 -2p. 

Sir Geoff Mulc&hy, who 
stepped down from the chair in 
January to replace Mr Alan 
Smith as chief executive, shied 
away from radical restructur- 
ing or strategy changes. There 
were no widespread store clo- 
sures. or seD-ofls. 

Instead. Sir Geoff said prob- 
lems at Woolworths and Comet 
were largely operational and 
could be solved by improving 
their price position mar- 
keting'. and ironing out difficul- 
ties in systems and distribu- 
tion. At the same time, 
expansion of the successful 
Superdrug, B&Q and Darty 
chains would continue as 
before, and revised long-term 
strategies for Woolworths and 
Comet would be developed. 

In Woolworths. the effects of 
uncompetitive pricing and 
stock shortages were clear as 
sales increased only 0.5 per 


cent to £l-32bn. and operating 
profits fell from £74.5m to 
£5L4m. 

A mishandled shift towards 
more expensive products and 
the hurried introduction of 
new systems in Comet pro- 
duced a reduction in sales of 

1.8 per cent, and a £2m loss, 
against profits of £L6.4m. 

B&Q, however, lifted sales 

5.9 per cent to £l,22bn, and 
profits 1.2 per cent to £83m, 
while Superdrug increased 
profits 21 per cent to £38.1m by 
focusing more on health and 
beauty products than on 
household goods. 

Darty, France's largest elec- 
trical retailer acquired in 1963, 
made its first full-year profits 
contribution of 00 4. im , com- 
- pared with £79J8m for the pre- 
vious eight months. 

With good performances 
from Chartwell l-and the prop- 
erty arm, and Kingfisher’s 
smaller businesses group turn- 
over increased 9.1 per cent to 
£4£8bn. 

See Lex 


Housing fears 
trim Wolseley 
share price 


By Affcftnw Taylor, 

Construction Correspondent 

A warning of dimmer 
prospects due to stumbling UK 
and US housing markets 
caused the share price of Wol- 
seley, the world’s largest distri- 
buter of beating and plumbing 
equipment, to dip 6p to 342p 
yesterday. 

The decline occurred in spite 
of the announcement of a 35 
per cent rise in pre-tax profits 
to £il7.4m (£87m) for the six 
months to January 31. 

Mr Jeremy Lancaster, chair- 
man and managing director, 
said the UK housing market 
remained depressed, having 
fallen away in the second half 
of 1994. There also were signs 
that parts of the US bousing 
market were declining. About 
GO per cent Wolseley's US sales 
went into new homes. 

The outlook for UK distribu- 
tion remained unins piring, be 


said, with no evidence of the 
“feel good factor” returning 
among consumers. 

European profits rose 34 pm 
cent to £-48. Sm (£35m) while 
sales increased by more tbon 
30 per cent to £718m (£55Zzn). 
The UK, which produces the 
main share of profits and sales, 
increased margins in a difficult 
market. Brossette of France 
increased sales by almost 10 
per cent, while OAG of Aus- 
tria, acquired last year for 
£5&9m. made a first fall year’s 
contribution in line with expec- 
tations in a Elat Austrian econ- 
omy. 

US profits rose 37 per cent to 
£47.6m (£34.8m) on a sales 
increase of only 15 per cent to 
£920 5m ((SCI. 6m). Trading con- 
ditions were excellent, said Mr 
Lancaster, but it was unrealis- 
tic to expect this growth rate 
to continue with the hanging - 
market showing signs of 
ebbing. 


LEX COMMENT 


UK mortgage market 


Direct Line hopes its telephone marketing 
techniques can do for mortgages what they did 
for car insurance. In just six years the com- 
pany won an 11 per cent market share, in the 
process devastating competitors’ margins. 
Once again, the group's chief weapon is price. 
It is offering floating rate mortgages at an 
initial 7.42 per cent compared with established 
providers’ 855 per cent 

Such rates are profitable thanks to the com- 
pany’s low costs. True, the group's binding 
costs are relatively high. Although Royal Bank 
of Scotland secures cheap wholesale rates for 
its subsidiary, funds generated through retail 
deposits would be much cheaper. Instead, 
Direct Line’s cost advantage is achieved 
through low overheads. A single site in Glas- 
gow is far less expensive than, for example. 
Abbey National’s 675 branches. 

Initially, Direct Line's impact will be limited. 
After six months marketing to 
it generated a mortgage book worth only 
£100m. Abbey can sell that in three days. But 
mortgage lenders are justifiably worried. Soci- 
eties hanks have been a tt rac t i ng new cus- 
tomers with discounts and low fixed rates in 
the hope of fat margins later. Borrowers will 
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now be tempted to switch to Direct Line 
imiooc farther inducements or lower prices are 
offered. If Direct Line starts winning signifi- 
cant market share, mortgage companies' mar- 
gins could be permanently weakened. Large 
providers would survive. But small societies, 
already up against the wall, would see the 
writing thgrwin still more dearly than before. 


Cautious Saatchi 
defers dividend 


By Diane Summers, 

Marketing Correspondent 

Saatchi & Saatchi, the 
embattled advertising group, 
had been on the verge - before 
its current troubles erupted - 
of paying a dividend after a 
four-year gap. 

But in a downbeat presenta- 
tion of the 1994 results and 
future prospects, Mr Charlie 
Scott, chief executive and act- 
ing chairman, said the board 

had decided that “it wouldn't 
be prudent to do so”. 

It disclosed the dividend dis- 
appointment yesterday as it 
reported pre-tax profits for the 
year up 69 per cent, from 
£l95m to £3g-4rr »- 

Mr Scott emphasised uncer- 
tainties for the year ahead. The 
most ominous of thes* was the 
level of new business that . 
could be gained to replace the 
recent loss of the Mars 
account, worth more than 
£30m in annual revenue. 

The group also feces the pos- 
able loss of the British Air- 
ways’ account, for which it has 
to repitch next month. Another 


doubt hangs over interest 
charges. 

Mr Neil Blackley, media ana- 
lyst with Goldman Sachs, 
slashed his forecasts for 1995 
pre-tax profits from £43m to 
£27m, and is forecasting 
between £60m and £40m for 
1996. 

The group appears to be no 
nearer finding a chairman to 
replace Mr Maurice Saatchi 
who was ousted in December. 
His departure led to the exodus 
of several senior staff members 
and the loss of some clients. 
Mr Scott, who is temporarily 
filling the post, said he had “no 
particular desire to chair the 
annual meeting” in June but 
did not want to see the 
appointment rushed. 

Mr Scott acknowledged that 
his former target of 10 per cent 
margins by 1995 could not be 
met 

The last three months had 
been “upsetting for all associ- 
ated with the group,” said Mr 
Scott. The top priority had 
been to reassure clients and 
staff and to stabilise the posi- 
tion. . 


Continental growth lifts Delta 


Ibstock sells in Portugal 


Ibstock, the brick maker, plans 
to sell its 563 per cent state in 
Companhia de Celulose do 
Caima, the Portuguese forestry 
and pulp company, writes 
Andrew Taylor. 

Ibstock said that, based on 
Caima’s market valuation of 
about £83m, the stake was 
worth £46. 7m (S77mj. The com- 
pany expects to make a book 
profit an the sale. 


The proceeds will be used to 
expand brick making capacity 
by a quarter to 500m bricks a 
year. 

UK brick manufacturers 
expect to increase production 
by 14 per cent this year after 
brick sales in 1994 rose by 11.4 
per cent last year to 3.49b n, the 
highest level for five years. 

Ibstock expects to sell the 
stake to a single investor. 


By Patrick Harverson 

Buoyed by sales to surging 
economies in continental 
Europe, Delta reported a big 
increase in profits for 1994, 
despite subdued demand in the 
UK, the cable and engineering 
group’s largest market 

Pre-tax profits climbed from 
£5&4m to £65.im an 

increase of 22 per cent, while 
turnover rose to £898. 6m 
(£832.7m). The results were bet- 
ter than analysts’ forecasts and 
shares rose 18p to 450p. 

The group said that there 
had been a “discernible shift in 


the economic tide” in 1994. 
with strong growth in conti- 
nental Europe (especially Ger- 
many), the US and the Asia 
Pacific region compensating 
for a muted recovery in the UK 
and a difficult year in the Mid- 
dle East and South Africa. 

Delta’s slimmed-down engi- 
neering division was the big- 
gest beneficiary of the 
rebound, with profits rising to 
£27.7m (£l93m> on turnover of 
£331. 5m <£306.5m). 

The cable businesses contin- 
ued to suffer from tough price 
competition, with profits rising 
slightly to £6.5m (£o.9m). while 


circuit protection was hit hard 
by a sharp downturn in the 
Middle East, where demand 
from the construction industry 
“ground to a halt,” said Mr 
Robert Easton, chief executive. 
Despite the introduction of sev- 
eral successful new products, 
Circuit protection profits fell to 
£143m (£153m). 

Profits in industrial services 
climbed to £223m (£18.4m). 
ttianVg to growing demand in 
the Asia Pacific region. 

Gearing foil to 20 per cent (22 
per cent) after positive cash 
flow of £4.lm (£8.1m) despite 
higher raw material prices. 


Glynwed’s 48% rise reflects 
improved industrial sector 


By Paid Cbeeserfght, 

MkSands Correspondent 

Glynwed international, the 
Bi rrnlngham - b as e d PTi gnwftring 

group, raised 1994 pre-tax prof- 
its by 47.5 per cent and 
increased its amrnni dividend 
for the first time in. five years, 
continuing the trend of 
unproved earnings tor UK 
industrial companies. 

Profits rose from £45 3m to 
£67.1m (SUOm) and the total 
dividend was lifted from n.65p 
to 1235p with a proposed final 
payment of 8J.p. 

With products including 
thermoplastic pipe systems, 
qagf iron drain systems, engi- 


neering steels and gas cookers. 
Glynwed. valued by the market 
at £611m, is a bellwether of 
engineering companies. 

“Any activity directly or 
indirectly related to the auto- 
motive Industry and better-off 
consumers is doing well,” said 
Mr Bruce Ralph, chief execu- 
tive. But the markets were not 
so good for products related to 
new housing construction or 
tho development of infrastruc- 
ture. 

Mr Ralph made clear that 
Glyn wed's results had not been 
much affected by higher prices 
of raw materials such as steel, 
aluminium, and plastics which 
in recent months has put 


Increasing pressure on the 
profit marg ins of industrial 
groups. 

“By and large we managed to 
pass the increases through [to 
customers], sometimes with 
extreme difficulty,” he said. 
Like other engineering groups, 
Glynwed has been paying 
increasing attention to raising 
productivity. Its return on cap- 
ital rose to 27.3 per cent last 
year from 2&5 per cent in 1993. 

Mr Gareth Davies, chairman, 
said prospects for steady 
growth in the UK were “now 
better than for many years”. 

Capital expenditure this year 
is likely to be up 50 per cent 
from the £22m spent in 1991 


Volatile 
Crockfords 
falls 40% 

By David Blackwell 

Hie dice were not rolling quite 
so well last year for Crock- 
fords, the «»*fnn company that 
was reversed into TV-am in 
1993. Pre-tax profits fell nearly 
40 per cent, from £23 3m to 
£3 4.1m (S23m). Gaming tarn- 
over - or the casino win from 
the total staked - retreated 
from £51m to £42m. 

Crockfords caters for the top 
end of the gambling market, 
and relies on the top 10 gam- 
hlers for a large proportion of 
its profits. Mr Garry Nesbitt, 
chairman, said profits from 
such a casino in isolation 
would always be volatile. 

The group intends to spread 
the risk by expanding. In 
December it paid £l&7m cash 
for the International Sporting 
Club from Brent Walker, and 
it is looking for a third. 




PRELIMINARY RESULTS 

A Higher added-value developments in Cables. 
A International progress in Circuit Production. 
A Growth of Flow Controls in Engineering. 

A Pacific Rim expansion in Industrial Services. 
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1993 

Turnover 

£m 

898 .6 

832.7 

Profit before interest 

71 3 

60.0 

Profit before tax 

65 A 

53.4 

Earnings per share 

27.7p 

23.1p 

Ordinal}' dividend 

15-5p 

14.5p 
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‘another year of marked progress 
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Turnover 

£l,024.9m 

•X;965:8in 

6.1% 

Profit before interest 

j£74-4m 

; ,; Vi55-&n 

33.8% 

Pre-Tax profit 

£67.1m 


47.5% 

Earnings per Share 

21.34p 

\iyi49ivi?:. 

43.1% 

Dividend per Share 

12.25p 


5.2% 

Return on Capital 

27.3% 



Debt/Equity Ratio 

25.6% 
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66 The prospects in the UK for a 


period of steady economic growth. 


albeit slower than in 1994, are now 


better than for many years and with 
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the economies of the countries in which we operate overseas moving 


forward again, I am confident that the Group can look forward to 


another year of good progress. 9 9 


GARETH DAVIES 

Chairman 
14th March 1995 
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The 1994 Report and Accounts will be posted to s h a r eho lder s early in ApriLFor a copy please write to 
the Group Secretary, Glynwed International pic. Headland House, New Coventry Road, Sheldon, Birmingham B26 3AZ. 
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By Peggy Hcflaiger 

Williams Holdings, the 
diversified industrial group, 
warned yesterday that pricing 
pressure was likely to continue 
in many of its main markets, 
although it expected cost con- 
trol to offset the tough condi- 
tions. 

The comments came as the 
company announced annual 
pre-tax profits in line with 
expectations of £200.3m, 
($328.5m) against £153 2m last 
time. Sales for the year to the 
end of December were 15 per 
cent higher at £1.4bn (£12bnj. 

Mr Roger Carr, chief execu- 
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Acquisitions behind Sion 8hs 
Williams rise to £200m back of new 

. ,, r , contracts 


tive, said Williams would con- 
tinue with its programme of 
improving efficiency and 
squeezing costs. “We are rea- 
sonably confident without 
being complacent," he said- “It 
is all still about cost reduction. 
We do not think demand is 
going to boom.” 

Williams managed to hold 
margins at 16 per cent in spite 
of rising raw material prices. 

The strong increase in pre- 
tax profits was partly because 
of six acquisitions in the fire 
protection and building prod- 
ucts divisions, on which 
Williams spent £2122 sl Profits 
also benefited from the inclu- 


sion, for a full year, of the 
locks company, Corbin Rus- 
swin, purchased in 1393. 

European building products, 
the company’s largest division, 
benefited from improved mar- 
kets in continental Europe 
while the UK remained flat 

In North American building 
products, the decision to target 

consumers as well as contrac- 
ture offset sluggish economic 
conditions. The operating 
return rose by 10 per cent to 
£43.5m. Mr Carr warned, how- 
ever, that tighter US economic 
policies towards the end of the 
year could dampen growth- 
See Lex 


CIA advances 24% to £5.3m 


CIA, the media buyer, announced pre-tax profits 
up 24 per cent from £428m to £5.3m ($8.7 ml for 
1994, following further European acquisitions, 
writes Diane Summers. 

The group has 20 offices in 12 countries with 
recent acquisitions including companies in 
France, the Netherlands, Belgium and Germany. 

Although the volume of business more than 


RESULTS 


doubled, costs increased still further and mar- 
gins in certain areas decreased. 

The company said this year bad started well, 
with the majority of group companies benefiting 
from the European recovery. Beyond Europe, 
the group is looking to expand its Hong Kong 
base, but by developing relationships, before 
considering significant investments. 
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By Christopher Price 
Watmoughs, the printer, lifted 

1994 pre-tax profits 30 per cent 
from £l5-4m to £2Q.lm (533m) 
as it won new contracts 
including the printing of the 
News of the World colour sup- 
plement and BSfcyB m ag a zi ne . 

The group reported an 
upturn across all its markets, 
with turnover increasing 20 
per cent to £179Jsi (£149-8m). 
In the UK, operatin g pr ofits 
rose 32 per cent on turnover 
14 per cent ahead. 

Southern European 
operations responded well to 
what the company described 
as “difficult" trading condi- 
tions with operating profits up 
S3 per cent to £3 .5 7m on turn* 
over 57 per cent higher at 
£22.2m. Watmoughs Espana. 
the Spanish subsidiary, won 
important contracts to supply 
promotional brochures to two 
supermarket groups. 

In eastern Europe operating 
profits rose 39 per cent on 
turnover 55 per cent ahea d. 


Dividends 

CUMSpOWjMS 


FINANCIAL TIMES 
Newsletters 


MMHtatfc Current 

Investment Tresis KAY (p) Earatags (Em} gs tp) pyrng* tfl 

Bany Stajquest Yr to Jan 31 227.1 (240.1*) 0.114 (0.122) 22 { 20) 2.2 

Dunwfei Income Growth Yr to Jan 31 6234 (784.8 ) 396 (a 68 ) 28.07 (2729 ) 17.7 

Hen®* Mercantile YY to Jan 31 30025 (370.1 I T<L1 (9.35) 62 (5.38) 1275 

Suatft Yr to Dec 31 244 (169 ) 0.324 (0303 ) 42 (42) 9 

Dividends shown net Rgires In brackets are tar corresponding period. tOn Increa s e d capital. §USM stock. ^Mer exce pfa u l 
'Adjusted for scrip issue. §§fiiie 42. fContoartsons restated. flJS market ftfS currency. 


Yr to Jan 31 

227.1 

(240.1* 

D.114 

(0.122) 

22 

(22) 

22 

. 

22 

22 

22 

Yrto Jan 31 

6214 

(784.6 J 

896 

(6.68) 

28.07 

(2729) 

17.7 

Apr 25 

1725 

26.6 

26.1 

YYta Jan 31 

30025 

(370.1 ) 

iai 

(9.35) 

62 

(6.38) 

1275 

May l 

1.675 

£9 

e7 

Yrto Dec 31 

244 

068 ) 

0.324 

(0.303 ) 

42 

(42) 

9 

Jons 1 

22 

9.7 

3 


charge. V After weep Ilona craft 




* I 1 ’Bf. 


m 


1994 RESULTS 

BONGRAIN 

maintain*; its earnings 

before extraordinary items 


Al a meeting on the 10th of March .1995, the Board of Directors of 
BONGRAIN S-A- approved the 1994 annual accounts. 

Three major factors marked BONGRAIN' s activity in 1994: 

- strengthened market shares despite near-stagnant consumption 
leading to weak volume increases and constant pressure on 
prices, 

- improvement in the Group's international performance with 

positive contributions from the North American activities, dear 
progress in Brazil, a satisfactory level of activity in Argentina 
and Australia which, together, make 3n encouraging income 
contribution, , 

- a financial position which remained satisfactory despite the 
6trong disturbances which continue to perturb the financial 
markets. 

In this difficult environment. BONGRAlN's multi-product, multi- 
country strategy provides a basis for security and growth. 

Moreover, throughout the year, the Group continued to push innovation 
by developing new products both in France and internationally. 


in millions of French francs 

1994 

1993 

% 

change 

Net sales 

9 672 

9 591 

+ 0.8 

Net operating income 

+ 656 

+ 592 

+10.8 

Net financial income and expense 

- 56 

+ 3 

- 

Earnings before extraordinary items 

+ 601 

+ 596 

+ 0.8 

Extraordinary items 

+ 24 

+ 145 

- 

Net earnings excluding 
minority interests 

+ 366 

+ 433 

-15.6 

Net earnings per share 

190.4F 

225.6F 

- 


Net financ ial income and expense was impacted by two items: foiling 
interest rates which lowered income on the Group's net positive cash 
position and the accounting currency translation rate which penalised 
dollar assets. 

The valuation methods applied to holdings of bands no longer has an 
effect on financial income and expense due to the long-term 
commitments applicable to these holdings. 

It should be remembered that the 1993 net earnings were heavily 
influenced by the extraordinary gains of FRF f 45m. 

Capital expenditures amounted to FRF 326m. compared to FRF 290.7m 
in 1993. 

The Bressor group's activities are now included in the consolidation. 
The acquisitions in Central Europe and the Compagnic Laitiere 
Euiopeenne's activities are not consolidated. 

At the shareholders' Annual General Meeting to be held on the 23th of 
April at BONGRAlN's registered office, the Board of Directors will 
recommend a net dividend per share of bl French Francs. 


NACIONAL FIN ANCBERA, S.N.C., 

Trust Division 

as trustee of tbe Nafin Finance Trust 

fa mid 1 kmJn- ikr Um >4 Wruftil 

LSS2OO.0O0.000 Guaranteed Floating Rate Notes due 1997 

(inr.MAd.mdfi •ihmvif* tjMnmttrJ In 

NACIONAL FINANCIERA, S.N.C. 

Notice b hereby given that the Rote of Interest has been Fixed at 8.8125% 
end rfjat (he interest payable on ine relevant Intawt Payment dale June 
15, 1995 against Coupon No. 10 in rasped of USS 10,000 originally 
issued face amount of the notes wil be USS65 JO. 

A, (Issuer Services), Agent Bonk Gf 7 IB 4 AflO . 


FT CITYLINE 




I Iff 


for Faxes - 
financial and otherwise 

FT Cityline have a wide range of fax 
services on offer, all easily accessible by 
dialling from your fax machine’s handset 
or keypad. Here are just a few: 

Currencies: 

FT World Currency Table .0891 43 70 01 

Sterling FX rates 0891 43 70 10 

US$FX rates 0891 43 7011 

Shares: 

FT-SE 100 Constituents . . .0891 43 70 12 
UK Sector Indices 089143 70 13 

Arts: 

UK Arts Guide 0891 43 72 00 

Calls are charged at 39pAnin cheap rate and at all other times 

Please cad our Help Desh tor further assistance on 0171-873-4378 


FT 


The Chase Manhattan Corporation 

U.S. $400,000,000 

Floating Rate Subordinated Notes due 2009 

For die three months (4th March, 1995 to Htf» June, 1995 
the Notes will carry an interest rate of 6.4375% per annum with a 
coupon amount of U.S. 5164.51 per U.S. 5)0,000 Notes, payable 
on I4th June, 1995. 


D Baokerslxust 
Company, London 


Y Notice to Holders > 

NOTICE IS HEREBY GIVEN that, with effect from 17th April. 1995. 
Morgan Guaranty Trust Company of New York. London office, wilt cease 
to act as Fiscal Agent- and the main offices of Morgan Guaranty Trust 
Company of New York in Brussels and in Frankfurt am Main ABN- Amro 
Bank in Amsterdam. Union Bonk of Switzerland jn Zurich and Morgan 
Guaranty Trust Company of New York c/o First Trust National Association in 
St. Paul. Minnesota will cease to be Paying Agents on the following issues:- 

Ttae Procter & Gamble Company The Procter & Gamble Company 
CSS 15OJJXUJ0U U.&S20QjO(XUM) 

9s»H Notes due January 14. 200! 9i/*£ Notes due February 1 1. 1998 

AH holders of Coupons and Notes of the above referenced issues should 
note that the new Fiscal Agent will hc:- 

The First National Bank of Chicago, London Branch 

27. Lcodenhall Street 
London EC3 A I AA 

Telephone: 0171 438 4270 Telex: 88 1 2815 Facsimile: 0171 867 9186 

Krcdjcthank S.A. Luxembourgeoise in Luxembourg will continue to be a 
Paying Agent and a new Paying Agent will be:- 

Firsi Chicago Trust Company of New York 
14 Will Sow. 8dt Floor 
New York. New York 10005 

V® FIRST CHICAGO 

riwFWNaSQna/BSVAorChtoaBo A 

IfUi March. !<W5 jA 


Ambfoveneto International Bank Ltd 

USS 150,000,000 Floating Rate Notes due 2004 

in accordance with the Terms and Ccodtkrts of the Notes, notice 
is hereby given that for the Interest Period from March 15. 1995 
to June 1 5. 1 995 the Notes will carry an Interest Rate of 6.9375%, 
per annum 

The Coupon Amount payable on the relevant Interest Payment Date, 

June 1 5, 1 995 w* be USS 1 7.73 per USS 1 .000 nominal amount 

of Note, USS 177.29 per USS 10.000 

nominal amount of Note and — >. The Aoeni Bank 

USS 1.772.92 per USS 100.000 /WwA 

nommal amount of Note Ua2 


pxom titaidyi 
punno* 4 » too 


ACT NOW 

The 1995 Rates Revaluation 
will affect your tax liability 
For advice without obligation 
Contact Roger Dunlop 


HICHIBt, W+ 

LAURIE 


Tel: §71 4X3 70S0 
Fax.- 071 4»| 12X3 
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Agent Bank 


Notice to the Holders of 

U.&S4(U)00,000 3 per cent Convertible Bonds due 2000 (the “Bonds”) 

4 Issued by 

YAMATO TRANSPORT CO., LTD. 

(the “Company”) 

“Adjustment of Conversion Price” 

Notice is hereby given pursuant to the Trust Deed doted 28th February, 1965 relating to the 
Bonds that the Company resolved at the meeting of the Board of Directors held on 1st March, 
1995 to make a stock split in the form of free share distribution of Shares on 10th May, 1995 
to shareholders on the register of shareholders or of beneficial shareholders as of 3ist 
March, 1995 (Japan time) at the ratio of one point one (1.1) Shares lor one (1) Share. 

As a result of such stock split, the Conversion Price will be adjusted as follows: 

1) Conversion Price before adjustment: Ybn 696.60 per share 

2) Conversion Price after adjustment: Yfen 633 JO per share 

3) Effective Date of the adjustment: 1st April, 1995 (Japan time) 

YAMAIO TRANSPORT CO„ LTD, 

16-10, Ginza 2-chome, Chuo-ku, Tokyo, Japan 
By: THE FUJI BANK AND TRUST COMPANY 
15th March, 1995 as Disbursement Agent 


LATIN AMERICAN 
INCOME COMPANY 
Sicav 

Regbtmd Office 
47 Bootcivd Royal, Laumboorg 

Shareholder of LA31N AMERICAN 
INCOME COMPANY (the 
“Company”) are hereby informed 
that the Board of Directors of tbe 
Company decided on March 7, 
1995 to suspend tbe net asset 
value calculation and the issue and 
the redemption of shares of the 
Company doe to the Qliqnldity of 
a substantial portion of the 
investments of the Company. 
Further, on March 10. 1995, the , 
Board of Directors decided to 
convene a shareholders' meeting 
to consider the liquidation of tbe 
Company. 

Shareholders will receive formal 
notice of the shareholders' 
meeting in accordance with the 
provisions set forth in the 
constitutions! documents of (he 
Company. 

The Board of Directors 
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IRELAND 

LiS6500.000.000 
Floating rate notes 
due September 1998 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 

six months interest period 
from IS March 1395 to 
15 September 1995 the notes 
trtff carry an interest rate of 
S.38% per annum. Interest 
payable on 15 September 1995 
wilt amount m USX326.09 
per US$10,000 note and 
US$8.15122 perUSS250.000 
note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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COMMODITIES AND AGRICULTURE 


Brazilian crop forecast reverses coffee rally 

®y Richard Mooney 


Rp a »5H higher ‘ tllan ' eX P eCtet * 

J"?™ 11 crop forecast by the 

Si. of Agriculture 
seat coffee fixtures tumbling la 
London yesterday. 

The London Commodity 
Exchange's May deiivery posi- 

ESJ? 1 *®? on Mondfl y tea 

touted! a four-month high of 
®pS48 a tonne, dipped to $3,300 
before steadying to dose at 


$3^209, down $62 on the day. 

In its latest assessment, 
released on Monday night, the 
USDA put the Brazilian 1995-96 
crop at 16.7m to 18.2m bags 
(60kg each), compared with the 
15.7m to 27.7m hags it had 
suggested in its December 
report 

The department's 1994-95 
crop forecast was 26m bags, 
unchanged from its December 
figure, but two severe frosts 


and a protracted drought last 
year damaged the flowers that 
will form the beans for the 
next crop. 

USDA field reports from 
Minas Gerais. Brazil’s main 
coffee producing state, indi- 
cated that optimal rainfall 
since November, in both 
amount and distribution, plus 
adequate care and Inputs had 
produced lush vegetative 
growth an the trees and satis- 


factory “cherry setting". 

Brazil’s agriculture minister, 
Mr Jose Eduardo Andrade 
Vieira, said is London yester- 
day that the USDA’s latest pro* 
jection was “unrealistic". 
Recent . trade estimates in 
Brazil have put the 1995-96 
crop at between 14m and 16m 
bags. 

London traders were unim- 
pressed meanwhile with the 
Association of Coffee Produc- 


ing Countries' renewed export 
retention scheme, also 
announced on Monday night 
Some thought the triggers of 
US$L65-a-pound for retaining 
the full 20 per emit of arabica 
exports and $1-35 for robustas 
could prove unrealistically 
high. “One origin has only to 
stray from the rules and they 
will all follow,” one suggested. 
“A lot of the producers need 
the money.” 


Molybdenum output cut pays dividends 

The metal’s price has recently risen to a 15-year high, writes Kenneth Gooding 


A n example of the dra- 
matic impact on pro- 
ducers’ earnings of the 
recent startling rise in molyb- 
denum prices to the highest 
level for 15 years was given 
yesterday by Mr John Willson, 
president of Placer Dome, the 
Ca n adia n mining group. 

He said that if, as seemed 
possible, the molybdenum 
price received by Placer Dome 
averaged US$10 a pound this 
year - compared with the $150 
it coUected in 1994 - the 
group's molybdenum business 
would make profits before tax 
of about USSlOOm. That com- 
pares with total operating 
earnings of ?l6lm reported for 
last year. 

The price of molybdenum, a 
metal used to strengthen some 
iron and steel products, partic- 
ularly those used at hi gh tem- 
peratures. has soared to its 
highest level since 1980 
because of strong demand and 
substantial output cuts by US 
producers. It dropped to a low 
point of $180 a pound in Janu- 
ary 2993, since when high-cost 
producers have been forced out 
of business and others have 
shut down capacity temporar- 
ily. 

The metal has recently been 
changing bands in the spot, 
market for $1&50 a pound. 

Althoug h molybdenum usu- 
ally accounts for less than 3 
per cent of the weight of the 
iron or steel alloys in which it 
is used, some steel producers 
already have been imposing 
"molybdenum surcharges” to 


COMMODITIES PRICES 


cover some of the extra cost 
they fiice. 

Placer Dome is best known 
for being North America's sec- 
ond-largest gold producer but 
it has a relatively small, inte- 
grated molybdenum business 


molybdenum producer, 
accounting for about 40 per 
cent of supply. 

He has a particularly diffi- 
cult balancing act to perform 
because more than two thirds 
of total molybdenum supply 


Molybdenum consumption 

By snd-uso fai 1584 



Tool & high-speed steels 746 


Foundry steel 5% 


Source: Noranda 


based on the Endako mine at 
Fraser Lake in British Colum- 
bia. Endako produces about 
148m lb of molybdenum a year 
which is converted into pre- 
mium priced products sold 
mainly to Japanese steel pro- 
ducers. 

Mr Willson said during 
“roadshow" presentations in 
London that be did not expect 
present high molybdenum 
prices to last more than a year 
- but neither did be expect 
prices to collapse as they did in 
1992 to the lowest level since 
commercial mining began. 

Much depends on Mr MUt 
Ward, chairman of Cyprus 
A max, the world’s largest 


comes as a by-product of cop- 
per mining and it will continue 
to reach the market as long as 
copper prices make that metal 
worth mining. Cyprus and 
other owners of molybdenum 
mines have been forced to 
become a “swing" suppliers: in 
other words they make up the 
difference between by-product 
molybdenum supply and total 
demand. 

Cyprus, the second largest 
US copper producer, boosted 
its molybdenum output as 
prices began to rise sharply in 
tirn last quarter of 1994 and it 
started 1995 aiming to produce 
about 80m lb, compared with 
57m last year. However, 


Cyprus said last month it 
would also restart quickly 
some output at the Climax 
molybdenum mine near Lead- 
ville, Colorado, which has not 
produced since 1985. Climax 
would produce “between 5m 
and 10m lb annually". 

Analysts suggest that Mr 
Ward will not wish to swamp 
the molybdenum market but 
will try to keep Cyprus’s out- 
put at a level likely to allow 
the price to stabilise at about 
US$8 a pound 

Molybdenum prices were 
forced down when the former 
eastern bloc countries, which 
previously were net importers 
of about 20m lb of the metal a 
year, became net exporters of 
about 10m lb. This followed the 
collapse of the former Soviet 
Union's economy and a big 
increase in exports by China, 
which had to dig into its 
stocks. This 30m lb change was 
equal to 15 per cent of the 
western market 

To compensate, primary 
molybdenum producers cut 
production in 1993 by 37 per 
cent to S8m lb and pushed the 
market from a supply surplus 
to a deficit .- Eventually, in the 
last quarter of 1994, prices 
started to climb because of 
molybdenum shortages. 

Cyprus says its increased 
output will begin to be felt in 
the market in April. Asarco, 
another big US copper pro- 
ducer, is also re-activating 
molybdenum capacity - at its 
Mission mtnp in Arizona. The 
mine is expected to yield about 


1.56m Kj a year and to pay back 
the $lm capital cost of reopen- 
ing its molybdenum circuit in 
less than a Twnnfh 

Mr Richard Osborne. Asar- 
co’s president, admits the 
move, which will take the 
group's total molybdenum out- 
put this year to about 9.7m lb, 
is “opportunistic’’ and says 
that if the price went low 
enough the circuit would be 
shut down again. Last year 
Asarco realised an average of 
$3.31 a pound for its molybde- 
num, up from $2-38 in 1993. 

Each $1 a pound change in 
the molybdenum price will 
have an impact of 13 cents a 
share or $5.47m on Asarco’s 

annual Minings this year, and 

nearly 15 cents, or $63m. in 
1996. The group's net earnings 
a share last year were $64m or 
$133 a share. 

Mr Tim Outteridge of Nor- 
anda Sales Corporation 
recently suggested that molyb- 
denum demand might rise by 
about 4 per cent from an esti- 
mated 216m lb last year to 
225m in 1995 and grow to 237m 
in 1996. It would take some 
time for producers to bring 
additional capacity an stream 
but there was “abundant via- 
ble capacity" and in due course 
stability would return to the 
market He insiRtort- “Stability 
is beneficial to producers and 
consumers alike". Traders 
point out however, that in the 
past molybdenum bad enjoyed 
one boom year followed by five 
when prices had been 
extremely depressed. 


Australian move defuses beef 
trade dispute with Canada 


By NSdd Taft fa Sydney 

A two-year-old trade dispute 
between Australia and 
was partially resolved yester- 
day when Ottawa agreed to 
give Australian producers a 
guaranteed share of its recent- 
ly-imposed tariff-free quota for 
beef imparts. 

Under the agreement, Aus- 
tralia will be allowed to supply 
a guaranteed 42,000 tonnes of 
beef from January 1 next year. 
This amounts to over hal f or 
Canada's total annual quota of 
76.409 tonnes from countries 
not in the North American 
Free Trade Agreement. How- 
ever Ca n ada has supplemented 
the quota figure on an ad hoc 
basis in the past couple of 
years to meet domestic require- 
ments. In 1995, for example, 
the tariff-free quota will actu- 
ally be 110,000 tonnes. 

The Australian agreement 
follows an earlier pact with 
New Zealand producers who 
have negotiated a “country 
quota” of 27,600 tonnes. Both 
countries are still free to com- 
pete with other suppliers for 
the remaining 6,809 tonnes of 


the quota - and any supple- 
mentary amount offered on a 

one-year basis. 

Imports above the quota 
level currently incur a tariff of 
% per cent, although, the rate 
is due to fen to 31.1 per cent 
over the next six years. 

Canada imposed quotas on 
beef imports in 1963 after the 
Canadian International Trade 
Tribunal determined that there 
would be a threat to the Cana- 
dian beef industry if imports 
continued at prevailing levels, 
Australia, backed by the Euro- 
pean Union, protested to the 
General Agreement on Tariffs 
and Trade but Canada justified 
its action under the “safe- 
guards” rule. 

For Australia, the Canadian 
action was significant setback. 
Its two big beef export markets 
have traditionally been the US 
and Japan. However, Canada 
was running in third place, 
and growing quickly. In 1992-93 
Australian exports to Canada 
amounted to more than 91,000 
tonnes. The following year, the 
figure fell to less than 60,000 
tonnes. 

Yesterday’s agreement came 


after a meeting between Sena- 
tor Bob McMUDan, Australia's 
trade minister, and Mr Boy 
MacLaren, his Canadian coun- 
terpart Australian trade offi- 
cials said there had been no 
“quid pro quo” over Canadian 
pork and smoked salmon 
imports into Australia, where 
fi anaria hay been complaining 
about quarantine restrictions. 
However, Australian officials 
are understood to have pro- 
vided assurances over the 
timetable for reviewing quar- 
antine regul a ti on s. 

• Mr Don McGauchie, presi- 
dent of Australia’s National 
Farmers Federation yesterday 
attacked “protectionist" trade 
policies to support the US farm 
sector. 

“Despite the Congress vote 
for the Uruguay Round legisla- 
tion, many ctf our agricultural 
industries, such as meat and 
sugar, are still finding it tough 
to gain a foothold in the US 
market because of import bar- 
riers and subsidised domestic 
production,” he said. 

Mr McGauchie has been in 
the US lobbying for a cut in 
subsidies. 


MARKET REPORT 


Copper fails to break higher 


London Metal Exchange 
COPPER prices failed to bufld 
on a break above $2J920 a tonne 
for three months delivery yes- 
terday and the market relin- 
quished early gafag to end lit- 
tle changed. 

Traders said the upside move 
was inconclusive because the 
price was unable to move 
through $2,930 and trigger 
stop-loss buying orders 
believed to be lurking in the 
$2,930 to $2360 a tonne region. 

At the end of after hours 
“kerb” trading the three 
months price, which had 
touched $ 7.Q29 a tonne, stood 
at $2,917. up just $1 on the day. 

Meanwhile ALUMINIUM’S 
three months price hit resis- 
tance as it attempted to test 
resistance at $1,880 a tonne. 
News that the recent strike at 
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price 

etuoge Hgb Low 

tal 

«U 

3853 

+03 

. 

2 

3 

Mta 

111.00 

-045 

11130 

11130 

153 

3 

Mtar 

978 

-2B 

1004 

977 4307 

144 

AW 

71-200 

-0175 71375 70660 39330 11322 

386.7 

*03 

3S63 

395.4 80527 

49448 

«*T 

11Z15 

♦035 

112.15 111.70 

1398 

1G2 


987 

-21 

1008 

978 22396 

4380 

J— 

65.125 

-0275 65335 64350 

20794 

4358 

3883 

+05 

380.7 

3803 27 319 20147 

Ja 

11135 

+035 

- 

- 

408 

- 

Jrt 

993 

•19 

1010 

907 11391 

943 

Ato 

62.750 

-0025 62375 

7354 

1.422 

3823 

+04 

3923 

391.4 10707 

«3 

Sep 

10Q60 

+025 

10035 

10030 

270 

23 

Sep 

1001 

-15 

1016 

987 12380 

851 

Oct 

64300 

-0075 64.450 60100 

4374 

743 

308-2 

+03 

3962 

3053 4,770 

5 

■m 

101 J5 

♦035 

101.75 

101.40 

0371 

129 

On 

1008 

-14 

1020 

1005 14,188 

858 

Dae 

65325 

-0125 65-750 65.450 

1320 

345 

3007 

+02 

3907 

3983 12366 

411 

J— 

1D0E5 

+035 10165 

0330 

506 

3 

mv 

1021 

-18 

1036 

1021 10714 

628 

Fefa 

66375 

-0075 60700 60250 

1.712 

279 




132308 70234 

Total 





53Bi 

371 

Total 




90080 0347 

TeW 



70000 

0*71 


■ WHEAT CST&OOObu min; cama/BOta bushel) 


■ COCOA CSCE (ID toms J/tomoa) 


■ LIVE HOPS CME nftOOBaq; oantt/baj 


AW 

423.1 

+1.8 

4233 

4213 14371 

0777 

Jtrf 

424^ 

+13 

4243 

<223 

7/07 

673 

Oct 

4274 

+13 

- 

- 

1782 

3 

Jm 

43ZU 

+13 

429.0 

4293 

681 

1 

Total 





M,1« 

0454 

■ PALLADIUM NYMEX (100 Troy cz^ Sftroy «.) 

fitar 

161.00 

+130 

16130 

15930 

33 

5 

jaa 

16130 

+130 

16130 

16075 

5,764 

638 

S«P 

18Z75 

+130 

16330 

16230 

484 

133 

Dec 

16435 

+130 

- 

- 

105 

- 

TOW 





S^OB 

778 

■ SILVBl COMEX pOO Trey at; CetrtsAroy ce.) 

Her 

4801 

-13 

4600 

4643 

2 

3 

Apr 

4693 

-15 

4603 

4673 60320 49.448 

*■» 

<723 

-15 

4733 

4605 

- 

- 

JBl 

477.4 

-15 

4783 

4723 Z7319 26.1<7 

Sep 

4823 

-15 

4833 

4773 10707 

443 

Dee 

4904 

-15 

492.0 

4863 

4.770 

5 


Ite 

346/4 

+2/6 

347/2 

3440 

723 

382 

Her 

1317 

-40 

1330 

1310 

780 

12 

AW 

41.375 +1375 41400 39.750 10884 

3359 

«»y 

344/8 

+20 

3460 

3420 26350 

7233 

to? 

1345 

-40 

1373 

1330 3027B 2.144 

J— 

47300 +1550 40050 40425 11.797 

A17B 

M 

333/4 

+1B 

3340 

330/4 

27,137 

0582 

■fat 

1305 

-37 

1392 

135S 11308 

495 

Aeo 

40150 +0950 40200 44525 

2338 

303 

Sep 

338/D 

+2/4 

3390 

3360 

0311 

166 

sw 

1380 

-41 

1409 

1377 

63S7 

W 

net 

42550 +0700 42.775 41575 

2307 

709 

Dec 

3430 

+20 

349/4 

3470 

2325 

383 

Dec 

1403 

-43 

1432 

1308 

0995 

25 

Dec 

43.150 +0650 43.150 42.125 

865 

120 

Mar 

25374 

+4 70 

35SM 

352/4 

40 

1 

fetor 

1424 

-42 

1430 

1417 

6374 

- 

Feb 

40300 +0750 43.400 42J00 

214 

10 

Total 





50128 14J7S 

Tetri 





B1JB4 0713 

Total 


30^433 

0209 


170,714 7*340 


ENERGY 

■ CRUDE OO NYMEX (42900 US gets. SbeireO 


■ MAIZE C8T (5000 bu win; cena/SSb bushel) 

■Mr 2<1/0 • *11/4 240D 5,374 1070 

Mar OT/Z -Ofi 24M) 246*112.106 10787 

-In) 7530. -0)2 2S4/D 252/4100,163 6,738 

Sap 257/6 - 258/4 257/D 18775 716 

Oac 261/0 -On 252/D 260/2 81.266 12961 

Bar 367/2 -0)4 268/2 266/E 8.131 317 

Total 3324B8 46345 

■ BARLEY ICE IS par tome) 


Hay 

sw 


Total 

m SOYABEANS CUT ROOOfau e*y cinMOB) buftrf) 


■ COCOA 0CCO) (SDfrs/tanneJ 




II 


.678.14 


A* AT 
97435 


■ COFFEE LCElS/tariN} 


10020 

+020 

10020 

10050 

46 

6 

10050 

+025 

10050 

10630 

160 

7 

9075 

- 


- 

102 

- 

10125 

♦025 

10125 

101 25 

«1 

41 

10025 

+025 

10325 10020 

38 

20 

10550 

+025 10550 

10455 

56 

50 





903 

129 


dose 5525-30 5600-10 

Previous 5485-90 5580-61 

High/low 5540)5530 5840/5430 

AM Official 5525-30 5800-10 

KM etas® 5600-10 

Opai M. 19.524 

Toad riafey hwnever 4519 
■ ZB4C. apodal high grade » per tome) 


102M6 1058-64 

1017-18 1044-45 

105771044 


Close 
Previous 
HMt/tow 

AM Official 1025-28 105M4 

Kerb etoee 10488 

Open tt. 9M86 

Total dally turnover 25^24 

■ COPPER, gad® A ffpertarcw) 


Close 
Pnwtot* 
rtgh/tow 
AM Official 
Kerb dose 
Open M. 


2S363-37.D 2B28L5-Z7-5 

2919-20 2918-14 

2830/2910 
29385-373 2926 5-27.5 

2916-7 

234.110 
Total daRy turnover 89.585 

■ LME AM Official OS rate 1-5B56 

LME Ctaatog Eft rata: 1-5870 

SPOC1JSB70 3 nOBl-SM ftMBXlMM 6e*rt3772 
m «GH GRAPE COPPBT (COMEX} 

data So W> tom < S‘ W 

14850 +090 141.40 14050 5308 881 

ABC 137.15 +025 - - 24 

21 13480 -0,10 13623 15450 22625 7538 

71 13250 -030 1333D 13290 808 8 

hj 13050 -840 13150 13833 5564 650 

5- 12L45 -870 12860 12845 387 3 

^ 4BJ5S8 10574 

PRECIOUS METALS 

■ LONDON 8UUUON MAWffiT 
jprices euppato by W M RuUugjM 

s prtce 

384.70-38810 
38850-38550 

38550 242-417 

384.70 242.774 

385.40-38550 
osyb — 384.10384 50 

Sviouodoc 38550385.70 
I** Uta Mam Grid t-n*W P* __ 

• 453 6mortte-- 

,..4.45 IP months a-* 

_45D 


Uteri QWs 
price damn Ufltr 
Apr 1005 -014 1020 

May 1856 -057 1014 

J— 1002 -007 1008 

JBl 1753 -009 1852 

Ao| 1759 -008 1753 

Sep 1757 -057 1750 

Total 

■ CRUDE OB. IPEtt/boroO 

to— 

Lew ka M 

1000 57.186 36.476 
1000 63319 31,409 
1738 50782 12,454 
1733 20JSB4 5073 
1738 12714 0608 
1727 23.1® 1,662 
360411 96,104 


Urieri 

Oaf 



Open 



price ebaope 

ripe 

Urn 

ta 

M 

Apr 

10S2 

-056 

1068 

1050 40940 16,156 

«»T 

1048 

-006 

1053 

1046 CJT73 

13.793 

Jm 

1048 

-011 

1062 

1048 15,443 

2854 

Jri 

1046 

-05T 

1654 

1043 

13,434 

1580 

Am 

1048 

+004 

1048 

1043 

7,406 

511 

Sep 

1045 

♦052 

1046 

1042 

322B 

582 

Total 




148370 35342 

■ HEATMQ OR. NVIAEX (42500 US gale: OHS gale) 


Uteri 

Dafe 



to*® 



price 

c—ge 

tori 

toe 

w 

Vol 

Apr 

45.10 

-051 

4555 

4500 3282 11312 

May 

4535 

-051 

4055 

4550 20077 

&092 

J— 

4030 

-026 

4055 

4620 

13545 

1,561 

JW 

4050 

-0)6 

47.05 

*095 

17.163 

672 

Aug 

47.70 

-001 

4775 

47.70 

0306 

3® 

Sep 

4&ffl 

4054 

407 0 

40® 

4.174 

213 

Trial 




121233 20314 

■ GAS OIL fE (S/Rmri 





Sril 

Date 



to* 



Price 

dungs 

m 

Lew 

tat 

VOI 

Apr 

143J0 

-150 

14525 14350 40583 

6.459 

Mta 

14450 

-050 14050 143.75 10682 

21® 

J— 

14450 

-075 

14575 

14450 

9582 

1563 

Jri 

14050 

- 

1*725 

14625 

0505 

575 

Sap 

15025 

*025 

15025 15025 

2194 

42 


15250 

. 

15250 

15250 

1725 

4£8 

Tetri 





91(438 10508 

■ NATURAL GAS NWEX (10000 ranBlu; Stanrito) 


tries! 

□aft 



Open 



Price 

daw 

tori 


tat 

Vol 


Mar 

568/4 

+15) 

570)0 

565/4 

12S4 

3,819 

afar 

S7VZ 

WV2 

580*6 

575/4 52,010 

15378 

Jri 

seen 

*072 

581/4 

506/0 45,782 

4.407 

Aug 

S32/B 

*072 

595ffi 

5906 

531B 

159 

Sep 

595« 

+0)6 

507)0 

582/4 

3362 

125 

Wm 

603/7 

♦ f/O 

6cm 

60074 

25.685 

2,330 

Tetri 




130212 20340 

■ SOYABEAN OIL C8T f6050QK>s: canta/to) 

Bb 

2046 

-a<5 

2095 

PAX 

0783 

1388 

Her 

2097 

-052 

2756 

2075 43.440 

0662 

Jri 

2684 

-044 

27.16 

2040 24.148 

AfSTA 

ABB 

2645 

•038 


1+1 7ft 

6398 

<94 

Sep 

2030 

-035 

2072 

2010 

S373 

427 

Oct 

20)2 

036 

2655 

2S.S 

7.066 

<70 

Trial 




10095* 17268 

■ SOYABEAN MEAL CBT (100 tons: S/ton) 


Bar 

1507 

♦24 

1593 

1507 

1.467 

273 

Bto 

1603 

+23 

1614 

1601 

37,474 

6331 

Jri 

1679 

+11 

1600 

1643 

27355 

1,775 

Aog 

iraa 

+3.1 

1693 

1663 

8379 

187 

Sep 

1T)5 

+3.1 

1713 

1683 

B3B3 

133 

Oct 

173.1 

+26 

1712 

1703 

9310 

179 

Total 




1 02384 

8377 

■ POTATOES LCE K/torrw) 




Apr 

3005 

+43 

3013 

2983 

S» 

54 

M*7 

347.5 

♦15 



66 


Jen 

2505 

- 

- 

- 

- 

- 

taw 

1055 

- 


- 

- 

- 

Tetri 





740 

a 

m fflSGHT (BffFBQ LCE (510/MeK port) 


Mb- 

2268 

+18 

2268 

2250 

376 

w 

Ata 

2275 

+18 

2285 

2250 

1,160 

136 

«*J 

523) 

+20 

2224 

2195 

691 

MS 

Jri 

1B80 

+25 

1880 

1945 

900 

37 

Ori 

1858 

+21 

1660 

1945 

1300 

107 

Jaa 

1B90 

+30 

1890 

1B70 

145 

75 

ram 

Oeee 

Pro* 



0272 


SH 

2216 

2198 






■tor 3282 01 3285 31 BO 523 77 

May 3210 01 3210 3100 15,114 4£S 

Jri 3138 09 3138 3050 0423 1.311 

Sap 3100 -81 3107 3030 7,216 295 

Nav 3083 -97 3083 3010 1,382 80 

Jea 3048 -95 - - 199 

Total 32*63 0988 

■ COFFEE <r CSCE (37^00toK cents/bfe) 

Hw 

1B2J0 

+120 

182.70 17890 

320 

55 


182.40 

+025 18530 

17590 18009 

0451 

Jri 

18390 

+075 

18625 

17030 

05B6 IK 

Sep 

184.75 

+190 

1B690 

17795 

4015 

71B 

Dec 

18415 

+120 

18650 

177.15 

40M 

226 

Atar 

jsaoo 

+290 


- 

529 

B 

Total 





8701511,190 

■ COFFS (ICO) (US oents/powid) 



■ar 13 



Prtce 


Prm. il 

*7 

Cemp.(tato 


irajM 


17192 

I5toyamaw — 


16529 


16413 

■ No7 PRB«UM RAW SUGAR LCE (CrimsffiKl 

MW 

1491 

. 

. 


961 

- 

Jri 

1173 

- 

- 


2360 

- 

Oct 

1258 

- 

- 


- 

- 


113 


- 


- 

- 

Bar 

1125 

- 

- 


2900 


Tetri 





5921 

- 

■ WHTTE SUGAR LCE (S/toreie) 



■w 

3809 

-19 

3849 

3782 12201 

,228 

Ami 

3&5 

-09 

3885 

3842 

6*94 

603 

Oct 

3359 

+02 

3375 

3342 

1140 

350 

Dec 

3279 

+09 

3279 

S2L5 

170 

52 

Btsr 

TXJ 1 

-06 

3219 

3209 

672 

27 

Bar 

3108 

-19 

3209 

3zao 

221 

ia 

Tetri 





Z201B 2080 

■ SUGAR *11’ CSCE (IlSJiOOIbs; corta^xS) 


tow 

100 

-026 

1405 

1424 57595 7008 

Jri 

1112 

-0M 

1122 

1394 35957 

Z98B 

Oct 

1298 

+0.12 

1140 

1228 34,717 0554 

Mm 

12.18 

♦098 

1121 

12.13 12^4 1.181 


1294 

+008 

1297 

1292 

1377 

157 

Jri 

1192 

+008 

1192 

1190 

3,478 

677 


■ PORK B&1IES CME (40n00tas; centaflba) 

•Nr 47575 +2000 47575 45.100 467 S3 

*fcy 47525 +2400 47525 45400 4,731 1494 

JM 47-825 +2400 47.88 45.600 1,742 392 

Hag 45-200 +2400 45500 43350 432 103 

M 53650 +2600 53550 52400 85 1 

Mar 51300 +1500 51400 51500 9 5 

Triri 7,738 2771 


LONDON TRADED OPTIONS 

State prfc® S tom® — Cafis— — Puts-— 
■ ALUMBMJM 


(96.7%) LME 

Jiei 

Sep 

Jwi 

Sap 

1600 _ 

137 

181 

88 

120 

1850. _ . 

112 

167 

110 

145 

1900 - 

90 

138 

138 

171 

■ COPPER 





(Grad® A) LME 

Jun 

Sep 

Jm 

Sep 

2700 

190 

145 

15 

83 

2800 

148 

100 

33 

111 

2900 

85 

82 

70 

170 

m COffEELCE 

MV 

Jri 

May 

Jri 

3000 _ 

253 

232 

43 

154 

3050 _ „. 

218 

264 

58 

165 

3100 _ 

185 

238 

75 

175 

■ COCOA LCE 

“ay 

Jri 

May 

Jri 

1025 — 

16 

38 

54 

TO 

1050 __ _ 

10 

30 

73 

87 

1075 _____ 

6 

23 

04 

105 

■ BRENT CRUDE (PE 

Apr 

Jri 

Apr 

Jri 

1650 

- 

57 

7 

88 

1700 

- 

39 

47 

100 

1750 — 

• 

24 

- 

135 


TOM 14MB1B3B5 

■ COTTON NYCE pO.OOOtbK cantata) 



10036 

-015 

11090 

10790 24275 1037 

Jri 

10497 

-0.46 10650 103-15 16022 I960 

ort 

65.45 

. 

asm 

8LS 7.19B 812 

Dec 

7894 

+046 

7894 

7035 24904 2962 

■v 

7075 

+095 

7075 

7005 4923 3900 

Hay 

Trial 

8035 

+040 

6095 

7000 813 25 

703*3 1233 

■ ORANGE JUICE NYCE f15.000faK oentsAN) 


LONDON SPOT MARKETS 

■ CRUDE OB. FOB fry berratopt) +or- 

Dubd S18.05-6.0Sz -O.IIO 

Brent Bland (dated) $1625-849 -0060 

Brent Blend (May) S1&44-6.46Z -0.060 

W.TJ. (1pm esO $1741-743 

■ OIL PRODUCTS NWEpromp4 drivyy OF (tonne) 

Premium GssoGne $172-174 +1 

Gas OH $144-145 -2 

Heavy Fuel OQ $105-107 -2 

Naphtha $176-177 +1 

Jet fuel $165-167 -2 

Dlaeel $148-149 -1 

PaMtum Aprs, r* London pin; 3» 87W 
m OTHER 


OoOTrayoz) S price t equhr SFr eqdv 1j4Ba ^^3 1455 zfiJ33 7,075 

Mi -Jft-eiw in fey 1,518 +CU05 1.52S 1410 2046* 4427 

JIB 1558 +0401 1560 1.35 13,191 


Ctose 
Opentafl 
ItemtaB 
Afternoon ft* 
Day's tfgh 
Day's 


452.880 

452430 


760 


1410 +0009 1410 UBB2 13574 
1.635 +0407 1.635 1535 12506 
1455 *0408 1S5 1455 11434 


1 month 

2mofltte 

3 montfiS 

SBvnr R* 

3 months 
6 merit® 

1 year 
Odd Colna 
Kragenand 
M*>te Lo3f 
New Sowratfln 


M 

m 

BW 

TtM 

■ UNLEADED GASOUNE 
HHB (42400 US gfc;QUSg&1 


248 
448 

159BM 1LSB 


p/troy oz. 
298.00 
30155 
30720 
31B.55 

$ P«** 


396.35-398.B0 

9043 


US ets aqiiv. 
471.75 
477.60 
48440 
501-15 
£ equhr. 
245-P4S 

57-60 


AW 

•tnr 

Jra 

Jaf 

AW1 

SW 

Tom 


Utaa 

BesTs 



own 


price 

ctaage 

Mgh 

lew 

H 

W 

53.15 

-066 

54,10 

5395 

23962 

15959 

5170 

-042 

5»45 

5350 

20.04 

aoss 

54.15 

-027 

5L6S 

54.15 

0758 

3.039 

5490 

-017 

5490 

5495 

5 ,£53 

r.i3< 

5LB 

-002 

54.40 

5425 

1324 

2<7 

■nm 

+018 

53.75 

5140 

2.153 

109 





65389 

28310 


MB nor Metals 

Ewopaan free market, from Metal Bu*ew, S 
per K> In warehouse, unless otherwise stated 
(last weed's m brackets, where changed). AiW- 
mony: 90.6%. $ per tonne, 4,500-4550 (4,600- 
4.870). Bismuth; rrflrv 99.99%, tonne kna 3.40- 
3m Cadntunv ran. 995%, 130-140 cents a 
pound Cobalt V© tree market. 995%. 2850- 
29.00 (28.70-29.50): 99.3%, 28.30-27.00 
C6L5M75C}. Mercuy: rri n. 9a90%, $ per 76 
1b flask. 130-1 SO. Molybdenum: drummed 
mofytdic odds. 13.75-15.00 (13.50-16.00). 
Selenium: mm 935%. 3.40-455. Tungsten 
«tk standard min. 85%, S per tome Lnrt 
(10)«5) WO, ctf, 59-70. Vanadkrm mm. 98%. 
ctf, 4.80-4.80. Uranium; Nuexco exchange 
value. 7-25. 


Mfer 

10230 

+495 10250 9390 

135 

114 

tor 

10555 

+495 10690 101J0 14,146 

768 

JH 

10990 

+490 10990 105-00 

5950 

Be 

Sep 

11290 

+430 112* 10095 

4956 

25 

He* 

11190 

+100 

1373 

- 

ton 

11110 

+210 11390 11200 

7333 

2 

Tetri 



28378 

996 


VOLUME DATA 

Opart totansst and \Uume data tfnun tor 
contracts traded on COMBC, NYMEX, C8TT, 
NYCE, CME. CSCE and IPG Crude 01 are ona 
day In sneers. 


INDICES 

■ manERS (Base: lawsi -log 

Mar 14 lfcr 13 month ago yew ago 
2345.7 2343.8 ZZ47.4 1822J3 

■ CRB Futures (Base: 1967=100) 

Mar 13 Mar 10 imnfti ago jw 
235.12 23409 232-38 


OoU (per troy oz# 
Slvar (per troy 
Platttum (per tnay oz.) 
PBlatfen Omt troy oto) 
Copper (US prodj 
Lead (US prod.) 

Tin (KuMa Lumpu) 

Tin (New York} 

Cattle (tvs welghOt 
Sheep flhre vreigh Of A 
Pigs (Bve weight) 

Lon. sugar (raw} 
Lon day sugar 
Tata & Lyle export 
Boday (Big. toad) 

Make (US No3 Y<*ow) 
Wheat (US Dark North} 
RutJdar (fiprHF 
fW*ar(May)f 
ftitoor (JtL RSS Nol) 
Coconut 01 
Pakn W (Malayj§ 
Copra (PW)§ 

Soyabeans (US) 

Cotton OutookW Max 
Wooltops [64s Siper} 


S384J0 

489JOC 

$422.00 

5150.75 

144BC 

41.75c 

13.99m 

259JQc 

121.7^) 

125-65p 


$365.3 
$3882 
E34541 
ClOSOq 
£141^0 
Z165Q 
120.75p 
12a7Sp 
457 An 

sesaoy 

$697 Jjz 
$422-0y 
El67.0y 
11290c 
522p 


-080 

-3lOO 

+026 

+025 

+ 1.0 


-1.00 
n/c * 
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KatRAT Aluminium in 

the US had affected some 
downstream production had 
tittle impact as the price slid 


LMB WAREHOUSE STOCKS 

(As ri Uonoo/e dose) 
tonnes 

Aluminium 

-21975 

to 1901A50 

Alumtalum ritay 

-840 

to 27,700 


-4375 

to 281.475 

lead 

-2,175 

to 304,160 

totael 

-942 

10127962 

3nc 

-6925 

to 1.082975 

Tin 

-385 

10 23,785 


with copper to end at $L847. a 
$17.50 decline. 

Three months NICKEL con- 
solidated around the $7,700 
level during a slow afternoon, 
having eased from midsession 
highs in line with the general 
trend. 

The ZINC market was ini- 
tially higher, encouraged by 


the annni muniment of a healthy 
9^5-tasne fell in LME ware- 
house stocks. The three 
months position neared $1,060 
In the morning but then fell 
away with copper, ending at 
$1,046 a tonne, down $3. 

The precious pigtais markets 
took Utile notice of lower-than- 
forecast US economic figures 
as they continued to consoli- 
date on the steadier dollar. A 
brief flurry of business fol- 
lowed the release of the Febru- 
ary retail sales figure, which 
showed a 0.5 per cent decline, 
compared with the consensus 
forecast a 0 1 per cent increase. 

The GOLD price closed in 
London at $384.90 a troy ounce, 
down 60 cents, while SILVER 
was 3 cents off at $4.69%. 

Compiled from Reuters 



CROSSWORD 


No.8,71I Set by DOGBERRY 



ACROSS 

l Assimilate into precis (6) 

4 Girl organising a trip to the 
secret service (8) 

9 Lecture boy about interna- 
tional finance system (6) 

10 Accompaniment to cheese 
and nuts (8) 

12 A call for help about ideal 
fireproofing (8) 

13 Misguided vote for bolding 
culture back (6) 

15 Ring a number of casualties 
(4) 

16 One charting North Star - 
Moore? (10) 

19 Third wives arranged tourna- 
ment (5,6) 

20 What hunters and gatherers 

do (4) 

23 Rearrange WMtby, say? (fi) 

25 Drink hard, in company, with 
sailors’ old instrument (8) 

27 Girl in welcome party recoil- 
ing from Elephant Man (8) 

28 Barrier to legendary Rover’s 
featuring in England come- 
back (6) 

29 Grip prize money, drinking 
tea (B) 

30 Show disloyalty is a fault (6) 

DOWN 

1 Line on top of hill In hollow 
(7) 

2 Union promoter's fish 
unadorned in 2 (9) 

3 Other half drink, keeping 
quiet <61 

5 Headless girl’s emanation (4) 


9 Dissenter causing storm 
about money (8) 

7 Empty plain (5) 

8 Metallurgist's a fool to take 
year off (7) 

ll On reflection, not convinced 
by haircut (7) 

14 Supporter with light guts (7) 

17 She raised some nine prog- 
eny. so men maintain (9) 

18 Should vermin return, silence 
the sea creature (8) 

19 Service on capsized row-boat 
(7) 

21 Swarthy toff Is not the main 
subject <7) 

22 Come out of seed-core and 

• germ (6) 

24 Ecbfrsounder controlled sub- 
stantial turn (51 

26 Get through amorous pro- 
posal (4) 

Solution 8,710 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries jump on weak retail sales data 


By Richard Waters In New 
York and Cfraham Bowiey and 
Antonia Sharpe In London 

Long-dated Treasury bonds 
jumped by nearly a point yes- 
terday morning in New York 
amid a growing belief that the 
Federal Reserve will not act to 
raise US interest rates again 
later this month. 

A weak retail sales report for 
February sparked the buying, 
lifting the benchmark 30-year 
Treasury bond up by V* to 102 % 
and poshing the yield down to 
7-39 per cent by midday, a fall 
of 7 basis points from late the 
day before. 

The gains were greatest at 
the longer end of the yield 
curve: two-year bonds rose by 
£ to 100ft, bringing the yield to 
6.683 per cent 

After a 0.6 par cent rise in 
retail sales in January, revised 
upwards from the originally 
reported 0.2 per cent, consumer 
spending dipped in February. 

Retail sales foil 0.5 per cent 
during the month, or by 0.4 per 
cent excluding cars. The bond 


markets had been expecting a 
further small rise in spending. 

The revision to the January 
figures, however, showed that 
spending so far this year 
remained firm in some areas, 
such as general merchandise 
ami food and groceries. 

The market rally was also 
supported by a steady dollar, 
which inched up against the 
yen and D-Mark, and continu- 
ing signs that Mexico's eco- 
nomic adjustment programme, 
announced late last week, had 
helped to stabilise the coun- 
try’s financial markets. 

The jump in bond prices 
comes ahead of two other 
pieces of information which 
will help to determine the 
course of Fed policy In the 
coming weeks: today’s pro- 
ducer price index figures, 
which are expected to show a 
rise of about 0.2 per cent, and 
tomorrow's consumer price fig- 
ure, which is expected to show 
an increase of 03 per cent 

■ European government bond 
markets rallied yesterday. 


buoyed by the gains made in 
OS Treasuries on the back of 
the weak US retail sales data. 

However, traders doubted 
whether the upward momen- 
tum within Europe could be 
maintained with few domestic 
European factors driving yes- 
terday’s rise. 

European markets will con- 
tinue to take their lead from 
the US, dealers said, and atten- 
tion will today be on the key 
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BONDS 


producer price data, as well as 
industrial production and 
capacity utilisation figures. 

“These figures together 
should give us a clue as to 
what the [US Federal Reserve] 
is likely to do with interest 
rates when it meets next later 
this month," said one dealer. 

■ German bunds advanced 
strongly with the June futures 
contract on Liffe up 0.82 at 
91.38 in late trading. 


Dealers reported some 
switching from short-dated to 
longer-dated maturities. “The 
long end has suffered fairly 
badly in recent days and now 
looks cheap, while the short 
end has been well bid.” said 
one trader. 

■ French government bonds 
were dragged higher by the 
general positive tone within 
Europe with the June notional 
futures contract an Matif up 
1.24 at 111.76. The yield spread 
over bunds narrowed to 75 
basis points. 

■ Indications in the CBI sur- 
vey that UK domestic demand 
was slowing pushed up UK 
government bonds by as much 
as a point yesterday. The sur- 
vey's findings, together with a 
firmer US Treasury market, 
also boosted trading volume in 
gilts, analysts said 

The survey prompted some 
analysts to revise downwards 
their forecasts for UK February 
retail sales figures, which are 
due today. The consensus is for 


a rise of 0.4 per cent on the 
month and a year-on-year rise 
of 2 per cent 

Average earnings data for 
January are also due today. Ms 
Katy Peters of Daiwa said a 
rise of 4 per cent or more 
would be a blow to the market 
Mr Simon Briscoe at S.G. War- 
burg agreed, saying a strong 
average earnings number 
would hi ghlig ht the dilemma 

of a pick-up in inflation just as 
economic activity was slowing. 

On Liffe. the long gilt future 
went to the day's high of HEg 
but traded around 1Q2JS In the 
late afternoon, a rise of g on 
the day. in above-average vol- 
ume of over 82,000 contracts. 

Mr Briscoe noted that the 
future would struggle to rise 
above 103 where there was 
strong chart resistance. 

The details of the Bank of 
England's next gilt auction are 
expected to be announced on 
Friday. An auction of five-year 
gilts is anticipated. 

■ Data indicating that con- 
sumer price Inflation is under 


control pushed Spanish gov- 
ernment bonds higher after a 
50 basis points increase in the 
KMiay repurchase rate caused 
some early jitters. 

Dealers had feared that the 
rise was not enough but their 
nerves were calmed by the 
weak price data. 

■ In Italy, government bonds 
rose in line with the rest of 
Europe, with dealers reporting 
some switching from shorter- 
to longer-dated maturities. 

However, traders said the 
rise is likely to be short-lived. 
“There are still big risks in 
Italy," said one dealer. 

■ South African government 
bonds strengthened yesterday 
before today’s budget, with 
dealers and investors confident 
that the government will con- 
tinue its commitment to fiscal 
prudence. 

The yield on the R150 bench- 
mark government long bond 
fell back to 16.41 per cent from 
1&55 per cent at the opening of 
trade. 


Japanese MoF to extend 
lock-up deregulation 


State Bank of NSW raises A$150m 


NEW INTERNATIONAL BOND ISSUES 
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Japan’s Ministry of Finance 
will announce by the end of 
March when it will abolish a 
“lock-up" rule on purchases of 
Euroyen bonds issued by for- 
eign entities, including Japa- 
nese firms' overseas units, 
Reuter reports from Tokyo. 

Currently. Japanese inves- 
tors must wait for three 
months before buying Euroyen 
issues from borrowers other 
than non-resident sovereigns. 

Abolition of this lock-up 
period was part of the MoF’s 
deregulation package unveiled 
yesterday and will be the next 
step after the January 1994 eas- 
ing of the lock-up period on 
Euroyen bonds issued by for- 
eign sovereign entities. 

The MoF scrapped part of 
the restriction in January 1994. 
allowing Japanese investors to 


purchase Euroyen issues by 
foreign governments and 
supranational institutions 
immediately after the issue. 

However, the restrictions on 
purchases of Euroyen bonds 
issued by resident borrowers 
will remain, the ministry said. 

Ratings required for domes- 
tic borrowers to issue bonds 
overseas will also be abolished, 
as will those required when 
they issue bonds in Japan. 

Currently, Japanese compa- 
nies rated below triple B may 
not issue bonds overseas. 

The ministry also said it will 
ease permission procedures for 
issuance of Euroyen bonds and 
samurai bonds issued by for- 
eigners as well as overseas 
bond issuance by Japanese bor- 
rowers. The new system will 
be introduced after April 1995. 


By Martin Brice 

The State Bank of New South 
Wales entered a quiet euromar- 
ket yesterday with its first 
bond issue since it was priva- 
tised this year. It retains its 
AAA rating. 
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The A$15Qm five-year issue 
carries a coupon of 10.25 per 
cent Lead manager Deutsche 
Bank reported demand from 
Germany, Switzerland, the 
Benelux region and Japan and 
non-Japan Asia, with some UK 
sales. 

The UK interest suggests 
that spreads between the Aus- 
tralian and US dollar sectors 
have moved to a point where 
Australian dollar deals look 


attractive. Around A$700m of 
bonds are due to mature before 
the payment date. 

The issue closed the day 
trading well within foes, with 
one syndicate manager describ- 
ing it as “an attractive name at 
an attractive pricing". 

Following the recent falls in 
the Nikkei index, two Japanese 
companies brought deals with 
warrants. 

Nikko Europe handled the 


$l00m, four-year deal for Nip- 
pon Cotnsys Corporation with 
a coupon of 3Y< per cent 

Credit Suisse brought a 
SFrtOm, four-year deal for Nip- 
pon Piston Ring with a coupon 
of 3% per cent. 

With swap spreads remain- 
ing tight and arbitrage oppor- 
tunities severely limited, syndi- 
cate managers' attention is 
concentrated on the few forth- 
coming deals being linwi up. 


The strength of the D-Mark has 
focused attention on this sec- 
tor. with the Spanish region of 
Valencia, the World Bank and 
Italy said to be talking to bank- 
ers. 

A clause in the documenta- 
tion for the Ecuobn syndicated 
loan currently in the market is 
believed to be preventing Italy 
from entering the bond market 
until ApriL Italy is seeking a 
deal of at least DMlbn. 


Morocco to set up 
secondary market 


Morocco is close to setting up a 
secondary market for bonds, 
which should be in place 
before the end of 1995, finance 
Tninisrpr Mr Mohamed Kabbai 
said yesterday. Reuter reports 
from Casablanca. 

In a speech read on his 
behalf at a meeting of UK and 
Moroccan businessmen, he 
said a foreign exchange market 
was also envisaged. Tins would 
en tai l foil convertibility of the 
Moroccan dirham, which is at 
present convertible for foreign 
investors and Moroccans oper- 
ating abroad. 

Mr Abdelatif Loudiyi. direc- 
tor of the treasury and exter- 
nal finance, said on behalf of 
the minister that Morocco 
planned to issue transferable 
securities and treasury bills by 
auction. 

“This would lead to the 
emergence of a secondary mar- 
ket which would operate on 
the basis of supply and 
demand," Mr Loudiyi said. “We 
hope it will be in place before 
the end of this year." 

Brokers say there is a lack of 
interest in government bonds 
and securities because of the 
absence of a regulated market. 
They expect business to take 
off once a secondary market is 
in place. 

A forex market and foil dir- 
ham convertibility have long 
been called for by Moroccan 
companies and foreign compa- 


nies doing business in Morocco 
because they are unable to 
hedge against currency fluctu- 
ations. 

Asked whether there were 
any plans to devalue the dir- 
ham because of the devalua- 
tion of the Spanish peseta, Mr 
Loudiyi said the loss in the 
value of the Spanish currency 
had negative repercussions for 
the dirham and for Moroccan 
trade. The dirham is pegged to 
a basket of currencies, which 
includes the peseta, the Portu- 
guese escudo, the dollar, the 
French franc and the D-Mark. 

Some exporters have said the 
devaluation of the peseta has 
put them at a disadvantage 
against the Spanish, who com- 
pete with Morocco in the 
export of citrus fruits and 
tomatoes to EU countries. 

• Morocco has extended its 
deadline for selling off 114 
state enterprises beyond 1995 
find will add state firms from 
sectors not originally slated for 
privatisation, Morocco's priva- 
tisation minister said. Morocco 
has raised Dhtibn (JTOOm) from 
the sale of 30 state companies 
since 1993. 

The country's two oil refiner- 
ies have been added to the gov- 
ernment's privatisation list. 
Maritime transport, the state- 
owned airline Royal Air Maroc 
and the telecommunications 
sector are also expected to be 
included. 


China fund in first disposal 


By Antonia Sharpe 

Kleinwort Benson's China 
Investment and Development 
Fund has made its first dis- 
posal with the sale of its entire 
interest in Shanghai Inti Stor- 
age Battery to Yuasa Corpora- 
tion, one of Japan's largest 
manufacturers of batteries. 

The sale realised $4.9m in 
cash after expenses and a 
profit of about $800,000, equiv- 
alent to 10 cents a share based 


on the current issued share 
capital. 

Mr Robin Fox, the fund’s 
chairman, said proceeds of the 
sale would be re-invested when 
a suitable opportunity arose. 

The fund, which was 
launched in 1992, has $85m 
under management, of which 
$20m is not invested. Shanghai 
Battery, which supplies car 
batteries to Volkswagen's car 
plant in Shanghai, was the 
fond's first investment 
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BOND FUTURES AND OPTIONS 
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Open Sea Price Orange rtgh low Eat. »l Open m. 
JLn 90.83 9056 -0.07 90-85 80.41 55693 155364 

Sep 90.11 -0.07 - - 0 1718 


Open Sett price Change High Low Eat vol. 

Jun 61.35 81.77 +031 8731 81.19 48378 

UK 

■ NOTIONAL UK GILT FUTURES (UFFEJ* £50300 32nda of lOOWplar 13) 

Open tnt 
39.712 


Open 

Sett price 

i Change 

High 

Lore 

Eat vd 

Open InL 

Mar 

101-00 

101-13 

-O-OI 

101-13 

101-00 

992 

16593 

Jun 

101-18 

101-17 

-0-02 

101-21 

101-04 

22842 

78031 

■ LONG GIT FUTURES OPTIONS (UFFE) £50000 84ths of 100N(Mer 13) 


StrNe 






M 1 1 12 veto 



— GA. 

LLS — 



ru lo 


Price 

Apr 

May 

Jun Sep Apr May 

JW1 

Sep 

101 

0-81 

1-26 

1-49 2-29 0-27 0-56 

1-15 

1-53 

102 

0-27 

0-57 

1-15 1-81 0-67 1-23 

1-45 

2-21 

103 

0-09 

0-32 

0-53 1-34 1-39 1-62 

2-19 

2-58 

Eat veL tori. Crib 1568 Putt 3105. Prawn* day's Open »t. Cafe 29202 Putt 457B4 


Ecu 








■ ECU BOND FUTURES (MATIF) 






Open 

Sett price 

Change 

High 

Lot* 

Est vet 

Open Jnt 

Jun 

80.74 

8136 

+0.9* • 

81.68 

8072 

2.143 

7.009 

US 








■ US TREASURY BOND FUTURES (CRT) $100,000 32ndS at 100% 



Open 

Latest 

Change 

High 

Low 

Eat voL 

Open hit 

Mar 

103-23 

104-25 

+0-24 

104-26 

103-23 

7388 

77244 

Jun 

103-17 

104-07 

+0-24 

104-09 

103-14 

217308 

294304 

Sep 

103-08 

103-25 

+0-21 

103-25 

103-08 

888 

13231 

•Japan 







■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 


(WFFE) YlOOm IQOttn at 100%gufer IS) 






Open 

Close 

Change 


Low 

Eat vol 

Open Hit 

Jun 

111.55 

- 

- 

111.77 

111.55 

2355 

0 


• UFFE tome also varied on APT. Al Open raree 1 Igs- an to pmto day. 


UK GILTS PRICES 


— iwt- 

W Red PrtsE ♦ nr- 


.7894»- 
Ul Ito 


— «bH-- 
M m Price E- 


- 1994795 _ 
Or— Ugh Ito 


State" <UW (R to Rn Testa 

E*di3pc Gas 1980-85 _ 

IPaKI&SS 

Trra12Lpc(99S» — 
140C199B 

ittdicine# 


d_ _ 1994/95 . 

ca Nice £ +»- HR la 


TtoPCmTpc 1937#— 
Ttt»l3%pc19Sm — 

Bril itJ%pc 1997 

Tim 44* 1997# 

Ecrii I5pc 1997 

B%pc 1998 

TreaaTVecIWR# 

Trees S* pc 1995-88#- 

14pc 1998-1 

TiMlSlePCVStt 

ta* 13*1998 

7h»9%pe1»9# — 

Bo* Wipe 1090 

Tran I0%pe 1999 

Tre*i ape 1899 ft 

CBorarion lOtapc 1980.- 
TksaRQRtaHOe 


RHteRBwnw 

flpcMOOtt- 


392 

145 

99% 

+» 

103% 

1112 

102 

101* 

+% 

10753 

1229 

100 

IlLWr 


113% 

1125 

7JH 

1031 



117* 

1408 

72B 

106% 

r 

121U 

1L4B 

740 

106% 



11^ 

188 

7.68 

10313 

+* 

112* 

7.15 

12.18 

736 

790 

a 

+% 

100% 

121ft 

IKE 

788 

1041} 

+a 

114* 

804 

108 

101* 

% 

na; 

1207 

120 

115% 

131JS 

T14JS 

142 

128 

103% 

+% 

7.48 

830 97%Q 

+% 

106* 

70S 

131 

95fi 

+u 

102 

12.15 

145 

115A 


131* 

1277 

835121 »ti 

140* 

1182 

148 

110% 

+43 

125U 

119 

1*1 

103% 

+% 

ne* 

1089 

149 U»M 

♦% 

128* 

90S 

148 

10B% 

+ii 

121* 

159 

8A2 

91* 


7078 

IM 

155 

100* 

+6 

1218 

- 

- 

99% 


100* 


CBsncaoo#-. 
nan tape anc — 

1 Ope 2001 

T&cWnt* 

9*0:2003 


Qraeidan8 , i0caoO4.- 

97* Trass B* pc W04t* 

BI 1 PC 20 OSB 

CflW^IKZQOS 

10 « 7\peXom 

Bpc 3002-8#. 


10B* 

103* 


8.17 

143 

B7« 

♦ii 

98% 

182 

146 

1« 

+% 

116* 

7098 

05} 

778% 


i3sg 

942 

182 

106* 

+5 

122* 

7*0 

155 

92% 

+■% 

108* 

922 

187 

1D5U 

+« 

123* 

130 

850 

96% 


113 a 

are 

167 

707% 

*% 

J27* 

1023 

ireii 2 U)d 

+B 

129U 

4.69 

7JB 

74% 


86* 


Tito IIVpc 3003-7 

ttful Tim altfc 2007# 

1MJ, 13l*pc 2004-8 

700A T«a*9pc200B#t 

11411 Trees Bpc 3009 

iffill 

#5^ 

B3U 

1143 

low! OewMtasYMR 

UsesBi/toano 

HI/, CWw 9pc In 2011 # 

105U Trees 9pc 201 2# 

Bsti TnesShxam-isn- 

104H Tmepc28ittt 

ape 3015 

714*2012-158 

ItasUtpc 2017** 

EWr 12pc 2013-17 


98 
I MB 


fcn*3»8pe , B1Ml. 
104b TINS 3pe , 6&48 — 


901 

7.84 

353 

848 

1027 

123 

6.44 

10.13 

«2 

1052 

aar 

837 


M3 105 iJ 
853 88A 
An nil 
SWKBfild 
885 121 a 
«5» W, 

857 S4H* 
887 11511 
8S2 90S 
8S51ffl%d 
831 KBliaf 
851 SSHjsJ 


*1 

*41 

*41 

*U 

4-1 

*1A 


1254 ima 
iQPi B*S 

100J3 97 

12S»J IQZlg 
143,1 118% 
"Zif 90% 
111% 91 il 

138A 112% 
119* 

151 ft IMS 
!2«tt 

11SA Blfi 


2pC'38. 


« 

-IS7A 


1(1*2009 

Tran n%«200i-4 _ 

FtnengS^pc 1998-4 — 4.68 72B 74% +& 96* 69V Two. 21 

• Tbp* atodb 33 Tto4iM n rexMScUents cn etafeaiian. E Autden beds. *d Ex todand. Ootog rakt-oricra av 


are 

46 


58% 

(US 

- 41% 

+ti 

Wi 

602 

- 56%ri 

+i’» 

71 

188 

- 3*JW 


44% 

6.48 

- 29*i4 

-% 

38% 

158 

- 29%N 

+% 

37% 


110 179204*0 +* 204® 1»fi 

288 882 T0713 *A 113* 106* 

832 893187** +U 17SV 183% 

181 894 163* +U 173% 150,’, 

882 893 lOejj *% 118% 107% 

308 393 1609 -fl W« IRA 

173 3J4 IBS. +1* IBB,'. 140% 

178 195 »38fi +ld 175% 1«% 

178 195 130% *1* 146% 128% 

179 IBS 139* *1* 157* 134% 

391 895133AM *1 1S2H 128% 

*U 129* 108% 

riJ iRfl i®% 


758 

140 

BIB 

+B 

WA 

77JJ 

852 

148 

104U 

+1% 

1ZBJJ 

K»U 

159 

147 

104£ 

+1* 

127% 

100% 

738 

125 

74,* 

+% 

93% 

n% 

834 

143 

95UM 

+1% 

1175 

82 

131 

13B 

96* 

+t* 

98% 

93U 

632 

144 

93% 

+1% 

114% 

WA 

146 

040 

10,1 

+1A 

128% 

99* 

117 

184 

1*W 

+i« 

159% 

IS* 


4%j*vett — P36S 2 98 892 707JI 

2%pc-01 (783} 8G2 893167** 

2%BC T33 -rma} 181 194 1C 

*%Pf vm P3581 182 893 II 

2PC-0G RBS 199 393 II 

?%PC TH (78B) 173 194 IE 

2%p elf— (74.R 176 195 15 

7J2W13 B9J) 178 195 13 

2%BC16 (BIG 179 195 13 

ZhKTO- 4810) 181 895133AM 

2%pc-2*» (57.7) uo 192 no,*, 

4%eeVnS — (135.11 182 395 IDS* _ 

Praspediwa real isa a nwei toe on pn8ectad W toun of fl) 10 % 
aid (2) 6K. 38 Rgues h pora nai taa ahoer RPi traee to 
towing 0e B irarita prior » issM» and llave tear adfueeed to 
ratsaang of FW to 100 m February 1987. Conrardon 
boor 194&. rpi tor Aral 994: 144.7 and to January 1995-. lea. 
a 


Other Ffamd Interest 


M Bed PrtceE »«■- 


-H9«5- 


55% 


town n pounds pt 


Men Dee I0%pc 2009— 925 

fftara 11%OeB12. 179 

eMmtoB%sc*ia_ 172 

Spe Cep 1996 394 

13PCV7-2 1209 

igdaltabBCISpcSDIi. HUB 

(tori IS%pc 2008 1055 

UlWDXf 3%BC hea 346 

LCCJpc-JOAft 123 

MMrsW U%5*3J07. 1004 

KttWr.Spt-B 1 42B 

7nd0cA4Aj3%K2CCri. 

4VjKiaB4 

IMMBSUeeie%pc2003 1404 
C 10 Q Itonra of raoek. 


994 


an nos 

6SS 117% 

- 97% 

- > 00 % 
107% 
141 U 

- 13 

- 37 

- 32% 

OM 114% 
73* 70 

465 J31 

462 125% 

- 117% 


rIJi 138% 107* 
142 IIS 

*% 103% 

4% USA 

♦ifi ir ■ 

— M3% 

— 44% 

— 40% 

1»t 111% 

re 86% 

150% >39% 

145 % ia% 

13% 116% 


98% 

99% 

H» 

U7fi 

125 

33% 

33% 


FTYiSMA (NTERNAnONAL BONO SERVICE 


LSaecJ 08 to boast mention^ Sxmdi lor wMdi ties b * «ajua? secon&y nnrtet I 
tawd Od Oder dig. YUd 


I prices at 7^10 pen on ktadi 14 

Bd Oiler Chg- YMd 


tauad Bid Oder Chg. Yield 


US. DOUAR STOfltGms 

Abbey NS) Tmvy 6 % OB 1000 92% 

A4»ta PTmrea 7% 8 B 1000 101 

Austria 8 % 00 40D 104% 

Betfei-ritooL-Atoofta^OO. 1000 

103% 

Bank Nad Genoericn 7 BB 1000 99% 

ol Tt*yo B% 98 100 101% 

Bef£m 5% 03 lOTO 86 % 

BFCE7% 97 150 101% 

Brttfi QesO 21 1500 12% 

Car«M 6 % 97 2000 96% 

CIBS 19 Kcnofti5% 9B 500 90 

(3*n 6 % 04 1000 87% 


82% +% 
101% A 
105% +% 


Ctud Bkt» 89B - 
Cradl Fonder 9% 99 . 
Denmak5%98 


Eta Japen Re#asy9% 04 

6C938% 9B 

SCB%86 

337% 98 

33 9% 87 

BacdiFnre»99S—— 
Ea-lm Bs* Japan B 02 — 

Expert Dev Cap 9% 88 — 
Faderar tot Mat 7.40 Of — 
Rrt9nd6% 97 . 


FckJ Mcacr Dade 6% 98. 
Qoi Or CepM 9% 98 - 
hdBt JipsiFn7% 97 - 
kta Anas Oer 7% 96 

Irs Ftance5% 99 

«a^6%a. 


4panDev9i8%01 — 
Kered Sec Pw 1096 _ 
KcraaBecftoer6% 03 . 


.100 101 % 
.300 107% 
. 1000 96% 
_800 93% 

_ 1 as 101 % 
_ 100 Wl% 
.250 101% 
. 1000 105% 

- 200 104% 

- 500 103% 

_ 150 W6% 

.1500 100% 
.3000 99% 

. 1500 97% 
-300 102% 
-200 100 % 
-200 100 % 
-500 93% 

3500 80% 


.500 104% 
.350 100% 
1350 88% 


L.TCB fin 8 97 

Mdatala Bee 7% E _ 
Nontar 7% 97 

ZOO 

1000 

1000 

Cranor%Q3 — . 

Qatar Koadte* 8% 01 

3000 

200 

Portugd&%oa_ 

1000 






200 



Stan B% 99 

1500 

9c6» Bk NSW 8% 96 

200 


2000 

S*edtt&port6%96 — 

TO 

Trigw Bac Pwra 9% 03 

1000 

T<*>eM»op*8% 96 - 

0» 

T ofOn Me to 5% BB 

1500 

Med Xtagdcm 7% 02 — 

aao 

Vtotl Bar* 6% 99 

1503 

WOrid Bar* 9% 97 

1500 

DEUTSCHE IMfK STRAIGHTS 


?r^nn 

Crerti Fender 7% 03 

2000 



Dapfa finance 6% 03 — 

1H» 






3000 

tar 7% 98 

5000 

DC Baden-Wrae 6% 09 

2250 



(K-%j &%’ r*t -- - 

1600 

span r% is 

4(03 

StadanBJ7 

.— 800 


tOB*! 

99% 

101 % 

88% 

W1% 

12 % 

98% 

90% 

8B% 

101 % 

107% 

98% 

93% 

103% 

101 % 

101 % 

105% 

105 

103 

108% 

100 % 

99% 

97% 

102 % 

101 % 

101 % 

94 

81% 

104% 

103% 

39% 

101 % 


98% 98% 


87% 


88 % 


86% 

101 % 

93% 

101 % 

90% 

101 % 

06% 

08% 

105 


100 % 

98% 

1 ( 6 % 

100 % 

86 % 

106% 

104% 

103 


4% 

4% 

♦% 

♦% 

♦% 

+% 

-% 

♦% 

7% 

♦% 

4% 

*% 

4% 

4% 

4% 

4% 

4% 

4% 

4% 

.4% 

4% 

♦% 

4% 

♦% 

4% 

♦% 

4% 

4% 

4% 

4% 

A 

4% 

+% 

4% 

4% 

A 

A 

A 


107% A 
108% A 


96% 

101 % 

93% 

101 % 

91% 

101 % 

98% 

99% 

105% 

103% 


84% 

08% 

99 

E* 

100 % 


A 

A 

A 

A 

A 

A 

A 

A 

A 


A 

A 

A 

A 

A 


96% A 
97% A 


A 

A 

A 


f BONO S Trie y rad eteytta n 
R0MM RATE NOTTS: &t ar «m fl n <* 


102% 

101 % 

90% 

99% 

91 A 

88% A 

KB% A 
pBo n of Els 
Qtfl» 


7.77 


730 


LWW Khgdom 7% 97 

Wflsogen tal fin 7 03 

SOD 

_ 1000 
2000 

Worid Bar* 5% 03 ____ 

_*• 3000 

Hirrld Rdr* OD . 

1250 

8WS8 FRANC SIRAIQHIS 
Aett Dev Bank 6 ID __ _ 

100 

Siim.aU on 

1000 

Cttixd Grape »% 9B - 

250 

nmnarir 4% 0Q 

1000 

RH ni.ni 

300 

BKdaFtaee7% 06 — 

100 

Mm 7% <» 

30Q 

Hy«njBlMetorfin8li«7_ 

— 100 

itaand 7% 00 

100 

Kr»M A%m 

240 

nmmAL m 

400 


TO 

SNCF7na 

450 

Wo* Bar* 6 03 

150 

UfrwM Rarti 7 fit 

BOO 

VB4STRAIQHI5 

IMgksnKaa 

_ 75000 

fwi?%nn 

109000 

Mm)U. OR 

_ 50000 

maPrar Dbv7% 00 — — 

_ 300CD 


300000 

lopar, rwitt nan 

100000 

Japan Dbv Bk 6% Ol - - 

120000 

rfcptx Id Tri 5% 96 

07 

>50000 

•ajrerUi, m 

Tryaifk 

r» 

125000 

nmfai 4% on _ 

150000 

Wcrld Ba* 5% 02 _ 

250000 

emsi STRAIGHTS 

Ggrinmca (m 9% SB Ur — 7000 
KB Oat hduat* 8% 03 LFr _ 3000 
VkrtlBa* B9BLR 1000 

4flN Anvn AS. ID R lEDO 

Bar* Nad Ganraanaai 7 03 R 
M Crafe 10% 99 CS 

- 1509 
__ ISO 


85% 96% 

2000 22% 23% 

3000 90% 90% 

125C 1M>% 113% 


A 

A 

A 

A 


96% 98% 


97% 


110 


111 

07% 108 

05% 107 

10S 100% 
JSffl 105% 105% 


110 % 

89 

109 


a 

A 


95% A 


105 105% 


A 

A 

A 

A 

A 

A 


A 

A 


705 OtataHyikoVftBBCS 500 106% 107% 

737 OtaKar*atar*10%UCS _ 150 105 % 100% 

7.19 QwtaC ftw 10% 98 CS 200 10*% 105% 


&93 Bdftan 9% 86 Ecu 1250 101% 101 % 

Gaud Euop* 0!7> Eat 11 CC 707% 102 % 


Cradl Lyamta 9 BB Ecu . 
738 EB 10 77 Ecu 


733 Fs«iu rid Star 10% 98 Ecu , 
858 tay 10% 00 Ecu 

756 SpdrtVaSEcu. 


750 Unfed Kkgdcm 9% 01 Ecu . 
633 AOCW9936. 


125 101% 101% 

. 1125 103% 103% 

_ 500 103% 10*% 
. 1000 107% 108% 

1000 101% 101% 


A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 


820 

7JB 

73B 

7.4J 

827 


575 

485 

4.75 

*81 

54J7 

S97 

S3* 

803 

5£3 

537 

596 

S91 

558 

522 

530 


Nna lees 11% 97 E. 

atari UrtJ 6% 23 C 

Denrtavb%9BE 

ffiaoar 

Haltax 10% 97 E 

> 10%97C . 


HSSCHcttigs 1198 026 . 

Bay 10>2 1* £ 

J%wiDw* 7 00C 

La« Secs 9% 07 e 

Otsto 11% 01 C . 


ftoegen 8% 03 C 

SawmHen 11% 99 E 

Tokyo Bee Power n 0j £ , 

Atbeir Ifebcnri 0 96 NZS — 
TCNZf%i9%Q2NZS__ 
OedsLocdBOi R=r .... 
Sac A France 6% 22 Rt . 
SNCF9%97FFt 


1000 

92% 

82% 

+% 

934 

- 100 

«S% 

106 % 

♦% 

183 

- 190 

U»% 

09% 


103 

-800 

94% 

94% 

♦% 

178 

TOCO 

94% 

94% 

A 

am 

-100 

103% 

103% 

+% 

BM 

500 

103% 

103% 

♦% 

193 

- 153 

109% 

100% 

i% 

184 

-400 

104% 

105 

41 

993 

200 

92% 

02% 

♦12 

in 

_an 

90% 

00% 

A 

156 

-TOO 

106 

108% 

+*2 

330 

-ZO 

97% 

97% 

1% 

433 

.150 

108% 

ice% 

♦% 

IBB 

150 
-TOO 
— 75 

108% 

106% 

♦% 

116 

7000 

89% 

88% 

♦% 

112 

3000 

100% 

«1% 

+1% 

HJ» 

4000 

102% 

103% 

*% 

7J5 


FLOATING RATE NOTE 


Issued 


Bd Oder Gqn 


3.49 

160 

228 

17) 

442 

334 

197 

249 

240 

182 

420 

237 

4.12 


fJZ 

840 

886 

7.08 

749 

897 


Atbey Nai Traaeuy -A 99 1000 


BFCE-OJPBG 


a«amaai 0 96C 




cccFonsfe. 


QwK Lyomn ,‘ t 00 

- 300 

Cwsttra Rraoce i 98 DM __ 
Ferode Sri 110 97 

1000 

Finland 097 


MBar*hd% 99 




LtB aaavWwn Fn -% B8 

LPyds Bo* Parp S 010 - 

l**n=b .LQ5 

1000 

-600 

Na.ZrtniJ.93 _ 


Nova Souea .199 


0rtono09B - rami 


ffer*098 
SotoS GTOtoflflS . 


500 


722 Britt CotortM 10 80 CS — ~ 500 101% 109% »% 836 

am anabM*8Hou*«S%a9CS- 
736 1000 99% ffi% A 

739 EB10%9BC* 130 104% 105 % 

730 Bacde Fence S% 99 CS 276 103% 10 *% 

7.79 Qen Bee Capta 1096 C» 300 101 % 100 % 

898 KNVKRITO0ICS 400 I0*% 106% 

755 WjponT*ITd1Q%98CS 200 105ij 106 

7,13 OrianuSOSCS 1500 94% 9*% 


.300 


853 
632 
864 

819 

891 
872 

820 
885 

852 
895 
739 

853 
7.79 
750 
154 

are 
7.48 

. 2750 103 103% A 648 

100 99% 99% A *020 


Soada* Btrfn 4UJ5 98 DM - ®00 
S»ea(VlBtwD058B_ 125 

Stofen0 98 1500 


SrataiAoi 

Utad Nngdarri A 96 _ 

ccmgmBLE bonds 


99-56 

10009 

9953 
9999 
99.19 
99.14 
9738 

9957 

9958 
99-93 
10005 
9997 
100.00 
9947 
iax 
983T 
9990 

9959 

9938 

9939 
HUB 
8935 
9890 

9954 


■ 2000 9693 

.4000 9951 


Craw. 


9954 

100:10 

8855 

10009 

9935 
9937 

9754 

Bare 

10QA7 

100)1 

100.14 

IQOjOB 

10008 

8936 

8425 

9936 


9632 
9936 
SR 78 
9958 
10050 
99-50 
9951 
9695 


82500 

53750 

82300 

65500 

80000 

857B1 

85875 

61875 

10938 

62250 

67500 

84375 

8E25D 

S6750 

03375 

59375 

63750 

54375 

60000 

53780 

51483 


62500 

61290 

62S00 


Bw*fegFena6% OS 

OittQpassB 

Go*d iWgoafe 7 % Qo . 
Haram B% 05 C 


694 Conn Bt Attala 13% 99 AS _ 100 112 112 % A 1025 

708 EB 7% 99 AS 350 9<% 95% A a44 


685 NSWTraaawy2BD020AS — 1000 6% 

16*67% 


7.73 nil! 


1 03 AS. 


652 Safe & wavs 02 AS. 


8% A 1020 

88% A 1080 

S3 A 1044 

150 8Z 92% A KL57 

150 )«% 105% A iait 


125 84% 

.300 92% 


Hong Kong land 4 01 . 

lMSea0\02C 

Lnsno 7% 05 8 * 

Mesa Berli 2% D3 

Mxrc Isa Fh 8 1 2 97 _ 
Nari Ptoer 06 1 _ 

Qg3rii6CB 

Pennaal A 03 - 

SwMUno8M:3%04 . 
SuiAfcn»7%0BS_ 
TeeooCapU9(BC 


7J1 Sh AIM Gut fin 9 02 AS 
733 U&ttf PvBtBfB 12 98 AS 
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FINANCIAL TIMES 

markets report 

Traders 

yesterday continued 
Its recent consolidation on the 
foreign exchanges, but opinion 
remains divided about whether 

^ 3 SS abottom -“ ,nIiB 

There were no developments 
to save a new impetus to trad- 
ing. Surprisingly, the dollar 
SJSSfX t0 trade higher 
despite the one significant sta- 
release - 05 retail sales 
m February - coming in below 
market expectations. 

The dollar appears to be stal- 
led at the moment Although 
Its ability over the past days to 

trade at the top end of its trad- 
mg range has been encourag- 
ing from a short-term technical 
perspective, sentiment remains 
negative. Few in the market 
seem prepared to accept that it 
has reached a bottom. 

The dollar finished in Lon- 
don at DM1.4136. from 
DM1.4053, and at Y91.165 from 
Y90225. 

The D-Mark lost ground 
across the board as investors 
took profits after the recent 


POUND SPOT FORWARD. AGAINST THE POUND 


CURRENCIES AND MONEY 


remain wary as market pauses for breath 

strong rally. Against the cused attention on the prospect Eurodollar • March 2ft against the D-Mark, once t] 


strong rally. Against the 
French franc it closed at 
FFr3.551, from FFr3.571. 
Against the lire it finished at 
LL2Q2 from Ll,m 

Sterling finished the day 
unchanged on a trade- weighted 
basis; at 85.3. It finished 
slightly firmer against the 
D-Mark, at DM2.2445 from 
DM2J364, Against the dollar it 
finished at KL5878 from $1-5914. 

In South Africa the newly 
unified rand a suc- 
cessive day of stable trading, 
fi n i shin g at R3.6335 from 
R3.6225 a gamnf the dollar. Ana- 
lysts reported good two-way 
trade, but said the market 
needed time to settle down. 

■ Last week the dominant 
market view was that strong 
economic data, which re-fo- 
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cused attention on the prospect 
of higher US rates, would help 
the dollar. 

That theory was dented on 
Friday when the dollar’s 
response to a fairly strong pay- 
roll figure was muted, it was 
further damaged yesterday by 
the dollar's rally in response to 
the weak retail sales figure. 

Mr Joe Prendergast, foreign 
exchange strategist at’ Paribas 
Capital Markets in London, 
commented: “In an environ- 
ment where the Fed Is very 
clearly dragging its heels, an 
inflation im pulw ran only be 

positive for die dollar if the 
Fed actually responds." 

The market's fairly spng iri ne 
response to the retail sales 
data was as indication that 
there is some positive senti- 
ment towards the dollar at 
these levels. 

The dollar appeared to bene- 
fit from the rally in US bond 
and equity markets, although 
recently this effect has not 
been apparent because nervous 
investors have hedged their 
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dollar exposure. A semblance 
of stability from Mexico has 
also helped the US currency. 

At the moment the dollar, 
and the market in general, is 
clearly in a corrective phase. 
The challenge is to decide how 
far this correction extends. 
While analysts are wary of 
railing a chang e in trend, the 
market may hold its fire until 
after the FOMC meeting on 


March 2& 

The release today of pro- 
ducer inflation data, as well as 
industrial production statistics, 
wffl provide further guidance 
on the likely path of US inter- 
est rates. 

■ Politicians and central bank- 
ers were largely silent on the 
subject of currencies, with the 
exception of Mr Edouard Baha- 
dur, the French prime minis- 
ter, speaking on the campaign 
trail. 

Apart from re-stating the 
French goal of achieving eco- 
nomic and monetary u nion by 
1997, he also expressed concern 
about recent exchange rate vol- 
atility. He said he favoured a 
common European currency && 
a means of avoiding this, and 
floated again the idea of deal- 
ers having to make margin 
payments In order to cool 
short-term speculative flows. 

The franc is vulnerable 
ahead of next month’s elec- 
tions, but analysts predict a 
return to around FFr3.45 


?»ggmgt the D-Mark, iwm they 
are past 

In Spain the central bank 
lifted the key money rate to 85 
per cent from S per cent 

■ Overnight money traded as 

high as 9 per cent when the 
Bank of England provided 
money markets with only 
£135m late assistance, after 
forecasting a £500m daily 
shortage. Cash rates, however, 
were little changed with three 
month LIBOR at 6“ per cent 
Short sterling futures rallied 
in fa** with, the firmer bond 
markets in both the US and 
UK, and helped by the weak 
CBI distributive trades survey. 
The June contract traded more 
than 50400 lots, to finish 19 
bnsjs highur at 9245. 
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Dec 
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- 
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95.32 
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32.70 
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<Y> 35 
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FUTURES QMM) PM 12S200 per DM 


' nr 10 Belgian Franc. Yen. EseuOa Ua md 


> YENfUnomS (1MM) ran 1Z2 per Van 100 


NOTICE OP DEFAULT 

7i> aliHoUen cf 

Alto Parana SA. 

US. $20,000,000 
12% Notes Due 1995 
(The “Notes”) 

ISIN #XS 003777 SS 32 

YOU ARE HEREBY NOTIFIED, 
pursuant » Section 3.04 o7 the Indeaznc 
dated u of May 27. 1992 (the ladm- 
tair") by and among Alto I* tre at S_A_ 
fibe -COzipmyl. Tbe Bank of New 
York, at Tnmee (the Trutax”). The 
Bart: of New Ytxfc. Loadoa Braadi. aa 
Pntunpjl Paying Ageni. Baaqae 
l mntaii c m te I Luxembourg S-A_, as 
Paying Ageni and Banqne Bnntellcs 
Lambert, is Paying Agent, nods which 
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- 

- 

10 

326 


■ SWISS FRANC FUTURES (1MM) SB 125200 pdfSFr 


UK INTEREST RATES 


0_- 5 ss-ft a:a 

STms 0 * 8 : " 3 • S Eft - - 

SSSUydeps. 4fi-4H 5V-5^ ft- 7 ft-ft 

Decctrt Marimt daps 7»t - 5^8 5ft - 5,. 

UK dearing bank teas lendng rare ft per cart from FstmiaryZ 1905 
Opto 1 1-3 *■* 

month month months tuuutna morths 

Cans of Tin dep. £100200) ^ w >+pc. 6 ^ 

C«s ofTat d«>. undw eiOODOOta 


m sraawo futuwss hmm> 122200 par c 

Mar 12900 1.5870 -2.0024 12900 12814 13.438 23.479 

Jun - 1-5820 - - 1-5810 7 145 

Sap - 1.5780 - - 157B0 2 11 


Netherlands 

Germany 

Austria 

Belgium 

Portugal 

Denmark 

finance 

Spain 

Ireland 


Greece 292.867 300465 +0.553 ZJS -S.1B 

Italy 2106.15 220723 -14.12 4.82 021 

UK 0.786B52 1628803 -0.003858 5.10 -026 

S=u cantral rama sat Oy ho Eurepren Oammsslon Currarwr n n UocMing niahe snaogtfr 
Lt i a n g e a are tw Ecu; a poWove charge dmcaa a waak curacy. Oiwyoca mma t he 
rsdo berwean two a pread s. tna petc a nag e cSBerwa* barween trw arital martim and Ecu cereal retta 
tec a oitaxy. «l On maernun cemnRad percereage da*aalon ol the euneragTa marta rale from 

nrasa stwwtg m3 laian l>a auapenaed tram glM. adhanTtere c a tada ad by the ftiandj Ttmaa. 


Ecu can. 
rates 

Rate 

egsiratEcu 

Change 
on day 

% +7- from 
cen. rale 

% spread 
v weakest 

DN. 

bid 

2.15214 

2.07422 

+000638 

-082 

8.77 

- 

1.91007 

134903 

+000577 

-320 

829 

- 

13.4383 

13.0154 

+0.0397 

-3.15 

824 

- 

38.3950 

382372 

+0002 

-2.94 

8.01 

21 ■ 

195.792 

194242 

-0042 

-0.43 

529 

3 1 

728580 

7.43682 

+0.00005 

2JJ7 

2.70 

-14 | 

6.40808 

058513 

-000656 

2.80 

128 

-24 

162.483 

160.418 

-0884 

426 

0^4 

-30 

0.7922U 

QB3048S 

-00033 

423 

0.00 

-33 1 

MBEBS 






292.867 

300465 

+0.563 

7 S9 

2.18 ' 


2106.15 

2207^3 

-1A12 

4.82 

021 


a 786652 

0828603 

-0.003858 

5.10 

-026 




NOTTCS OF DEFAULT 

To all Holders qf 

Alto Parsai SLA. 

VS. WMXXMXX) 

12% Notes Doe 1995 
(The “NoteS”) 

IStN 3XSQ636517463 

YOO ARE HEREBY NOTIFIED, 
pmsdasnoSecdoo JXNofdk; lodmueo 
dated a* of March 4. 1992 (the latfcn- 
tmO by sad amnog Ato Fermi S2. 
(the Xamprey"). The Bart of New 
i York, as Thjstcc (Ac Ttaacc"), The 
Bart of Now Yodc. London Brandi, as 
Principal Faying Agent. Banqne 
Utt cnatrm io I Lronnboarg S A, at 
Paying Agent aod Baaqce BnoeUes 
Larnhen. as Paying Agent, Bader which 


i nkto tradsd on APT 




>• Real-time U^. & iniernaiiond 
quotes on over 90,000 issues 
> As low as S9/day, Call today: 

44 +(0)171 600 6101 


Petroleum Argus Oil Market Guides 

'Comprehensive explanations of the oil markets' 

Petroleum Argus 

CALL MOW lor farther cslaiis i<44 71) 559 S7S2 





able to hrtderx of the Note* sod the 
TYosae rgmuheocczaiaKecf an Ewni 
of OcfartL If yoa with to exzouac Ac 
I nrlra t ure. copies are avaSahle at the 
offfcts rf An Tnmx loosed « 701 
Barclay Street, 21 r Floor Wen, New 
York, N.Y. 10236 during ntmnal bus- 
new tarn*. 

The Bank of New York 

os Trustee jW BEK ’ 

Dated; March 9. 1995 flllf 
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UK d International 
Equities and Bonds. 
CDRs and ADRs 
Mccnaz Mehta 
Mi Ol 7/ 7 1« 7.177 
Fax; 0171 6StlOt» 


THE TAX FREE WAY TO PLAY THE MARKETS* 
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Ite DaWchi Kaagya Boak, liodtad 
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corresponding to ppma of Wrerest under tbe loan is, tor tbe losses ftriod from 14th Mad, 1995 
u I4ih tare, iw, &5623% pa uaom. wish a Coapon Aowps of USS 4092.71 per USS 2SLOOD 
Coriacw. payable no IMiJoe. 1995. 

DaMcU Eaagyo Bosk (Lmnahoargl SA. 
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NabadM 
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broter C05ls you far more than 
you need to spend. At lind-Waldock, | 


do not need] 

•Second, we are specialized. | 
Lind-Walifack is die world's largest I 
fntRrcs-oalybroteregeBmWetk) ■ 
not ham tile added costs associated I 
with oflering a wide range of invet- I 
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Financial information Service on Japanese Corporate Issuers 

MIKUM’S 
CREDIT RATINGS 

on about 4,000 bond issues and about 1,300 short-tarn notes 
Cost : USS 5 A00 per year 


To: Mi to* 1 Co, LfeL 

DaWcN Mon BlMdha tt-i. NtartEb l mboahi vcbom 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Declining retail sales calm interest rate worry 


By Terry Bytand, 

UK Stock Market Editor 

An unexpected fall In US retail 
sales for last month soothed inter- 
est rate concerns yesterday in a 
London stock market already 
encouraged by reports of similar 
sales trends at home. 

With the Dow Jones Industrial 
Average challenging all-time peaks 
in UK trading hours, London’s blue 
chips Closed strongly, lifting the 
FT-SE 100 Share Index by nearly 38 
points. 

“Bad news was good news today," 
was the comment on the trading 
desks. After an uncertain start, 
equities turned higher. Zed by Brit- 


ish government bonds, as the latest 
survey of distributive trades by the 
Confederation of British Industry 
indicated retail sales volumes were 
likely to foil this month 

But it was the news from New 
York which drove London ahead in 
late afternoon, extending the mom- 
bog's 20 point gain in the Footsie. 

At the dose, the FT-SE 100 Share 
Index was 38.8 points up at 3.050.6, 
the best of the day. The FT-SE Mid 
250 Index, less directly influenced 
by international factors, was con- 
tent with a gain of 163 to 3,33323. 

The wider economic background 
to the stock market was also more 
favourable yesterday. Currency 
markets were quieter and, although 


some analysts in London 
approached the US retail sales fig- 
ures with caution, these provided a 
lead for the rest of the week. 

Today and tomorrow will bring a 
host of important data on the US 
economy which will also have 
implications for the US Federal 
Reserve's policies. Statistics on US 
manufacturing production and 
plant capacity, both due today, will 
be keenly awaited by investors both 
inside and outside the US. 

The end of the week will also fea- 
ture economic statistics in the UK, 
with this morning ted by the latest 
. retail sales numbers, which are 
likely to confirm the trends identi- 
fied by the CBL They will be accom- 


panied by unemployment, earnings 
and wage cost figures which will be 
eagerly scanned for indications of 
inflationary trends. 

Seaq volume of 6513m shares yes- 
terday compared with 4703m in the 
previous session, when retail busi- 
ness in equities was worth £i-56bn. 
Traders noted that volume 
increased sharply at mid-morning 
when a sizeable trading programme 
crossed the Seaq screens. Around 55 
per cent of yesterday's equity busi- 
ness was in non-Footsie stocks. 

Company results and takeover 
speculation played a less significant 
role in the stock market yesterday. 
However, Kingfisher pleased the 
market by raising the dividend, 


even as It disclosed the lower prof- 
its which had been widely foreseen. 

There was renewed activity, and a 
higher share price, in Northern 
Electricity, but the shares remained 
nearly £2 below the second offer 
foam Trafalgar House. The market 
could not see how this bid can pro- 
ceed any further, unless the North- 
ern board changes Its mind and 
allows the bid to go before the 

shareholders. 

The market resounded with hints 
that leading investment institutions 
-were trying to persuade the UK 
Takeover Panel to insist that Trafal- 
gar's offer goes to shareholders but 
investors were clearly giving little 
credence to them. 


FT-SE-A AH-Share Inde* 


1350 


1325 ~ - V 


1300 - 


1,475 


1,450 *- 

Jan 

Scute*: FT Graphite 


Feb Mar 

1095 


Indices and ratios 

FT-SE 100 

FT-SE Mid 250 3332.5 

FT-SE-A 350 15143 

FT-SE-A AfrSharo 1496.02 
FT-S6-A AB-Shara yteW 424 

Best performing sectors 

1 Tobacco — — — 

2 Spirits. Wines & CWs 

3 Diversified Inds 

4 Extractive Inds — 

5 Life Assurance 


Equity Shares Traded 





FT Ordinary Irate* 

FT-SE-A Non Fire pfe > 

FT-SE lOOFut Mar 3®™ 

10 yr Gilt yield |52 

Long giKtequrty yfd ratio. 2.04 

Worst perfomunfl sector* 

1 Health Care 

2 Oil Exploration 

3 Property 

4 Distributors — 

5 Engineering, Vehicles 


Dividend 
deals in 
Vodafone 

There was exceptionally heavy 
trading and a strong perfor- 
mance from shares in Voda- 
fone, the UK's biggest cellular 
phenes group, with brokers cit- 
ing a "dividend washing” oper- 
ation. 

Turnover in Vodafone sud- 
denly jumped to 35m, in mid- 
session. At first, dealers woe 
at a loss to gy plain the sudden 
burst of activity and there 
were suggestions that another 
large block of shares had 
rfi fl n g pri hands, in a move simi- 
lar to the institutional selling 
order transacted earlier this 
year. 

But it later became apparent 
that four blocks of 7m Voda- 
fone each had been traded at 
192p by Merrill Lynch, the US 
brokerage, to take advantage 
of the differential in dividend 
payment dates between the US 
and the UK. The same amount 
of stock is expected to trade 
this morning at a marginal pre- 
mium, of 0.25p a share, or 
192‘/.p. 

It was also suggested that 
Vodafone could be heading for 
another set of excellent new 
subscriber figures for its cellu- 
lar system, with some brokers 
t alking a very b ullish view of 
customer figures due in April. 

A more fundamental reason 
behind the good showing of the 
shares was that Fidelity, one of 
the world's biggest mutual 
funds, had increased its hold- 
ing in Vodafone from a shade 
more than 5 per cent to six per 


cent over the past month or so, 
buying around 25m shares. 

Northern rally 

The see-saw performance of 
Northern Electricity shares 
continued, with the stock price 
embarking on a determined 
surge yesterday, as some mar- 
ket observers scented the 
chances that Trafalgar House's 
revised bid might yet be 
offered to Northern sharehold- 
ers. Northern shares jumped 
almost 7 per cent, closing 51 
higher at 799p. 

Dealers said shareholders 
would almost certainly accept 
the 950p a share offered by 
Trafalgar House, given the 
chance. Some big institutional 
shareholders were believed to 
be putting pressure on North- 
ern and the takeover panel to 
enable shareholders to vote on 
the latest bid. 

There were stories in the 
market yesterday that the 
panel would allow the offer to 
be put to shareholders, 
although most analysts said 
such a move would be 
unlikely. 

The other Rees were mixed. 

Carlton wanted 

Carlton Communications 
rose 15 to 890p following news 
of bumper video sales of the 
Walt Disney film. "The Lion 
King”. Through its subsidiary. 
Technicolor, Carlton is a lead- 
ing provider of pre-recorded 
videos for Disney. 

Advertising group Saatchi & 
Saatchl gained lVi to 87 &p 
after announcing a 69 per cent 
rise in profits to £32.4m. How- 
ever analysts said the figures 
were in line with forecasts and 
there was little upside in the 


PUBLIC NOTICES 


SOUTH LINCOLNSHIRE 


PROPOSALS ARE SOUGHT FROM THE PRIVATE OR 
VOLUNTARY SECTOR, OR FROM CHARITABLE OR GRANT 
AIDED SOURCE5, TO PROVIDE PERMANENT HEAUH 
CARE ACCOMMODATION FOR OUR CLIENTS 

The Menu! Health Strategy of ihe Trim ts K> replace ■ Victorian in^ltutloTJ near 
shafold irifb a number otstnaB/7. bed fadlitia rhranghonr Snath LbwwlnAfn» 
The latest phase requires d* pnwiskra of flit unlit of accommodation of np is 2T 
beds and day care places situated In, or Mac. Grantham (3 units), Stamford and 
Sleaford for the foJJtwtag dient groups and serrkts: 

AdmissiOT x»d Assessment Services foe the Adah MmxDf IB (Gnuakxm) 
Adtefarian nd Asscarant Sorites for the EUkriy Meanly IB (CaHhnO 
Services for Ac Biafy Semdf MauBy IB (3 separate ante looted in, 
or acu; Gruthaa, Stanford and Skated) 

The Trust wfl] enicnaln any sensible proposals which are imaginative In 
securing private finance to support in Strategy bat principally It ta seeking 
works schemes wfakhavmd. or mi ni m is e , the use of public foods for the purpose. 
Proposals will be welcome which involve Eadlttcs management ud/oi service 
provision anangemenu in conjunction with a works scheme. 

The works schemes options which the Trust would like lo consider, either 
separately or in combination, include: 

• Private (inaccijig, in pan or hi full, for ibe construction (new fcniid} of one or 
more ol the utils, or alternatively, to buy and convert options. 

• Leasing ol existing or new premises 

• A parmerahip agreemem^oinl v-eumre with the Trust 

9 Occupation by the Rustit clients or an extension to an existing care facility in 
the Itxkpcadem/Loal Authority sector 

• New build or conversion onTnm or oiher NHS property 

Written proposals should be sabntiocd to the Director of Estates, Mr. M. Forman, 
by mhbhy ou 30th March 1995 at the address below. 

Additional Information cut be obtained by ringing 
(0l5M) 488241 ^ 237 ^ » 7 - 

c$T South Lincolnshire Community and Menul Heilib 

• . Services NH5 Headquarters, Ordnrt House, 

X vi Rauceby Hocptud, Skafard, Lines. NG34 8H? 
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COMPANY NOTICES 



Following the DIVIDEND DECLARATION by Ford Motor 
Company (U.S.) on 12 January 1995 NOTICE is now given 
that the following DISTRIBUTION wfll became payable on 
or after 15 March 1995. 


Gross Distribution per unit 1-3000 Cents 

Less 1 5% USA Withholding Tax 0-1950 Certte 

1-1050 Cents 

Converted at $1 .61 £0-00686335 

Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC, Basement. Juno Court, 24 Prescot 
Street. London El 8BB on special forms obtainable from 
that office. 

United Kingdom Banks and Members of the Stock Exchange 
should mark payment of the dividend In the appropriate 
square on the reverse of the certificate. 

All other claimants must complete the special form and 
present this at the above address together with the 
certificates) for marking by the National Westminster Bank 
PLC. Postal applications cannot be accepted. 

Dated 15 March 1995 


shares. 

Television group Yorkshire 
Tyne Tees, which had suffered 
from concerns that cross media 
ownership would be reined 
back, rebounded 27 to 398p. 
The group announced a fifteen- 
month profit of £l03m, against 
a full year loss of £7.9m previ- 
ously. Pearson, which has a 
big stake In Yorkshire, 
recouped 16 to 562p. 

Financial stocks occupied 
five out of the top too places in 
the FT-SE 100 performance 
table. Dealers noted recent 
shift s in broker recommenda- 
tions and renewed talk of a 
series of big rationalisation 
moves as being behind the 
strong performances of both 
the bernks and insurance areas. 

Royal Insurance topped the 
table, the shares racing up U 
to 289p, with one of the mar- 
ket's leading brokerages said 
to have been promoting the 
stock yesterday. 

TSB, a long-time takeover 


favourite, jumped 8 to 234p and 
Abbey National, said to be 
pondering a major building 
society acquisition, was 13 'A 
higher at 437ttp. Standard 
Chartered added a further 7 at 
284p. 

The long-neglected building 
sectors began to show signs of 
attracting increased attention. 
Construction issues were again 
highlighted by the outstanding 
performance jof Persimmon, 
whose shares raced up 11 to 
184p, in the wake of the press 
response to Monday’s prelimi- 
nary figures. 

Mr Jeremy Withers Green, 
construction analyst at Wil- 
liams de Broe, the stockbroker, 
reaffirmed his “buy” recom- 
mendation and said “the 
shares have underperformed 
the market by 45 per cent over 
the last year as last spring's 
euphoria has dissipated; 
enough is enough.” 

Other good performers 
among the housebuilders 


FINANCIAL TIMES EQUITY INDICES 
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■ London mw tot date 

Rfares and fate* 1994/95 Highs 
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CONTRACTS & TENDERS 

TRANSPORT BOARD 

REQUEST FOR TENDERS 




The Passenger itansport Board (PfS] of 5outhAustrafia invites tanders for 
the provision of bus service* in two areas of metropotitan Adelaide. These 
services operate as part of an integrated metropolitan public transport 
system compris i ng bus. tram and train sendees. 

PTB is responsible for planning, funding, regulating and coonfinating all 
land-based passengertra report In South Austrafia. PTB Is seeking innovation 
In the delivery of pubfictransport service* increased patronage and reduced 
costs of operating Adelaide's public transport system. Owr the next three 
years PTB wffl be relaas/ng T3 different bus service parcels for tender. 

The two areas for which tenders are now invited are: 

Outer North area (Tender Call No. 95001) and 
CMer South area (tender CaR No. 95002]. 

'The Outer North is centred on Birebeth and Salisbury; the Outer South is 
centred on Noariunga. The contract for the Outer North area will be for a 
period of two anda half years and thet farthe Outer South wHJ be for three 
yean* with negotiated renewal 

Depots, plant and buses are available for tease farthe term ofthe contr a cts 
from the De pa rtment of Transport of South Australia, 
tenderdocumentsfor each area will be available from the Offkeaf Passenger 
Transport Board from 17 March 1995, subieettoflret lodging a confidentiality 
agreement and payment of the tender document fee. 

The dosing date for the tenders Is 22 May 7995. 

For further Information or to obtain the tender documents, please contact 
Rajiv Mouveri, telephone +61 8 218 2287, facsimile +61 8 218 2467. 

4 Pas se nger TV eni p or t Board 
GPO Box 1998 
Adelaide SA 5001, Australto 


included Wilson Connolly* 
reporting next Tuesday, 6 
higher at 136p, and Barra tt 
Developments, due to 
announce preliminary figures 
on March 22, which edged up 4 
to 167p. 

In building materials, Wolse- 
ley delivered the worst perfor- 
mance of any FT-SE 100 con- 
stituent, the shares foiling 7, or 
2 per cent, to 341p in the wake 
of the cautious comments 
which accompanied the 
interim figures. Estimates for 
the full year were generally 
reduced by around £5m. 

Bine Circle jumped 7 to 274p, 
helped by a broker recommen- 
dation an d ahead of figures on 
Monday. 

Delta, the electricals/engi- 
neering group, delivered one of 
the best performances among 
the second-line stocks, after 
announcing preliminary fig- 
ures at the top of market esti- 
mates and also hosting a confi- 
dent post-results meeting with 
industry analysts. 

Analysts quickly reviewed 
their profits forecasts for the 
group, lifting estimates for the 
current year to the mid-£80m's 
and into three figures for next 
year. 

Delta shares were the sev- 
enth-best performers in the 
FT-SE Mid 250 index, dosing 
18. or 42 per cent, higher at 
450p. 

Euro Disney, added 5 to 156p 
after the company said at its 
annual meeting that atten- 
dance at the theme park had 
improved significantly. The 
company said it still hopes to 
break even by the end of 1996. 

It was also a favourable 
annual meeting that boosted 
First Leisure. The shares 
firmed 3 to 279p. 

Retailer Kingfisher, which as 
expected reported a decline In 
full year figures, was in 
demand after the group said it 
would not need the provisions 
for restructuring it warned in 
January may be necessary. 
The shares jumped 5 to 440p in 
active trading, with sentiment 


I I T - SE Actuaries Share Indices 


enhanced by a James Capel 
recommendation saying. “At 
the current level, the shares 
offer significant potential for 
outperformance.” 

However, BZW was cautious 
following the figures and Mr 
Tony Shiret at the investment 
bank said: “1 don't think the 
radical rethink that is neces- 
sary for the future of King- 
fisher is taking place." 

In food manufacturing. 
Doited Biscuits hardened 1 to 
343p as NatWest Securities rec- 
ommended the stock ahead of 
tomorrow's figures. 

Pharmaceuticals groups 
were well supported, Glaxo ris- 
ing 8 to 697p and Wellcome 6 to 
1052p as investors warmed to 
the impending takeover. 
Zeneca, hard hit in recent 
weeks, recovered 13 to 855p. 
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2X4 308 267 6% ft ft 

008 OX ID 117 17? 17% 17? 

1.00 10 TKnsttuO? 47? 48? i 
0X0 IX 10 2172 3E? 31% 31% 
0X6 03 44 1328 22 21% 21% 

21 2472 DID? 10% 10? 
6X6 413 3 1959 15? 15% 15% 
004 OX 3 32751113% 13% 13% 
1X0 72 17 6 21 20? 2D? 

29 4155 u23? 22? 23? h 
OXQ IX 52 621 31% 31 31% 

0X7 IX 1515 27? 25? 27 H 

2X2 BX 14 BIB 31% 81% 31% 
020 OX 11 1X99 23? 22? 22? 
100 18 9 290 35? 86% 35? 

17 0638 17% 18? 16? 
108 4.7 17 42B0 063% 63% 63% 
1.89 11 >2 1087 SI? 69? 60? 
140 5X175 36 45% 45% 45? 


13? 12? Burtnm Re 
25? 23% Budftnhr 


140 5X175 36 45% 45% 45? 

1.96 ZX 47 4228 77% 76? 77 

1X6 9.1 9 141 17% 16? 17% 
OXB 13 49 275 25% 25% 25% 
17B 4X 13 1553 58? 58% 56% 
1X9 08 12 431 24% 23? 23? 
1X0 5.4 16 184 29? 2B? 29? 
0X2 4.7 2 149 U7 6? 6? 
an 10 15 117D33? 33? 33? 

0X8 11 3 45901132% 31? 32% 

28 3 3? 3? 3? 

050 15 14 719 20% 19? 19? 

0X2 IX 15 229 17% 18? 17% 

2X0 03 8 80 33? 33% 33? 

16 443 11% 10? (1% 

1X0 11 12 4917U58? 57? 57? 

OS 1.4 33 2705 U39? 30? 39? 

1.4411.1 15 178 13 12? 13 

IS 604 28? 25? 28? 


48? 37? CaUetmn 
38% ZSCaMtC 


25? 21? CO 048 11 19 2152 3% 22% 23% 

68 55? CSS 040 OX 16 2456 uffl 66? 67? ft 

24? 22? CMS fit 004 16 If 6310 23% 3 23% 

74 64% CNAFn 197 86 d75 73% 75+2 

55% 51? CPC 1.44 ZX 24 3099 55 54% 54? ft 

17? 13? CPI Com 0X6 18 18 178 14? 14? 14? 

77? 69? CO! IJB 23 12 1745 7ft 78% 77% ft 

32 27? CIS Cop an 10 11 32 W? 30? aft -? 

18? 16? CaUaUUlD 042 12 17 648 18% 18% 18? ft 


21 2787 45? 44% 44? 
058 1.8 14 1545 038? 36 36? 


12? Cffiml O&G 018 1.1 59 259 15% 143 


28? 19*4 Ctfncafagn 
i% 1? Cal Ram E 


30 3523 26% 25? 25? 
020 11.4 1 HOO 1? 1? 1? 


11% 10 Origan CDn a 030 2X 49 138 10? 10? 1 
18? 15? Gtfncr 17 485 16? 16? 1 


18? 15? Cafingy 
11% 9% Cal Fed 
18 14% Oharfif 


2 1838 ID? 10? 
020 IX 7 5130 16% 15^ 
040 11 23 83 18? in 


18% 17CmndCa 040 ll 23 83 itf 

«7 41 CtnpUS 1X4 15 17 3554 i*46' 
{i ACsmpURs 62 1300 U| 

15% 13? Came 0X2 2X 36 1081 13< 


44? ft 
36? ft 

1 3 
JS 4 

18? ft 


90 82? CajOt 
20 l5?CBpOnFh 
12? 10% CpBU 1X6 
22% 15? Capsid IX 


10% Cp8U 1X6 x 1X6108 401 11? 11% II? +1 

15? Capsid IX 160 09 7 18 17? 18 -% 

16? Capsid Mga 1.44 BX 7 637 22% 20? 22 ft 

iscnanall 0X4 02 16 2009 17? 17% 1ft ft 

34%CadCo 0X0 ZJ IS SB u36% 35 3ft 

20%Canfeea 10 285 20? 2a? 20? 

9% CoidnaFr 020 10 8 72 10? 10? 1ft 

26% QarPSL 1.78 06 13 577 Z7 28% 2B? ft 


62 1300 uR 
0X2 13 36 1061 13? 
0X0 02 20 1599090% 
3419 10? 

1x6 ma 401 11? 


3ft 34%CartCo 
23? 2B%Can*?a 
12% 9%Cri*UFr 
28? 28% QarPSL 
58% 53%QlttT 
13? 10% CBWIiH 018 1.4 
14? isCasedeNG 098 7X 


140 4.4 10 39 55% 54? 


§ 10% CEfWWri 018 1.4 II 315 11% 11% 11? 

ISCascdeNG 096 7X 23 43 13? 13? 13? 

20% CDssQp 020 08 10 413 24% 23? 23? 

9? 6? Cart Am* 005 07 13 237 7% 7% ft 


SB? 48% Criglr 1.00 2X 10 BGOO 49? 49 49 

231B?CnCap 20 85tl23% 23% 23% 

32? ZftCadvFsO 2X5 7.1 11 271 32% 31? 31? 
9? 6? CantBl OBO 68 62785 9% 9% 0% 

26 21? Carte 0X0 OX 7 246 24% 24 24% 

27? 25? Coldr Hdm 108 7.B 9 55 26? 2B? 26? 

24% 22 Cato Lad 1.46 04 11 55 22? 22% 22? 


14% 12? Cantr Mata 0X0 8.7 10 440 13% 13 

28 24% CanlrNMp 058 12 16 24 25? 26 

14% 13% CamrUmd OBO 09 12 113 13? 13 


24 24% 
28? 26? 
22 % 22 ? 

S 5 S 


15 12?DWt 
6 ft CW* F* 
37% 33% CWHl 
31? 30? QvtsSm 


24? 22% CirtSW 1X3 7.1 11 903 34% 23? 24% 

33% ZSCenboyU 033 1.1 18 925 31? 31% 31? ft 

32? 2ft Orth 22 3537 l|33 32? 32? 

«?3$%Qim*i 020 051032856 391 z 39 38% -% 

9 7%CWpifnd 0X0 24 16 10 9% 8% 8% -% 

9? 6% Chart Ha 15 87 8% 8% ft ft 

38? 3ftOiseU 1.80 4.7 510095 35% 34% 34% ft 

5 3?CnuvB 1 5 4 3? 3? 

25 17%Cfc*% 31 362 1ft 18 18% ft 

34? 31% Ommd 2X4 05 21 58 31? 31% 31% 

40? 35?Qwn6k 1.7B 45 811834 39? 38? 38? 

10 »% Clan Htett 020 21 3X1687 9? 0? 9? 

34% 29%OKape«a 072 ZX 19 230 31? 31% 31% ft 

48 43?Owmi 1.85 4.0 19 8548 47? 4ft 46? ft 

48? 33CMeftm 093 12 820 43% 41? 42? +2% 

15 12? Q4q8f 0X0 IX 871 12% U12? 12? ft 

6 ftCW*F* 27 577 «% 5? B ft 

37% 33%Ofifi 18 406 35? 35% 35? ft 

31% 30? CWstaB 3B 4 30? 3B% 90? 

53? 39? Oay* 1.60 23 413476 42% 41% 4f% ft 

81% 7ft Qatt 1X5 18 131173 78? 77? 78? +-1% 

70 62% Cigna 3X4 4X 9 1714 u76 74? 75% +? 

7 ftdvaHI 081 11.4 2008 U7% 7 7% ft 

35? aftaewph 148 6X 14 115 035? 34? 35? +1% 

21% 16? Oral W OBO IB IS 471 20? 20? 20? ft 

25 18? ChW 0X6 1.7 18 B37 Xl% ZO? 11% ft 

2? l?Oi(0RO 17 281 2? 2% 2% 

25% 23? envoy 171 09 18 8140 34? 24? 24? ft 

29% 27 Cbm ZOO «X 11 115 28? 28? 28? ft 

25% XlChama O10 04 14 5135 23? ZZ? 23% ft 
27% 23% Qua Or 10 4293 2ft 25? 25? 

45? 38%CUcp 1X0 19 513442 42 41? 41? 

25? 24? CMcpg.12 1X8 09 29 25? 25% 25? ft 

7ft 71% OcpPOAd 8X0 7X 4 78% 75? 75? ft 


31% 30% CWstaa 
53? 39? Ony* 1.00 23 

81% 76% QUO 1X5 IS 

78 82% Cigna 3X4 4X 

7 6? Qua HI 081 11.4 

35? 3l?Cncor|ih 148 6X 
71% 16? Oral W 080 OX 

25 18? ChIM 036 1.7 

2? 1?O«|ita0 
25% 23?Qm» 171 09 

29% Z7 Chaco 100 09 

25% ZlChadta 018 04 

27% 23% Oran Ct 
45? 38% COcp 1X0 19 

25? 24? Okpg.12 2X8 BX 

7ft 71% QcpPCAd 8X0 7X 

8^2 82%CtpPOAd 7.00 OO 
14%lZ%OznU8A 
14% 12% Dsn UiB 1X21 IX 

iz? ia?a»NH oxo ix 

7% 6% CUE 0X8 IX 1 

14% 11%CS*esS 012 IX 

58 90% ChriCq 


»aS3i 
78% 75? 75? 

88 88 88 

14% 12% CbnUBA 16 65G 12? IX? 12? -% 

14% 12% can UiB 1X2 11X 8 174 12? 12% 12? 

12? 1Q?Q»IUS 0X0 IX 14 231 10% 10% >0? 

7% 6% CUE 0X8 IX 73 49 6? 6? 8? 

14% iftdatasSi 012 1X10 198 12? 12% 12? 

58 80% ChrtEq 13 1892 50? 50? 50»i ft 

17? 14andD9»n 0X8 05 J7 1388 17? 17% 17% ft 

8? 7? OamentaB 0X8 4X 57 7? 7? 7? ft 

75? 83 Qm7X6x 7X8105 ZTOO 72 72 72 

4ft 36%CJwCa 1X0 14 10 34 38? 38? 38? 

73% 820HVB 7.40103 1 72 70% 70% -1% 

62% 55% Clonx 1^ 11 17 389 B1? 61% 61? ft 

22? 21% Oub Mad 0X0 1.4 10 2 22 22 22 ft 

11% B%CMLGmv 0.10 1.1 B 2493 9% 8? B 


B% ML Graft OlO 1.1 B 24B3 


10% ftOMhCOH 1X811.1 
18? 14? Coadimn 028 IX 


18? 14? Coadimai 
1ft 13%OoaaS» 
29% 25%Q»8 
57% 48?CoaC 
21% 17? COQlEn 


83 9% 8? 

rafts? 


CoKtimn 028 IX B 107 18 17% 17 
CoauSarr 0X2 11 43 435 U15? 14? 15 


040 14 14 856 2ft 2B7 
0X8 IX za 8079u57% 5M 
005 02 40 209 21% 203 


18% 14% Cmur Oatn 015 OX 65 235 17% 18 


3ft 32% colamai 27 420 35? 34? 35 

65? sacawa 1X4 15 17B128UB5? 63? 6ft 
1ft ft CDhnknrs 065 6J S3 ft 9? 8? 

8 6? Cokrtd H 060 7.7 329 7? 7? 7? 

6% eCriwMl 07011.1 45 ft ft 6% 

7% ft Moral M 056 7J 82 U7? 7% 7% 

2ft 23% Orita 2X2 BX 5 1385 36% 25? 25? 

42% 35? CUHCA 0.12 03 1B21B74 39% 38% 38? 

10? IB cam 1JS0 8.1 27 m 10% 18? 10% 

zft zacomtoco 0X6 14 21 777 2ft 25% 25% 

28% 24% CUnadca 1X8 4X BIOOI 27? Z7? 27? 

21? lBCoMnBfc DXO 13 15 9u21? 21? 21? 

25? 24? COM* Mat 040 JX 73 28 25 25 25 

23% 20? CUMiCm.9 1X0 BX 18 22% 22 22 

24% 21? CmarfdUD 100 &S 3 7 2ft 23% 23? 

12% 10% Canaan PsyOXB 11 48 B32 11? 11? 11? 

44? 3Z? Cbargaa 84S8S 4 03? dST? 22 

ft SOampCr 1 123 6 5? 8 

63? 46? QifMs* 020 03 26 3430 83% 82% 63 

52% 47%CmpSd 25122 50% BO SO 

1ft ft QmpdrTBP a TO IX T9 12 TO 9?- TO 

21? 17? Comm 078 M 10 487 18 17? 17? 

33% 29? QiAgm 0X3 16 18 3517 3Z? 32% 32% 

24? 22 Connect B6 1.48 OB 12 9 22% 22? 22% 

20% 18% Crimea Bi 1X0 S8 11 25 19? 19% 19% 

11? ftCameiPer 4 1252 10? ift 10? 

67? 60% CM** 1X0 17 14 7429 65% 53? 55 

59 53% COMK85 4X5 7X 1 U5B 59 59 

28? 25% OonsEd 104 7X 9 2305 27? 27 27% 

63% noons Ed pf 5X0 ax 34 61% G1 61 

24% SftCmfrt 040 IX 22 B30aZ4? 24% 24% 
37% 33? CmMS 1X4 5X 18 2018 38? 3ft 38% 

48? 4*? ConPap 1X8 IB 25 1146 u6ft 49% 50% 


17% ft 
35 ft 


28? -% 
38? ft 

1ft ft 

a 

21? ft 


UVW8IOU 

20% 16% Crimea 
11? ftCaiiMf 
67? 60% CntW 


su uu 
94. TO 

as ■ 
a a t 

10% 10? 
53? S5 +1 


33?cmtos 

49? 44? ConPap 1X8 18 25 1146 uSft 48% 
19% 17% Cons Stan 18 1 788 ■! ft 19% 

48? 32% Conseco 050 14 5 <78 37? 38% 


50 47% U%r 4L1B 4.18 8J 
90 78CPw7.46 7.46 OX 

88 82CMP7X8 7X8 BX 
7 ft Qm Made 
19? IB? CMC* 1X0 5.1 

18% 8?cmrfth aoi 04 

10? 10 Cora H PI 1X3110 

B? 5% Cams Cm 
2? 2C0apnca* 

38? 34 Coopti 1X2 34 


4.10 07 10 48 M7 48 

7.46 8X ZlOO 86% 06% 88% 

7X8 BX ISO 87% 07% 87% 

5 731 6? 6% ft 

1X0 5.1 1 4082 DID? 13% 19% 

004 04 59 10 9? S? 

1X3110 227 ulO? 10% 10% 

Z 652 6? ft ft 

200 1743 2% sO 2 

1X2 34 18 2168 39% 3B? 39 


7M 0X4 08 18 2895 u28% 


12% 9? Cm hd 024 10 13 in 12% 11 

30% 2ft era* 1X6 4£ 11 229 29? S 

33 20% Qrdng 072 12 24 2325 033 33 

14% 12% Oaunrimn 012 09 17 13? 13 

16? Iftcaattycr 0X2 10 12 8063 1U8? ; 

17% 16% CturiraPr 0X8 U 19 238 16? Iff 

9% 8? Craig BO 132 uft 3 

31 £5? Cm 075 16 15 293 30% 29 

15? 14% Cnrabad 054 34 13 80 tflfi iff 

10% IftCmRs 81S74o1B% 17t 

43? 37CMFP I N 17 S SIB « 42 

8% 6? DM 0X01 IX 7 384 7? 71 

4? era tig He 040 02 5 452 u<? *■ 

IS? CranphoSK 048 U IS 21Q 18? 1 El 


33% 32? ft 
13? 13? 

18 16? ft 
16? 16? ft 
9? 9? ft 
29? 29? -% 


43% 37? OmnCS 
% 9% CftSSh 
7? 8?CSFafi 
ft a%CBffloar 
37? 32? cue H 
16? II? care 
4fl? 41% CuflnEn 


« 42% 

i a 3 

18? 16% Ift 


29 2722 D43? 42% ■ 

012 IX 27 90 9? ft 9 
072 08 as 7? 7% J 
OBI 04 45 DB? S? 3 


m nn i 

t Laa Stack b» % E Mto to* U* Ontaa Ctasa 

1 UCUnUh 090 7.7 13 45 II? 11% 11? ♦% 

1 3&%DWb 1X0 161317100 H3B 38 38 

• 8? COM 1X811X11 M 9? ft ft +% 

l14%«W*Sfl » 33 21% 5% 21% +% 

l 21 %QK*Sb 23 230 M? 20? Eft 

, 24? CfljAm* 080 10 16 1710 26? 28? 2012 

3l?Cjkc 10 210 33% 32? 33 


22%20%Dn.HDUB 124 

17% HM&Son 0.10 
SB 21? Dina 0X4 
29? 24% Dmbar Da (UH 

s«at“ “ 


I 10? ftOntaWIW 032 
74? 87% DcqrtnH 1.6? 
1? 1% DDL B 

5% JODftto 014 
i 31? 2B% Dare Foods 068 
42?33%0«nMD 064 

8 7? DflapWGr 080 

78% &5 Dam 120 

2D 17? DrinrFL 1.64 

59% 50% onaAr oxa 

I 11? SOstoHWd 040 
Zft 25? Driao 1-48 
09 81 % DMtE07.4& 7.45 
94% 06Dsb£d7X8 7.68 
Zft 25? Doofif 2X8 
21% aft DmorCrp oxa 
18? 14% DhgmHk 
29? 24% Otag Pratt 040 
2ft 21? OHM 0X0 
25? 23%nKaandSh 056 
8% 4 Okra Carp 

41% 33 [Aeorid 0X8 

38? 31%DVE 
29 24? mm 012 

58% 45 Hansy 038 

28% 23 DakH 040 

39% 35% Dtaffiln 156 

ft B?Damvhc 0X5 
25% 22% Doraktaon 0X8 

34? 28? Dandy 064 

61% 51? DOW 1.04 

70? 61% Daw CP 280 

;i?,% Dawhs 0X2 
18? 15DDMWSBL 048 
33? 29% DOE 1.76 

33% 24? DlPepTUp 
11% 10 Dam 0X2 

21? IftOrenr 068 
9% ftDrtnFdSi 0X8 
9% ftOrtuaSOc OBI 
1tf% ftOrluiStMx 073 
65 50? niFtaMS 4X0 
40% 37% WaPw 1X6 
27? 25% Duke RV 1X8 
55% 48% DdnM 2X0 
57? 52%0UFM 1X8 

25 23 DU0. 4.1 105 

23? 22Dumn037S 1X8 
25 22%Duqans4X0 100 
25% 24DUQ14X Z10 
25% 23DupU4.15 2X8 
88 SDugL7X 7X0 
43? 3E%DUnKBD 1X4 
13? ift MHBS* 

% %WL 

25? 19% Dynamla 020 


BX 13 1011 20% 20% 20% 
0X 132192(117% 17 17% 

35 10 1015 24? 24 24% 

02 20 400 28% 2S? 20? 
IX 65 496 15 14? 15 

6 810 8% 7? 7? 
0 385 Z 2 2 

18 8 74 9% 8? 9 

14 II 3624 70% 68? 09 

2 5 1% m% 1% 

10 2 35 5% 5 5 

2X 13 1058 28? d27% 27% 
IX 9 5707 u43% 42% 42% 
7.5 648 * 7? 8 

23 09058 7ft 75 75 

7X 11 344 19? 1ft 10? 
04 1885 57% 56? 57 

42 13 130 9? ft ft 
5X 15 2308 27% 26% 28? 
6.4 1 B8? 88 88? 

33 *20 92 92 92 


7.3 10 90 28? 2ft 28% 
4w1 13 92 21? 21% 21? 

48 2138 ift 1ft 1B% 
IX 24 314 U30? 30 3a% 

13 18 1S32 25? 251; 25? 
2X 10 167 26 24? 24? 

IT 148 5? 5% ft 

2X 17 11M 37% 3ft 37 
Z 5201 33? 32? 32% 
OX >1 SSS 28% 25% 25% 
07 241 0532 55% 54? 54? 
IX 23 1050 26? 2ft »? 

7.1 12 939 3ft 3ft 36% 

11 SO 68 8% 8% B% 

1.1 19 353 25% 24% 25 

1.9 19 1741 34% 34% 34% 
1.7 161477 00(2 59% 50% 
19 19 7028 67% 66% 67% 
15 18 1B30 u36% 36 36% 

31 10 56 18% 1ft 15% 

5X 10 387 32% 31% 32% 

28 1<7 33 32? 32? 

5X 5 102 10? 10% 10? 
33 IB 4216 28% 20% 20% 
7.3 548 ft 9 9 

8.1 128 9% 9 9% 

7-2 244 1ft 10 10% 

72 17 62? B1? 82? 

BX 13 1571 39 38? 38% 

72 17 158 26% 26% 26% 
4.0 14 6249 54% 53? 53% 

32 T4 8507 56% 55% 50? 


W ZlOQuZft &2 2ft 
82 z30 25 25 25 

02 14 87% 85% 87% 

14 23 2208 42% 42% 42% 

29 228 13 12% 12? 

0 177 U d? H 

08 19 63 2ft 28% 23% 


23% 21% EasttAAf 
27% 25% E Bdp 
SB 48%EadOi 
52% 47% EKodlfc 
52% 45% Eaton 
35% 29% EOtol 
23% 20EoU*hC 
ift 12EdbniBm 
22% 17% EdMIdS 

6? b% Boat Gram 

1ft ISBcvOmp 
0% ftamfes 
37% 33% BNAQUI 
8? 4% Bjar 

2 1?Bscht 

23% 15 BC Carp 
7% 7 Emap Gamy 

88% 01% EmnnQ 
ft ft EmprtMTS 
17? ISEmpkeOh 
10% 0 Employ Ben 

15? ?EmpmriCA 
44? 37EndoaADR 
2ft 20?EncramCo 
27?22%Ena>d 
14 12% tons Bran 
398 383 Brail 05 « 
34 28% Enron 
21% l7%BnaOBG 
01 BTEbkMJK 
14% 12? Ensndi 
24% ZftEnkw 
18% ift Ertaracn 
2% 1?eOKHtoHy 
21% 25% SipdEax 
23% 17&MU50S 
29? Z7EqUBM 
14% 12% EatmOne 

11 ftBbyl 

12 IftBmpaFd 

12% 9? EygHHi 
ift 14% EtooHar 
44% 38? EmI 
85% 80%Bosib 


020 IX 15 10Z 1ft 10? 
0X8 4X 24 2« 14% 14 

1X0 34 15 832u44% 43% 
1X4 00 9 428 23? 23% 
1.40 34 13 144 26% 28 

1X0 19 13 1782 54% 54? 
1X0 31 31 8679 u52% 52% 
IJO 14 IT 070 50? 50 

076 11 16 2414 036% 34% 
080 11 10 2S3u24% 23? 
1X4 BX 23 356 15 14? 

0X6 15 10 072 22 21% 

0X8 IX 10 38 6% ft 

022 1.5 10 86 1ft 14% 

7 641 6% 6? 

1.13 30 54 1348 37% 38% 

2 166 4% 4? 

14 180 1% dl? 

052 32 133S882 18% dIS? 

012 1.7 368 7% d7 

1.72 17 17 2325 85 64? 

047 7.6 10 uft ft 

1X8 7.4 13 43 17? 17% 

7 440 0? 8? 

2 7206 4? 4% 

086 21 12 82 €1% 40% 

1.12 4X 10 99 23? 23 

048 1J 21 625 2ft 26 

0X8 4X 10 167 13? 13% 

HUB 2X 3 393 U393 

080 24 18 1944 33% 33? 

012 08 22 249 21 20? 

7X0 7X nOO 89 89 

020 1A IS 663 14? ift 

1X0 8.6 12 7603 21% 20% 

27 433 1ft 16 

1.10 51X B 10 d2% 2% 

082 IS I9 20SBii32% 31 

020 09118 3885 22? 22% 
1.18 4X 15 214 2B 27? 

9 443 14? 14 

050 5X 12 1092 1ft ID 

0X6 38 239 11 10? 

14 83 12% 12? 

1.12 7J 9U1S? 1ft 
1.32 IB 17 lOBZlrift 44? 
300 4X 1510112 U05? 84? 


10 ? 

14 -% 
44? +? 
23% ft 

28 -% 
54? +% 
52? -% 
50 

38 *1% 

23? 

? 

ft 

15 

S% ft 
^%+1% 

IS . 


*3 

17% ft 

4 3 

26 ft 
13? ft 
383 
33? 

21 +% 

» , 

14 ft 
20% ft 
1ft 
ft , 
32 +1% 

a i 

^ i 


15? ft 
45% +1 


2? 2% Minor 
ift 13% FfDatatoi 
18% 15?MelCtaii 
3ft 3BFMtol3 
7? 8% FOmM 
9 8%FaralitaG 
7 ft Fe« Dm 
90? 49% Fad Hm L) 
S8? FORCX75 
22 2ft PM H* 

7? ft Ftddro 
8ft 50% Fmtxp 
23% 18? FkMgl 
80% 68?FadMH 
31% 27% FMffld 
20? 18? Fete* S|) 
22? ISFadDspS 
28 23% Fare Crip 
25? 19% HdCan 
22 17? FBI 
17 l4?Rngama 
34 2S?FMAmB 
30? 32? FiSkS 
37? 32% FWBmfi 

77 72% M3MCPB 
SO 48? FflOiACPC 

07? ssracusepc 
51% 45Fsua«g 
SI? 44% MM 
39% 34% Fat Fd 11 
14? TOfWFW 
73% 80? FWFdM 
82% 87%FsH 
28% 22%FfMi 
19% 13? UMF 
45? 41? FatUMor 
52% 51% FkStUPf 
8? B% FSdhfl 
30% 32FWUSA 
35? 32RkatUra 
30% 26% FtawCo 
35? 20% RhBF 
23? 17%Fteffin 
24 19? RamlS 
46 37% FlghtefOT 
®? 

IB? 17?nOMMS 
48% 42? Fluor 
60? S7%nCQp 
3? 2? HCfil 
IS? 14?FinttlQ 
29% 24? Ford 
8% ft Faffic 
33% 29? fraMl 
1ft 14? MU 
37% 34% FR 
0? 8? Fran Da 
7 8?fta«Pr 
39% 33 Fraud Ri 
33? 29?FMMsnr 
B% 4 FitMA 
ft 3% fitkoS 
18? 17FmMM 
22? 20%fl»C*« 
23? iftFramGn 
23? 19% Frwtr 
27% 23% FrLoocn 

78 71? FdAofil 
15% 14% Htare Gay 


007 11 33 rlOO 2? dZ? 2? 
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39? 34% RoeboK 
5% 4? Reftmcn 
K% 33% (kftstr 
a? 06% HOBSriAW 
49% 44% ItapubHY 

16% 12% flexsir 
13? 9 HmoneCp 

27? 22?«9rnW 
5ft 47 RaytM 
14% 11 FhooePAOS 

41? 35% Mwri>to 
ZS% Z2?«toW 

S% 3?RM-n 
25? 21 Rader HaJ 
23 20% HoctlGE 
8% SHoamc*’ 
39? 35 RdnW 

4? 3?nodmSAm 
58? 52FMtoH 
12? 9% Bohr 
ft «%RotoKEm 

77 22B(*ns 

14% 11? ttfln-flit 
ft 5? Honan 
26% 25?ihyBkSeal ; 
110107% HOUch 
11? 11? Boyce VM 1 
34 27% RUmnd I 
21 % 18% RuOdck ( 

14 12ltesBtaito 1 
31% 2S?RuasCp 1 
15? IT Am 

23? 21 RydmS ( 

15 13? RyttaW Grp | 


17% 13% S Anna n a® 
33WRUSCP OS 
®$^?SPST« is 
to? 9?SBttnfln* 0® 
17% OS 

Zi? 17 Stored Se 
T 7 ? 14% SHyH DIG 

38 So? Satomay 
9 7'2 SdaH3||WB6 
„? 0% ^lort»aper OS 

St 43% Stall i.ao 

8? 3?SafenrQu 
38 32? ’ritoa Mm 1 48 


I SX 1344320 u6 5% 5% 

1 26 27 19u23% a? a? 

i 1.4 364 10? 10? ift 

! 73 60 44 u4% 4? 4? 

15 389 25? 24% 24% 

2.4 26 587 USO? 49% 49? 

06 49 1794 40? J9? 40? 

i 20 10 306 uie 17% 18 

21 15 3303 70? 69% 70? 

14 a 904 47? 47? 47? 

19 51® 7% 7% 7% 

ax 13 74 uie? 15% is 

3 507 6? S? 6% 
09 1113046 35? 35 35 

52 13 184 5? 5? 5? 

25 IQ 440 34? (03% 34 

53 H 61Z XU X X 

29 8 182 49? 48? 49 

10 846 13% 13? 13% 
5 1550 11% 10? 11% 
13 78 3® 27% 28? 27? 
21 a 1888 48? 48 48 

13 4 12? ||? I2 ? 

2X 18 527 40? *0% 40% 
ZX 46 1181 25 24% 54% 


13 4 12? II? IZ ? 

2X 16 527 40? 40% 40% 
ZX 48 1181 Z 24% M% 
2 15 3% 3% 3% 

25 874 24% 24? 24% 
8X II 335 21% 20? 21? 
9J 9 1587 uB% 6? 6% 
2.7 13 3644 u39? 39? 39$ 
0 73 3? 3% 3? 

26 14 B21 53? 53 53% 

741441 10% 10% 10% 
20 34 304 5% 5? 5? 

IZ «8 3® 25? 25 0ft 


IX 13 1171 13% 13% J2% 
^ 21 1375 6 5? 5? 

- 1SS 26% S% — 


3X 21 2540118% ^IIOJ? 
1» as It? 11 % ti% 

.5 22 52® 33 32% 32% 

IX 13 142 iq? ig yg 

^ » IZ? d!2 12? 

I.sra 5T9 31 30? 3U? 

=2 W 15? 1S% IS? 

ZX 11 822 a? 22? 22? 

41 « ”6 14% 14% 14% 


5.0 58 45 16? is 18 ft 
15 17 1» 8 ? , a +$ 

^ »% 29% 2ft ft 

?« ® 7,4 '0 10 10 

w? 19 ? +? 

15 158 23% a 73? 

11 19 1539 17 Ifi? 17 +? 

171858 35$ 34? 35 ♦? 

12 8% 8? s? 

S* « 1,4 61% «1% 

M If fi 33 30? 33 *? 

IZ ID 1387 M? a]2 m? ^ 
T7 31 4 5$ 4 

** r 558 38% *% 3ft 
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11 % lO% 8 atawnBr 038 13 23 610 11 % u% „% 

-■ ?« 19 «a wo *4 *% 3 

1 -M 7,4 17 1811 21 1 B 2 ) 5 , 2 , *£ 

0.18 1.7156 4990 ft ft 94 . .u 

284025 12 V 
!» 7 7 8 34 3 ft 38 
tt’O 0.4 2 T 6576 i£ 2 % 22 
05 B 25 5515799827 % 


40% «%Un» 

71% W%SoD06E 
ft BSwBWfb 
12% 9 Staid 

36% 33% SFeR%» 
22% 17%S*rfflP 
77%24%S*ttM 
45% 42 Sana Cap 

16% U>lSC4BP 
11% B%Sd*raM 
46% 42%StftmrflP 

79% 71 Scflffl 

60% 50% So** 

31 22 % 5 dMaMQ 
10% 7% SdBrtCor 
0% 17% Sd« 

16% 18% Seranm 


IS 12 % 
‘ 36% 
. *% 
Z 7 f?% 


288 6 7 13 408 42% 4ft 42% 
100 64 10 4798 154, Ift 15% 
OJB 28 32 S3 9% B% 9% 


28 179 45% 45% 6% 

2.04 27 15 9380 77% 7B% 7ft J5 
1-20 2.1 26 3960(09% 57% 577a -4 
024 OJ 3U42BU31% 29% 31% + i% 
a 86 10 B% 9% 

006 02 30 8164 U24% 23% 24% +J. 

0.10 06 12 a 16% 16% 16% 
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OX 

10 D 3531 

82% 

*1*? 

30% 26? 

a Saw 

044 

10 17 

IX 

28 

78% 

21% 14* 

aSaattMAaF 

002 

01 

75 
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016 

18 
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8% 

14% 13% Sraoe 

079 

5.0 8 

4 

14 
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IE ISBMCI^fiZS 1.48 as 51 15% d14% 14% 
»23%S3ta 73888 26% 25% 36% 

tfZftSeapra 060 20 14 3461 30% sft 3 
19% 15% Seagta £n 198 3847 19 17% i 

43% 35%BMWIAIt 23 1B3 U44 Q 43 

51 44% ton* ISO 3.1 16 BS72 u51% 60% 51% 

12% 10% Sam* Sri* 0S4 09 04 12% 12 12 % 

35% 27% Srasora 022 07 24 5809 31% ' 

31% 21%SequaA OSS 20 11 77 31 

32% SStokta 050 IS 17 42 u32% 

29% 28% SovCp 044 IS IB 2812 27% 

2521%a«ar OX 28 13 291 34% 

5 4%SanWra 71264 4% 

17% IA9WU 050 2.1 33 3613 14% 
16%S*mreUtM 088 14 1QSB8! 2fl 
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,, 7%9aavM 
89% B4%EhafTr 
34% 32snerW 
13% 10% Stamp 
15% 13%Sta*oat 
21% 18% Sera Pac 
8 % 

18 % 14 % 3 ( 7*4 Bt* 

35% 29%tacea6r 
11% 10 Staler 
' 5% Staler 
17 Skying 
4% SUB* 

?% 3 nmCcn> 

... llSrthki 
41% 35%S»CM 
<0%33%SXBEqU 
27% Z3S<aBaFd 
24% 22% Smuetarj 
34% 31 SnpOnT 
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27% 22%sokcnn 

2B% 2890* 

S8% 42% to* 

11 % 10 % satadp 

41% 37 Saits C® 
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1 18% ShJmtal 144 7.8 15 
18% 11% Sfadwn 
18% 18% SCUM 
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34% 32% SKTte 
30 16% BUN. 
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2.44 30 23 164 ®% 88% _ 

0S4 1.9 18 934 34-% 34% 34% 

8 2072 18% tfio 10% 

010 07 14 370 14% 14% 14% 

1.12 5.7 10 137 19% ifl% 19% 

2 8 7% 7% 7% 

ISO 5.1 7 3137 u1S% 19% 19% 

31 2826 35% 34% 34% 

1.12 10.7 18 51 10% 10% 10% 

0.10 Z7 1 BB 5% 5% 5% 

048 08 13 go 18% 18% 18% 

0S6 IS 11 23 4% 04% 4% 

010 30 23 96 2% J - 

IS 2115 14% 

1.01 25 1 7 479 41% 

1.18 2S 17 9951 40% 

060 2.4 14 148 25% 

OSD 12 IB SO 23% 22% 22% 

I SB 12 14 473104% 34% 34% 

026 ism 788 14 13% 13% ft 

19 8839 (126% 26% 28% +5% 
1S6 3.7 17 1457 23% 29 29% 

0.43 OS 6 202 45% 45% 45% -% 

024 21 28 3330 u12 11 11% *% 

360 19335 37 40% 39% 40% +% 

4 035 36 35 
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20% 18% SdltoeM 1.44 7.8 15 81 19% 18% 18% 

16% 11% Staten 050 11 13 215 16% 16 16* 

. — 1.20 7£ 11 K 1Bla l5 5 

080 3S 8 BUS 20% 204 

132 01 13 8841 20% 197 

ISO 5.9 11 19 

1.76 54 11 367 32* »! 

0 04 02 14 3444 17% 171 

_ 0.82 50 12 98 15% Hi 

15% 11% toHhWEngy 024 1.9 13 124 13% 127 
29% 28% S'UfKM’Sv 120 7S tj 242 28% 28 

8% 7% Speti Find 046 11 194 7% 7% 

4% 3% SpertonCp 4 100 4 4 

(4% 13%5Pierv0 016 1.2 10 167 13% 13% 13% 

40% 35% Stan 1-20 31 10 117 38% 38% 38% 

30% 2S%Sta* 1 00 IS U 6529 29% ZB% 28% 

17% 14% S n fl. 40 2.7 13 310 15% 14% IS 

15 12% SW Comm 040 19 5 96 13% 13% 13% 

2D%18%SaJI*ta 032 1.6 11 

8% 5% StnffaU 012 IS 32 

24%21%Sa6>nd 068 10 12 

32% 30% Stands* 064 22 13 
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22% 21% Starett 
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34% 32% SunaMfeb 
24% iG% stonaCom 
26 23% Stop Shop 
15% 13% Stffip 
33% 18% StrTcil 
33% 25% StnfiR 
13% 10%SDkMMB 
32% 28 Stum Rger 

2% 1 Stem Shoe 

10% 10% Sin Oft A 
4% ft StnDfcB 
4% 3-fi Sun Enngy 
43% 36 Swam 
48% 44%a»Str 
8% ftSunteratfl 
2 i%SUEhU 
54% 47% Start 
12% 10% Super Fond 
29 23% Superior 
26% 22% SUP* 

22% 20 Slip Cure 
19% 17%StaEH(#r 
31 24%SpMTcc 
7 ftSymsQip 
19% 173a Synovia Fn 
2B%a4%Spco 
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510 B% 6% 6% 

95 22 % 22 % 22 % 

74 31% 31% 31% 

1 06 19 12 427 27% 27% 27% 

1.40 34 14 492041% 40% 40% 

1-40 33 10 06 42 4t% 43 

068 11 14 3 21% 21% 

084 2S 71 1504 32 31% .. 

068 2.4 71777 28% 28 28% 

024 14 12 3 7 6% 7 

0-08 07 14 1213 12 11% 11 

10 S3 11% 11% 11 
«1 573 38% 36% 

013 IS 4 290 6% 6% 

060 1.8 S3 74 33 32% 32 

071 32 13 3039 22 »% 21 _ 

151098 24% 23% 34 % 
08B 55 15 1362018% 15% >>% 
29 3552 20% 19% 19% 
12 1851 32 31% 31% 

038 29 32 1134 u13% 12% 13% 
1.40 43 12 Burja 32% 32% 
030240 0 Z3 1% 1% 1% 

1.10 108 16 372 10% d10% 10% 
034 SS 3 21 4f 2 4% 4% 

058 112 17 16 4% 4% 4% 

060 IS 10 657 40% 40% 40% 
1.20 25 18 Wt>49% 47% « 

1.19 153 5 7% 7% 7% 

794 1% 1% 1% 

1.44 17.12 ffl8 53% 53 53% 

038 18 12 ItH 10% 10% 10% 
0.18 07 14 399 26% 26% 2B% 
094 3S 3*1*97 u27 28% 28% 
016 OS 21 899 21% 20% 21% 
027 1.4 50 19% 19% 10% 

21 1E8B 29 2B% 29 

<L!0 ZB M 38 u7% 7 7 

05* 2S 14 348 19% 18% 18% 
044 IS 21 4836 27% 27 Z7% 
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1 5% TC8T Enter 

1 37% TCF Fktanc .... 

■ 7%IWCaw5 064 as 

1 39 TDK Carp A 0 43 UUQ 

1 1% TISUQB 008 38 6 
, 11% TJ* 056 4S 11 
; 14%TWBlWp 080 13 8 


030 38 17 1B4 5% 
ISO 2S B 787 40% 
158 «8% 
7 44 

214 2% 
738 12% 
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% 

44 

2 
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5% 

40% 

8% 

44 
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67% 61% KM 
28% 19% Titan Fd 
10% 7%Tik|M 
15% ia%T^»W 
44% 37%Ta*w 
19% IfiTMU 
52% 44 Tandy 

10% STamsMn 068 BS 
3 2%TCCW 
22 % aOKeasEnag 
38% 31% ran 
25% 24% TaWa 
23% 20TatdW 
39% 33% TaWspSA 
41% 23 Telnet 
iTmpH 


nw a 

Hr l EHk W * 

100 10 13 183S 86% 65% 

002 01 238 21 2W« 

042 4S 72 253 9% 9% 

ISO 7S 7 14% 14% 

t7B 40 18 1585 u*5 43% 

10 918* 17% 16% 

072 IS 16 4209 47% 4&% 

K A A 

75 2 2% 2% 

im 4 0 15 632 20% 20% 

060 IS 13 8945 32% 31% 

2 1582 a3% 75% 

040 1S1S1 B» 22% 22% 

1.09 10 7 2722 36% 38 

1.51 5.6 453736 26% 26% 

106 23 20 1067 47% 46% 


20% 16% TengBnMk OlO 05 122 16% 18% 

J 6%T«inHQtt (LEO 11 182 6% S% 

6%TanH6FaiDS0 91 81* 8% 8% 

42% JSneso ISO IS 14 5353 a*6% 45% 
25% Teopeoft* Z6D 9J 8 177 38% 3% 

4l%32%Tenayn 21 1727iK1% «1% 

7% 5% Tern 006 09 D 25 6% 6% 

13% 9% Terra Ws 008 08 13 2076 10% 10% 

10% 8% Team 121303 10% 6% 

65% 59% Tfcoco 12D 43 18 6505 65% 65 

35% 30% Texas H 040 12 0 537 32% 32 

89% EB% Trinat 1.00 1.) 1213222 U91% 89% 

18% 17TaoaPoe 040 22 11 365 18% 18 

35 31% 74a 166 17 132918 3 2 31% 

3% 2%TetfMu 1.10400 3 » 2% 2% 

55% 46% Todro 136 U 11 M7l£5% 54% 
4% 3% Thadoray id non 3% <Q% 

17% 13% TtaCup 1.90117 87 13% 13% 

24% 10% Tlml Fund 007 04 495 19% 19% 

50% 437j ThernoBec 012 02 24 732u50% 49% 
28% 25% THOM OSS 26 8 234 26% 26% 

69% 54ThBua 224 14660 282 6B> 2 68 

17 13%TtanaaU 040 25 15 138 16% 16 

040 2.) 2* 554 19% 19 

028 OS 16 214 31 30% 

038 04143 4183 
024 1J 18 2426 
106 12 13 360 
15 40* 

1.00 6.7 7 

85 44 


20 16% DAtfr 
40% 28 many 

39% 33% Tnrimi 
23% 17% TolftA 
36% 3Z%1Wn6 
7 % s%ranOp 

1t% 10%TtaiP1 
5% 5 7a*?STp „ 

9% 7%1t*anraCn 058 6.9270 47 
26% 23% Ttad£L81 2S1 106 10 

13% 10 TM Bras 
68% 58 Tootsie R 
42% 34% Tdmrit 
29>2 27% Tom top 
30 27% Toan 
18% 16% TotaSyst 
30% 23% TyeflUa 
23% 21 IrwsareUx: 

a 49% TrAtftL 
52% TraRndUe 
19% i6%Tmaa 
15% 14% DsnserdR 
13% lOTmtacn 
3»5 32%TrMr 
19% 17%Tftdata 
31% TrttotfJ 
13% 11% Trier: 

56% 50% Tttura 
20% 19% Tricon 
35% 3l%Trtnty 
30^4 23%Trnova 
34% 30% 7Mba 
21% l5%TrueN 
3% 3 T aacKiB 
5% 4% Tito Op 
6% 5% Turrifft fa 
13% 10%TWnCM 
21% lB%T«taDK 
53% 46% Tyco l 
6 4% Tyco T 
3% 2% Tjter 


39% 38% 
18% 18% 
34 33% 
6^2 6 % 
11 % 11 % 
5% 5% 

. 

10 872 12% 11% 
044 07 18 24 85% 64 

1.12 27 10 1054 42% 41% 
048 1.7 10 385 29% 027% 
084 22 IS 12S 29% 29% 
006 05 48 27 17% 17 

1243863 24% 21% 
1.92 04 10 5 22% 22% 

100 16 10 1313 55% 54% 
040 0.7 14 506u59% 59% 
060 12 44 441 19 18% 

10 16 IS 14% 

026 22 10 42 11% 11% 
080 11 10 4640 ffi 38% 
024 1.214ft 24 19% 19% 

2.50 70 4 31% 31% 

7 224 12% 12 

1.12 20 18 790 55% 55 

084 4.t 556 20% 

068 1.9 18 792 u35% 

0.72 2.7 11 105 27% 

OI0 03 21 886 
060 30 13 190 

26 645 3% 

020 42 18 946 4% 

012 2.1 IK 5% 

064 OJ 1 ISO 12% 12% 
070 3.4 10 ft 20% 20% 
040 OB 20 2030 53% 52% 
010 10 4 1282 5% 5 

14 155 U3% 3% 





28% 24% UJB Fin 
6 5% ms 
40% 43% USn64.1 
24% 19% USS 
31 27%UST 
50% 48% USX Carpi 
100% 87% UAL 
2% lUOCHa* 
21% 19% UQ top 
6% 4%UNCfac 
26% 23% IMcaai 
29% 25 IMS Inc 

12% 11 IMBtff 

78% 71 IHhr 

12B%114%UnWV 
52%46%Ultonp 
31% 25%Untob 
14% 12% Uefan top 
45 43% MB 150 
5r54%Ufl4S0 
30% 35%LMQac 
53% 45% Wee 
24% 2D% toonflao 
21% 16% toanTan 
untFu 
(fate 

2* 2 IMtop 
.. . 35UUrirt 
14% ISUBBonRy 
19% 17% UBOcnted 
49% 41% UfaHBbera 
33% 20%UUW» 
5% 4%IMndast 
11 toblMfeMo* 
A gUUPffVCM 
s% 4% tsar 
15% I3%imfi 
18% 15%USR» 
18% 15% WHOM 
38% 33%U5UCp 
25% 16USSBM 
24% 18% ustag 
40% 36%USWaa 
57% 62% UfaTBC 
14% 12%UhWtar 
71% l0%(UDote 
32% 27% W» Foods 
16% 16% IMrHUi 
13% 11% Untar Crp 
22% 18% Muff Op 
29% 25% Unocal 
45% 37% IHH top 
3$%30%UpP» 
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1.18 40 11 661 27% 27% 
9 38 5% 5% 
4.10 *80 13 47% 47% 

10 2212 23 22 % 

ISO 41 16 4890 30% 29% 
4.17 85 10 49% 49% 

121 389 92% 92 

1681014 0 421 1% 1% 

1 38 U IB 64 20 19% 

1 3631 6% 5% 

ISO 05 14 5810 24% 24% 
040 1.4 23 2202 28% 27% 
OlO 08 13 52 12 11% 

106 21 10 nOO 75% 75% 
2.75 22 16 1191 12B% 125% 
1JB 11 31 2544 SOb 49% 
0.75 2.6 11 7327 
15 182 
15D 70 HO 
4.50 7.9 HO U57 57 

2.44 60 12 332 3B% 36 

1 72 30 11 S75B 52% 51% 
002 30 B 67 23% Z3% 
020 0-9 27 2289 uZI 
0 300 - 

177 29013? 3955 9% 

13 138 3 

1.04 2.8 18 955 38% 

078 SB 37 25 14 

020 1.1 11 51 18% _ 

(LIB 0.1 26 6450 44 43% 

ZE 6.7 TO 87 3?% 32% 
026 53 12 75 5% " 
OS 7.7 19 10% 1 

21 391 _ 

012 12 0 7809 5% 5 
020 1.4 6 1245 14% 13 
32 314 15% 15 _ 
5 28 18% 16% 
IS 30 8 213 38% 36% 
032 1J 71 8179 25% 24% 
008 04273 2726 22 21% 

114 53 12 48BB uftij 40% 
100 30 15 2629 66% 65% 
OS 60 13 38 13% 13% 

'25 129 19% 10% 
096 10 II 1117 32% ® 

108101 10 27 18% 16% 

030 15 15 48 12% 011% 
1.00 51 33 73 19% 19% 
080 18 « 1670 28% 28% 
096 12 20 1348 43% 43% 
1.48 42 125820 035% 35% 
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23 
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9% 8%USUFEm: 000 80 0 41 9% *9%+% 

171 2 15%USXU 008 4.1 15 2775 17% 16% 16% -% 

39 30% USX US 100 3 2 1311408 31(00% 31 «% 

10% EUSXQtU 020 10 4 5Z7 9% 9% 9% 
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52% 47% ff Cp 
18% 16% VfaffC 
8% 8% VaHac 
6 % 

B% 7%MMdte( 
it% AMqifti 

6% BifecpM 

41% M%tertan 

37% 33%lftrty 
11% 11% Vaster 
60% 56% VKSPSJJO 
55% 46% WsnmU 
24% OXAtaRte 

34% 27% Ihrafac 
33% 27% Vbdafana 
8% 8%VUMteer 
20% 17% Van Cos 
36% 33%Vr*to 
54% 48% Menu 


1J6 17 
052 01 
012 10 
075117 
096110 
084 7.7 

028 0.7 

1.0B 8-2 
50) 80 


006 10 


124 6.3 
146 17 


12 390 50% 
769 17 

45 34 7% 

107 UE% 
48 
185 1! 

16 818 

18 872 1)41% 

13 1043 35 

0 7 13% 

29> 80% 
21 1243 84% 
9 8 22% 

2* 1389 (05 
29 5607 31% 
B 215 8 

31 IS 18% 

19 S3 

20 
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6 
8 
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.a 

_ 35 

13 13% 
60% 60% 

S a 

34 35 

31% 

8 
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i 

si 
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62 U54% 


"A 
M 
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♦1 

*% 
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24% 16%MCM 
30% 27% HPLHakln 
20% 18%W*anfae 
35% SWM 
17 % 10% 

48% 43% Mora 
33% 27% WstoeeCS 
2S20l 2 1MUrt 
3 1% Warner hs 
61% 73% tartan 
14% laHWffCnargy 

38% 32% wasna 

20% 17% WaffiW 
253%z37%i)aa« , 8 
38% 29% Wart* 

1% 12 Woman arc 

1£P* 8% wcnc 

20 17 KM* |TM) 

38 34%W(tegBrten 
9% 6%MM»E 
25% 24WBMM 
17% 10% MMtan 
28% 35% WNtani 
I«i% 141 Wart 7 
17% i*%wartys 
27% 24% Wed Co 

16% 13% ftteastE 

41% 35% rtflas 
20% l6>2VK9ttra 
19% 13% IKUonJ 
1912 16% WtatnOBB 
22% lBMtBGtn Lfap 
33% 28% wan Rea 

16 12 % Mtf 7 
6% S%taknOni 

17 14% wstnWttai 
1B% 18% Wesfaac 
40% 36% WsMn 
42% 37% Wyrasr 
17% 12% WtaeMrt 
54% 40%VIMta 
24% zo%w«erai 
19% 15% WMsm 
20% 17% um&BMr 
30% 27% Wear he 

6% 5%WWan8fi 
30% 24% Winns 
6 % fiWBffta 
10% 7% WtaOnare 
56% SI%Wte40> 
10% 9%Wknteaoa 
28% 25%Wtff£n 
14% 13% Mart 
29% 24% Mica top 
29% 25% KMX T 
27% 23% Wctame 
16% 14% (MjonuOl 
14% 13% Wcrid Wide 
9% 7% Woddcnp 
29% 26% WPS Re 
48 % 43 l 2 tatay 
22% 19% WyteLaoci 
22% 19% Wynns M 


18 % 18 

U3&% 36% 

3 si 


-w- 

20 933 18% 

104 6.7 13 320 

10 1258 . _ 

102 37 11 1748 ,06% 36% 
030 1.7 72 151 U171; 

7 1006 
078 1.7 19 2510 
074 13 14 1723 32% 32 

020 OB 21 19*50 24% 24% 

004 10100 108 Z 1% 

200 14 14 3563 77% 78% 

1.X 73 7 257 13% 13% 

222 5.8 14 110 38% 37% 

VX 07 7 148 18% 18% 

440 IS 17 7 251% 260%: 

048 11 15 564 U39% X 

OX 8S 2 20 I <S3 

17 476 9% 8% 

0-20 1.0 12 56 19% 18% 

140 09 21 1318 35(04% 

084 03 6 3380 0% 6% 
076 30 1* 45 25% 26% 

0J3 1 4 21 564 16% 16% 
024 09 13 3X9 27% 2fi7„ 
400 19 II 911 160% 153% 
014 1 5 17 4303 16% 15% 
048 19 14 43 25 24% 

092 04 10 54 14% 14% 

2S 775 41% 41% 

21 11 » »% 20 % 

4 2172 14% 14% 

010 1 1 99 171 18% 18% 
023 1.1131 30 21 20% 

102 65 11 *03 31% 31% 
020 1.4207 5845 14% >*% 
032 60 0 14 5% (5% 

IS a 15% 15% 
OX 17 5 350 01 18% 

1.10 29 18 839 38% 381* 
110 3.1 13 8488 39% 38% 
010 00 13 2S74 13% 012% 
1J6 16 25 1032 53% 52% 

23 44 21% 2D% 

0 34 19 18 1023 18% 17% 

18 V 19% 18$ 

100 05 14 91 29% 28% 

OlO 1.8 16 484 6% 6% 
108 30 IB 1794 30) 2 X 
006 VO 12 7100 6% 6% 
020 12 7 167 9% 9% 

105 20 18 319 56% 55% 

040 4.1 11 817 9% 9% 

1.41 50 IS 790 26% 26% 
040 18 14 33 14% 14% 

1.12 09 14 953 28% 28% 
060 21 1610164 27% 27 

020 08 16 81 27 26% 

OX 3 7 45 *315 16% 16% 
010 07 12 13% 13% 

IX 409 9% 9 

IS? 60 12 56 28% 38% 

056 12 23 93< 40 45% 

018 12 20 527 uZ2% 22% 
052 24 10 3 21% 2l% 


- X - Y- 2 


115% 96%Xera> 

52% 44% xtra cap 
22% 23% »rt*e6» 
39 34%S&W 
4% 3%2 j^= 
12% 7%2S=3 
22 % 20 %raEr.«al 
6 %ZKa>be 
14% 12% Zara 
19% 163 

71% Inaras r_-3 
5% Jt*. '(3 » 


300 16 17 
064 10 13 
112 59 II 
016 04 15 
014 40 11 

a 

100 50 10 
a7B11S 
044 11 IS 
OSS if 66 
1 .W 58 
oit )7 


4102*116% 114% 
413 9% 49% 
53 21 23% 

360 38% 38% 
148 3% 3% 
=33? 8% 8 

197 20% 019% 
IX 6% 6% 
177(114% 14% 

220 rr% 17% 

23J 10% 10* t 

443 8% 6% 


115% 

Sk 

% 

i 

17% 

10% 

8% 


I 


Pra as --V Ttutn 


ttnt « torts Kf mss rtetC c« 9emfl •mm jap 1 1996 
cfca- a if; o sax J ac i n : n arar * d a oman a non tn dot 
ex. t* 0=9* Snore *» tiam bwo *xk »*> 

U.ttss aii.< ecae a* at Oveena are traat Basawwa bead on 
t* tsm ffrfrg-r. Saaa i^*s n aifftesi 
aorat ate cuz- 6-«na era <4 6«eend mb tea* rtdir*; 
j-tB-girc a .Jera taxaSei o-rxsi party Car tO nataa naffaad or me 
r tnseco; 12 Beats, s-intad c Caaton tuts. aeCyed (a 15* 
sc-rcmt ux vena re dedand ate affuro ar ffadr MM F*H; 
aei SR 7* ■**. btsei rtedCL a ra aanr a«n ff in anted 
irtee^ k-oirflere eeteM or ted tws yoa. m auamtete obs ate 
ctora n zreav n-rea one n We P*4 52 tneta. Tim l apvte t rarpf 
«e *» at a tRrra r«w» ray dtawy. P.t oncMame 
r-drdea dssarae <r m a paadnj »2 asteL 0*a *t* «te«t 
5 -wet. si-. OaSsa OKjr «*®esk te-nte t-teoanc pn m 
T STOCSQ 12 nwss. otmatec eaai ate nn e-a*dend « 
p-traar - cs*. iwnr yeady oak ftefcrs Bted It-n ha teffWT m 
rKEvttvo. a raoc (i a t arian me ire tew: » *a. « ^»an 
au-j re j t> at* eanxur^s *d-d»tenc m-oWi esu td iteeffi ate - 
rtd ,-o-caaWa u a- n$a. «aflJ-iSsnuni ra-nBos miift 
per-Ascsej xt nets s ti r*s>l«« Trtra «i kri 


AMEX COMPOSITE PRICES 


4 pm doss ttarcti 14 



M0I un Close Ctm 

18% 18J 18% -% 

9% 9% 9% , 

48% 48% 4^ +^B 



BWOCCTixaW 1 
Badgettte 073 12 
SaAAmTA 004 19 
Barry RG 14 

BATadr 071 12 
Bead 6 

ante Man 040 19 
Bo-Rad A 13 
BtaaQA 057 16 
BtMiar 10 

Bonne 006 10 
Brasran A 104 16 


6 % X% 6 % 


12 2% 2% 2% 
9 23% 23 23 

3! 5% 5% 51 
2b4u13% 12% 1 , 
331 13}| 1331 13 
5 u2A 2A Z 
15(22% 21% 22 
100 25% 25% 

147 45 44% 44 

IQ 9 2 S 2 S * 
X 16% 16% 1- 
11 12% 12% 12 



CaBnp 2 

Cambio 020 15 
Can Mat: Oi4 20 
QntnA 001 3 
Chanbere 8 

OteDpai 11 

DrcPn 00* 19 
CntrlFdA 001 
Cotawo OX 9 



464 15015% 15% -% 

?.,J5iSi« A 


p/ sfa 

Stock Dh. E 100t Wflh LMCfanCtaig 

CmpTdi 41 IX 5 4% 5 

CUmpdrsc 1 5 1i f % 

ConcdFU 3 » ft*) f 

QnxsAT A 004 23 152 1*5 14% 14l 

CmmCA 040 3 7 13% 13% 13 . 

OnwnCB 0.40 11 X 13% 13 13% 

CUblc 053 27 21 19% 19% 19»4 

Oammato 9 25 2% d2% 2% 

Wfaris 10 26 

DJmsrfc 25 231 

Ouconnm*i 12 25 

Dupln 046 7 107 9 



046 13 29 13% 13 « 

0071392423 9% 9% 9% 
002 6 29 8% 8% 8% 

12 35 6 6 6 

251197 34% 34% 3*% 
2217211114% 13% 14 

12 466 19% 19% 19% 


-% 


BstnCo 

Echo Bay 

EadEnA 

EdtstoRs 

Ban 

EnpySr 

WnpB 


fab fl MU B Xh »% 

Rib A AX 11 13 77% 77% 77 - 

FatorySnc 020 9 10 ul2 11% 1* 

FktatS 006 20 63iflZ3c 31% 32% +% 
Fmstu 
Frequency 



’ 23 2502 *0% 47% 47% *% 
3 Z1X 3% (D % 3% -% 


awn OX 12 37017% 17 2 17% 
OtaFdA 072 15 315 23% 23% 23% 
Qbdffir 070 6 274 17% ' 

GOUMd 1 101 “ ' 

Qraarmn 8 138 

6t*fCdB 034 3 307 


7*2 17% 

3% 23% -% 
.. * 17 17% +% 

s4 a 4 J 7 

u3% 3% 3ft & 


n 


HanDif 

Hatm 

Hea&nCh 

rttfctoi 

Hefco 

HwantaA 


Oh. E 100s Mgb UMrCfaseQns 

15 723 2{£ 2% 2]i *Jk 

0J3 IS 4682 31% 30% ^ -1 

21 22 3 2?| .3 

0 475 % d,V % . 

0.15 14 30 12% 12% 12% *% 

II 107 5% 5% 5% 


tetranCp 0.16 15 *5 1i%ini% »T% 
faL Corns 98014 10% 9% ‘ 

Meraragn 79 323 13 12% 12% -% 

tax 008 31 5527u34;g 23% 24% +% 


"4 -?! 

i:% -% 


Jan Be* 21614 3.V 3% 3% it 

IQitekCp 29' M 3% 3% 3% 

KWjrExp 29 91 17 4 17 17% -% 

KogrEq 29 68 7% 7% 7% 

Utag* 11 nO uli T « 1% lit *i« 

Laser tnd 8 18 5% 5% 5*4 

Lee Bonn 4 16 % % % 

unite me 15 70 12% 12^ 12% +Ja 

Lyncte Cp » 9 37% 37% 37% -% 


2 2S X 27% 27% e% 
046 25 703 32% 31% 32 


Maoram 

MsdbA — - _ 

Mem Co 02D 25 15 3% 3% 3% 
IrSvrLd » 7% 7% 7% 

Uoog A 26 16 9% 8 9 

MSR&pl 20 S 1% 1% 1% 


NaPta 4 360 2 1% )!’ -A 

006 101138 21% 21% 21% *h 


HYTmA 

NureacE 


2b ft 5% dS% 5% -% 


nvr 


Peftn 

FiBvrayA 

PMC 

PreodoA 


Dh. E 100s im timCtaaCtag 

28 5% 5% 5% -% 


1 


14 


Pegasus B 010 8 794 11% io% 11% 

000 23 221 10% 9% 9% 

050 13 47 44% 44% 44% 

006 11 10Q 12% 12 12% 

OlO 01574 d% A 


Ra ga nBred 

RBftWCp 


18 rIM 33 33 33 

34 22 8% 6% 8% 


SJWCBtp 216 10 13 33% 32% 32% -% 
swnuraon 19 35 1 6% 16% 16% 

1 % li’t 1 % 


SWUfc 

Tab Prods 

TffAOta 

Tberotedcs 

TlKWriffl 

TraPUA 

TwCrtry 

Trtmn 

Tiftxslrte 

TirraerA 

TinaSiS 


1 142 

000 12 4 7 

038 3518596 

47 616 15% 15% 
27 1671134% 34» 2 
OX 


16 468 10% 10% 
2 66 % d}I 

2 46 uljl 1(4 
4 600 3% 
007110 74 1 7% , . 

007181? 857 10% 17% 



liHfftWfcA 5 2 

VBfKtisB 0 20 15 
USCeM 150 112B 


;i*(=^ -A 

31% -’4 


z * rj $ 

32 31% 


ViasomA 189 47% 46% 47% *% 

VacornS 5881 *6% 45% 46% *% 

VWE1 1.12 13 2D6 12% 12% 12% 


Xytrana 


1 71 2 1% 1}| it 


hand delivered in 





' ' '' ‘ k» havina the Financial Times delivered to your home or office every working day. 

Gain the e<*ge over ft* business centres of Ankara. Adana. Adapazari. Antalya. Balikesir, Bursa, 

land delivery semens are ava'^l Gaziantep. Gebze. Istanbul. Izmir. Izmit. Kayseri. KDZ-Eregli, Konya. K.Mara^. 

Canakkale, Den*.. Ordu. Samsum. SoHa and Trabzon. 

Piease £ DQnya Super Dagtim A§ on (212) 629 0S08 (30 lines) for mare imormatm 
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State Ota. E m up la lain 

ABSfadS 020 11 40 11% 11% 11% 

ACC Com 0.12 10 1023 1B% 17% 17*4 -1% 

AcdalmE 1613B49 17% 16% 17% *}i 

Acme Mb 6 96 15ft 14% 15% -% 

AedomCp 26 396 uiB 17% 17% -% 

htatedl 23125X1138% »% ffi% +% 

ADC Ida 432318 31 30% 31 *% 

Mdngtai 18 9t 8% 8% 8>j -% 

AdaADR 016 10 X 22 H O 

Adobe Sys &2D37D13178 tfl7% 37*1% 
Adwreac 9 415 13% 12% 12% -% 
AdvLooa 4751327 5% 4% 4% •% 

AArWrm 6 87 4% 4% 4% *% 

A&Tcttab to 101 70% 14% 15% 4% 

Adusntt 027 12 1036 33 31% 33+1% 

AKynte 24 35 29% S% X% 

AgrtoEa 010 40 2 11 II 11 ’% 

AKta 016 18 4394 u23% 22% 23% •% 

AlHOADR 1.76 14 173 H%d55% 56% -% 
Mfild OX 14 94 23% 3 23% +% 

ABeghftW 13 613 11 ,*4 li% 1T£ 4 

AlmCkg 052 II nOO 38% 38% 38% 

AtenPn 3 6*8 6% 5% S% -% 

AiQCBpfl IX 12 58 14% 14 14% +% 

Aid Cop 0X10 « 12% 11% 12% *A 

AfaetteC 032 10 25 1% 1% 1% +% 

Atatod OX 53 277 1% 1% 1% -& 

AfSra Co B 333S 58% H% 56% -1% 
Aw Banker 072 103074 29% 29% 29% ■*% 
AmCtay 0161X4099 10 <B% 9% 

AnCtyBu 24Z1X 18% 18% 18% -% 

AmMumg 21 1567 1B% 10% 19% ♦% 

An MM a 51098 6% 6 6%+% 

MnSdftaa 032 7 449 1)4 3% 3% +% 

Am Frswya 2* 1674 71% 21% 21% +% 
Am&M 0 56 TS 24771130% 29>2 30% +% 

AmWP 1 637 1% 1 1 

AfflMto 236 7 72u52% 52 52% 

AatPwrCmr 2512010 19% 1B% 19% +% 

AaTrav 1216ft* X% 20% 2CP 4 ' -% 

Asfeffa 024 14 W 23% 23 23 -% 

Amgen he 2813252 67% X X -1% 

AadecbCp 008 151011 8% 7% 8% +A 

Anatogfc 16 05 10 rS% fS% +% 

M/ea 002 16 15 21 2D% 21 +% 

AnangHAra I.X 17 32 14 d14 14 -% 

Andrew Cp 37 2073 u*3 41% 42% +% 

Andraa An 13 11 16% 16% 16% +% 

Apogee En 032 X 402 17 16% 17 *-i« 

APPBto 48 X 5 4% 4% -% 

AppUM» 1823213uS2% 51 52% t-li*. 

ApptoC 04S 9047S5 38% 434% X -3% 

Anrtm 005 TO 1516 19% 18% 18% 

Arta Dr 030 25 14 24% 23% 24% 

Aretco 034 13 960 16% 15% 15% -% 

Aigoneu) 1.16 101133 30% 30% 30% 

ArrnxAl 064 17 1788 21 20% 20% -% 

Anted fa 044 16 X 19 18% 18% -% 

AspMTel 21 5141 36% 35% 35% -% 

ASTRatb 14 3530 15% 15% 15% 

Addnaon 1 12 8 7% 7% -% 

Ad SEAS 034 12 549 19% 18% 19 *-% 

Aufaak 024 34 3083 30% 38% 39% *-% 

Autofato 14 958 3j« 3% 3% 

AwnQffB 082 8 70 7% 7% 7% -% 


- B - 

BEI B OX X SB 5% 5% 5% 

Safer J OX 7 29?? 13% 13% 73% -% 

BUUM.B 024 4 10 15% 15% 15% -% 

BaEta: 10 885 16% 16 16% 

BteSoufi 056-11 2873 19% 19% 19% 

BtaanCp 048 ID 32 15% IS 15% +% 

Brtnalh 002 10 11 25% 24 24 

BanfaGeo 006 132172 31 X 30% ^2 
Basset F OX 15 IX 20%d26% 26% -% 
Bayftwk 3924061 U34% 33% 34% *-t% 

Bay View OX 10 5 32 22 22 -% 

Baybaeks 2X 10 227 61% 60% 61 -% 

BEAtan 8 334 6 5% 5% -% 

BeaOCos OX 15 4 13 12% 12% 

BanUenr « 395 13 11% 12% *-1% 

BerideyWR 048 24 38 35% 34% 34% 

BHA Grp 012 15 10 12% 12% 12% +% 

BffaC X151Z (|6% 6% 6% ♦% 

BE 6 016 17 1595 14% 13% 14% 4-1% 

BfadeyW OX 11 703 15% 14% 15% *% 
BOQB1 271 63X 41% 40% 40% *^2 

BaraeJ X12297 I67 g 16 10% *■% 

Bfadt Dfp IX 14 31 34% 34 34% ■*% 

BMCSdftn 25 4571X6% 67% ffl%+1% 

BoatmenS IX 917W M% 30% 30A -A 
Bob Evans 029 1511* 30% 19% 19% -£ 
Bate SB 24 344 X% 2^2 X% -% 
Bate* 54773 10 B% 9,1 -,‘t 

Boston » 076 6 <58 33,\ 32% 33 

Boston Tc 28 2057 14% 13% 14% 

BraUyWA OX 17 32 XI 50% 51 +% 

Branco 0 » 13 6Xui2% 12 12, 't -ft 

Brora S 026 15 838 9% 9% 9% 

BSBBnq) OX 9 ODO XXX 
BTSnpng 048 2 X (C% 2% 2% 

Buftets 14 1X4 10% 10% 10% 

BiUdersT 14 X 11% 11% 11% -% 

Bra torn Z1 313 14% 14% 14% -% 

BuarmssR 15 37 35% 34% 35% 

BusaMg 040 11 34 36% 35% 35% +% 


- c - 

CTec 4 151 22% 22 22i‘t -ft 

Cabot Med 18 IX 4% 3% 4 +% 

CadtoMps 107 14 152 27% 27% Z7% +% 
CtemusComOX 21 1437 u19 15»2 18% -cl 

Caere Cp 521771 10 9% 9% -% 

Catgane 225 5 2390 7% 6% 1 -ft 

camera 2231X 30% X X +1% 
CantalaL 8 138 2% 2ft 2% 

Craflas 0 564 i/, 1% 1ft *ft 

Canon fac OS 65 37 78% 77% 7Bl 2 •% 
Cararte 43 J54 6 % 6% 0% 

CtaonCre 068 21 681 2902 28 U 20% *% 
Cascade 060 16 52 26 25% 35 +% 

CaseyS OX 17 729 14% i<% 14% *ft 
CCH A 0X21 17 16% d16 16 

Cafpene 4 327 5% 5% 5% -% 

CEMCo lb 76 12% 12 12% 

Cenfacor 74760 IB 18% 18l 2 

CnsiRd 7.12 91108 »% X 26*4 -% 
CrtriSpi 18 E4n17% 18% 17% *h 
Craader 13 IX 5 d4% 5 

Chapter 1 OX 7 1205 21% 20% 2lft *it 
rwmSti 009 13 2546 S% (6% 5% ♦% 
Chemtab 16 210 13% 13 13% 

Ctwepow c r 10 10 3% 3% 3% +% 
Ctdps&Te 23 1267 7 % 7% 7% -% 
CteinCp 1101427 50 56% M% 

CfanFfa 1X13 IX 53 52% 52% +% 
CUte Cp 020 32 576 39% 39% 39% ■»■% 
Onrtpc 2010720uX% 37% 38% -*■% 
OBTedi X 723 2% 2% 2% *% 

CbcoSys 2821478 X 34% 34ft +% 
CBBancp 1.12 12 22S X% 25% 25 I 2 
CfaaiHbr 27 73 3% d3% 3ft *it 
cans Or 15 46 uT3 12% 12% *% 

Ctolbeten M 388 3 2% 2i] -% 

CocsCoftS IX 17 42 X% 27% 27% -% 

GodaEngy 40 231 6% 5% 6ft +ft 

Codettaim 11 11 9% 8% 9% *A 
CugnoCp S 1747 u29% X X +1 
Qten 43 4« X% 20% 20% -% 

Cobereffl 21 1242 26% 25% ' X ♦% 
Cotegen 015 X B60 26*2 X 2S% 

Ota Gas 1X 14 64 »% X X -% 
Coin! Op 060 21 248 32% 31% 32% +** 
tors* 032 12 1017 18% 17% 17% -% 
CmoRA OX 48 4195 15% 15% 15% 
CmcstASp OX 49 5915 15% 15% 15% +% 
Qran&sfts0.72 10 51(00% X% 30% -% 
CoiKfflC 17 3834 Z7% W% 27+2% 
CompilatE 375X17 ulO 9% 9% 
Cunsbare iffi 78 16% 16 18% -% 

CumauteR 18 2037 3ft 3% 3% +% 

Consiwi 12 230 X% 8% B% +% 

CrtdCal TSB Su 2S% X% 25% -ft 

CrarOab D 24 7% 6% 8% -ft 

CossA 000 10 687 16% 16% 16ft -ft 

Copyttie « 576 Ik SB ft 

CotfsCp 24 2353 67% 66% 86% +% 

CraAerB CUE 20 7988 21% 2D% 21% +% 
CrayComp 1 1195 i,e i 1ft 
Crmaifles 16 67 4 3% 3ft +% 

Cffagen 21699 3% (Oft 3% +^ 



- D 

- 


dsc cm 

2710480 3B% 37% 38% 

♦1% 

ten &nu 

013 2 714 

X 79 88% + U% 

OteaSntai 

181833 

4 3% 3% 

ft 

tees ex 

18 385 

9% 9 9% 

ft 

Bteaarryre 

171344 

T8 17% 18 +% 

DaupbrnDp 

TOO 11 3EZ 25% 24% 24% 


Itel9sp3 

020 19 7 

4 4 4 

'% 

DeiafaEn 

002 31 149 22% 22% 22% 



p i a* 

am Ob. c tare mm U* Lxe oug 
DtfefaCe 000 21 Tfiu32% 31% 32% 
DeBamps M4 17 118018% 17% 18% +1 
MCon* 1215195 45% 43 43% -2 

Dutply 030 IB 1461 X 35 3$1 2 +% 

Dm6tr 1.12 B 192 32% 32 32% -r% 

Deaton OX 8 23 8% B% 8% 

DHTM3I 14 4 22(61% 22 


DfinIB 00018 11 18% 19 19 -% 

DElM 18 886 20% 19% 19% -% 

DigMtao 21 1003 14 13% 13% 


Og Sound 

2D21S7 3& 2,1 7% 

ft 

OtSft 

141219 7% 6% 7% 

+.16 

DkXKXCp 

17 

9 41% 41% 41% 

+% 

OUsYtnx 

020 27 

244 7 ft 6% 

ft 

□NA Plant 

225 1 1014 3 Z% 2% 


Oort Bn 

020 25 

20 27% Z7% 27% 

ft 

Orth Wn 

aw 17 

37uT2% 11% 12% 



ii 

IX 10% 9% 10% 


OresaBsn 

13 as io% d&% to 

+% 

Drey 60 

034384 

62 2ft 25% 25% 

+% 

DnnEmpo ax 8 

304 4% 4 4% 


DSBcncar 

IX 12 

16 2ft 24% 24% 

ft 

DiriM 

048 21 

57»inft 19 19% 

ft 

Opdfacfe 

17 1416 3ft 35% 36% 

ft 


Eagle Fd 

- E - 

0 XI 2% lit 2 

-A 

EstaCp 

2 128 2% 02% 2% 


Eta&Mm 

4 7 1% 1% 1% 


Ed Tel 

032 1413549 14% 14% 14% 

ft 

Egghead 

121 305 10 9% 9% 


lj nacq 

11010 1ft lit 1 A 

ft 

SectrSd 

20 45S3u2ft 23% 24% 

*i 

BectAta 

238200 u26 25% 2S% 

ft 

EmcanAn 

16 X 4 3% 3% 


Emurt 

761135 u17 1ft 16% 

ft 

Engyvmra 

38 01(14% 14% 14% 

ft 

EnvVSvs 

42 BO IK 1» 1» 

ft 

Eamnfac 

4 110 U2% 2% 2% 

ft 

EQuayX 

010125 73 3% 3% 3% 


films 

048 smsnu01% X 61ft +2ft 

ena 

89 83 ft ft ft 


EvraeSdi 

24 223 U1B 1ft 18 

+% 

Exabyte 

11 4333 18% 17% 17% 

-% 

Cwaaeiw 

10 1Z7 8% 7% 7% 

ft 

Dddtetec 

14 IX 17 16% 16% 

ft 

Expetetl 

010 19 165 21% 21 21% 

+% 

Ezcwptrw 

X 15X 8% U7/< 7% 

-% 


- F - 

FMQrp 30 5 4% 4% 4% 


Far CO 034 79 B5 7% 7 7 -% 

Fastens! 00* 40 1403 U48 46 48+1% 

FHPH 15 649U28% X X% -% 

FWiTM 124 13 1009x52% 57% 57% -% 
RByOfl 8 635 2ft 02% 2% -ft 

Rggle A 02* 0 229 u&% 8% B% -% 

Ffcnat 253279u3S% S% 35% +1% 

RraAm IX 8 325 33% 33% 33ft -ft 


FatBdfato 

IX ID 143 

23% 22% 23% 


FSSaift 

1.12 6 208 

26% 25% 25% 


Pst Tent 

IX 91526 

U43 42 42% 

+% 

FattaMc 

OX 9 386 

25% 24% 25% 

+% 

FMff 

1JX 11 3 

32% 32% 32% 

+% 

Fktenfcs 

91 296 

ft 8% 6% 

ft 

Rem 

233368 

27% 27 27% 

ft 

Row tat 

IS 601 

7% 7% 7,* 

-ft 

fooAA 

010 16 2782 

(AS ft 5% 


FoodLB 

OX 161562 

X 5% 6 

♦ft 

Rnraoet 

IX 13 71 

37 38% 36% 

ft 

FUsciawr 

9 IX 

io%mo% 10 % 


Foster A 

7 61 

37, 3U 3% +A 

Rttfio 

IM 1) 260 

33% 33 33 

ft 

Fat FW 

048 81384 

15% 1ft 15% 

ft 

Fa Hart 

1.18 10 X 

25% 25 25 


Rtarffi 

008 16 6711136% -35 36% +>% 

Rdtcrffa 

068 12 107 19% 16% 19% 


Fran 

024 IS 6 

19 AO 19 

-ft 

RdmedADR 

11 104 

2% 2% 2% 



- G 

rt 


GOApp 

4 88 

2 1% 2 +% 

E»Sm 

OBJ 20 X 

16% 1ft 1ft 

-% 

SMBS 

420X 

2 1% 1% 


6ai«R3 

a is 

3 2% 2% 

-% 

Gate Cu 

016 8 209 

7% 7 7 


Gerf afad 

042 16 75 

1ft 15 1ft 

+1% 

Gffdyta 

10 10 

4% 4% 4% 

-ft 

tensfam 

1 BM 

3% K3 3% -ft 

Grata te 

4X 22 633 

22% 21% 21% 

-% 

Genus fac 

271750 

9% 6% 8% 

ft 

Sercyme 

32 2883 

39% 39% 39% 

-% 

GrtanQ 

OX 9 217 

ft ft ft 

ft 

QddfagsL 

012 12 1155 

17% 18% 17% 

ft 

M»rtA 

OX 7 128 

13% 12% 13% 

ft 

Gbh Brim 

12 X 

ft (S% 6 


Good Guys 

ID 510 

12 11% lift 


QotefcPmp OX Z7 719u24% 23% 23% 

ft 

GradmSys 

26 IX 

ft 3% 3% 


Grran 

020 11 1175 19% 1ft 1 , 19% 


&BHIAP 

026 122072 

2D 19% lBJt 

-ft 

Oremnt 

33 248 

2ft 2ft 2ft 

+ft 

dndWV 

16 47 

14 13% 14 

ft 

sn top 

18 507 10% ®% 9% 

ft 

QrWSfeq 

25 574 

9 0% 9 

ft 
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HwtfngA 

17 IS 

5% <6% 5% 


Hartevyr! 

068 17 14 

25 24 24 


Harper Gp 

022 16 770 

17 16% 17 

+ft 

HarfaCmp 

toi 25 

T7 10% 10% 

-% 

KBO&Co 

016 47 15501(41% 39% 40% 

♦1 

Hetettcar 

22 4735 32% X 32 

ft 

Hetefaae 

OX 142779 11% 10% 11% 

+1 


HaaBWyn 250 1835 10% 9% 10 ♦% 

Htadteger 016 48 2410 11% 10% 11% +% 

Hefamj 16 226 9% 9 9ft +ft 

HetanTray 10 43 18 17% 18 +% 

Hart* m 72405 12% 17% 11% +% 
Hogan Sys 016 X IX 6% 5% 6 -% 

Kofaglc X 678 15% 15 15% -% 

Home Bate OX 9 14 19% 19% 19% -% 

HOT into 048 16 73 X% a 28% *h 

Hornbeck 10 244 11 10% 11 +% 

Hartafles 044 X 10 4% 4% <% 

Hunt A 020 16 765 19% 19% 19% +% 

Htangtn 080 91288 16% 10 10 

lira Co 008 4 IM 3% d3% 3% 

tUctilecn 15 3100 30 27% X +2 

HycorBto 13 X 4% 4% 4% 
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IfWSys 34 2 10% 10% 10% 

■Sbrt 8 111 3% 3% 3ft 

fanuen 61 765 «*% 5% 6% +% 
um ra rag en 1 385 2% 1% 2% +% 
taped Be 040135 34 16% 16 16% -% 

fad fas 024 14 11 13% 12% 12% -% 
Mite 44 7B3 15% 1*% 15% +ft 

federate 3810340 33% 37% 38 +% 

hgfattfar 066 11 302 10ft 8% >0ft +ft 
MX 4 238 3% 3% 3% 

negrttev 201757iu40% 39 38 +ft 

WgtSs 42 TIB 21 2D 21 +% 
faEVWst 10 375 2% (E% 2% *% 
KOI 024 154666X2% 80% 82% *1 

fatal 8 32 2% 2% 2% 

hBpfS 040 141454 1D% 9% 10 -% 

htsrTte 18 312 11% 10% 10% -ft 

MtartceA 024 17 242 14% 14 14% ♦% 
tatsu B 1828 13% 13% 13% -*% 

tdakal 2 4173 1)6 5% 5% «% 
fatam 6 550 15 14% 14% -% 

fawwc IBB 3461 15% 14% 15,‘a +H 
HDtayOL 13 85 18 17% 18 *% 

MRS OX 3 623 H ft ft -% 
kwxare 005 18 233 33% 32% 32ft -ft 
kanagsto 72 2543 7 ft 7% 7% -% 
botnath 12 11 14% 14% 14% 
KffbfeBdD 1.17137 14167%! B7%1B7% -4% 


- J - 

J8J State 14 305 11% 10^ 11% -% 
Jam be 026 14 187 B% 67% 8% +% 
AG fad 0D6 18 1»u42% 40% 42% +% 
JohnonW 19 109 19% 10% 19% +% 

JOtaH 12 4!2iri6% 15% 16% +% 

JoneaMed 010 13 E 7% 7% 7ft +ft 
Mm Co 11 D IS 93 25'4(W>2 25 +% 
JSBFfa IX 14 244 3D% a% 30 

JtnLq 028 16 631 20% 19% 20ft +H 

Jusdn 016 7 688 lD%S0l s 10% -% 


H Eta 

Stack Bte. E MOf few tot Oag 

-K- 

KSwes MB 6 15* 16 018 18% +>4 

Koran Cp 044 11 1129 11 10% 11 +% 

XdayM 21290 4% 4% 4ft 

KalySfe 072 205388034% 22 33% +% 

KtoUCky 011 24 628 8 d5% 6 *% 

Xtabta 084 14 72 25% 2ft 25>2 -% 

KLAhstr 421309 62 60% 6ft -% 

KINA 1 59 12 % % 

femag fac TlT3r«B30% 30 30% +% 

KtefateS 16 9521126% 25% 25% -ft 


- L - 

Ltom 0J3 X X 13% 413 13 

LarURiAf 012 26 332 5% 5 S -ft 

tonteft 182780 43% 47% 47% -% 

Lancaster 006 161693 X% 35% 35% -% 
Lane* fac &S6 19 192 17 16% 17 +% 

Laratmkspn 1 S3 2245 22% 21% 21% *% 

fenopan ie s 8% a% b% 

LHsarecpe X IX 3% 3% 3% +ft 

Lfaflce S »X33u27% 25% 26% +1% 
Lawson Pr 048 16 15 26 25% 26 +% 

LOOS 2S23S18u25% 24% 25 +% 

UNCp 016 1 162 3% U3% 3ft 
Lacbtero IX SX 16% 17% 18% +1 

LegeteCp 221150 34% 33% 34% +% 
Lite Tech OX 16 588 19% 19 19% +1 

Ufctae 17 22 6% 6 6 -% 

UUytadA < 032 14 82 u15 14% 14% 

LfaBr 11 275B12l%1X%121% -ft 

UncofaT 008 IS 428 15% >8% 15% -% 

UndsayMT 13 B3 29^4 2ft 2B% 
UmmTk OX 31 2B66 S7% 5&% »% 
UquSca 040 15 102 32%d31% 31% -% 
lumen Ep OX 27 570 27% 27% 27% -07 
lore Star % X U7% 7% 7% 
t wired 9418250 <3% 41% 41% -1% 

LTXCp SI 3059 B % 6 +% 

LVMK 045 X 62u33% 33*2 33% 


- M - 

Macro 005 1517504 20% 20% 20% ft 
MS Car's 17 5Z3 23% 23 23 

Mac Ml Q.60 19 17 12 12 12 -% 

MamscnGE >08 14 IS u33 32% 32% 

tegnaOc OX 11 620 19% 19% 19% ft 

MM Bra 21 952 9% 9% 9% ft 

Marram Cp 33 80&u12% 11 11% 
UafaaDr 201231 i*3% 2)S Zft -% 
UarkMCp 13 X 45% 44% 45% 4% 
Manfata 171015 11% n 11% ft 
MffffSttAO*4 11 5 11% 11% 11% 

ItnM 050 222135 21% 21% 27% ft 
Mpftar X 3637 12% 12% 12% 

MsrirnW Xl963u36% 34 34% -% 
MadorCp 2 762 4% ft 4% ft 

UcGrfftl H 044 9 97 15% 14% 15% ft 

MctoiW 052 X 1260 22% 22% 22% -ft 

Mads fac 016 15 7B 10% 10% 10% ft 

MadWneS 006 15 333 u30 29% 29% +% 

Udamme 024 23 S3 8% 8 0% 

ManfarCp 020 19 1506 ZB% 26% 26% 
ManP6 024 2715473 14% 14% 14% ft 
MercartB 080 11 171 u22 21% 21% 
Marnsy G OX 12 XI 30% 29% 30% ft 
AtariMn 136 10 574 30% 30% 30% +% 
Marita 133320 5% 5 

Methods A 012 IS 548 15% 14% 16% 4-1% 
MRS Cm (51661 36% 35% 36% +1% 

MciateF 020 14 142 11% 11% 11% 
IHilU UO t S0ul03%102%103% -% 

UcnWi 2 209 U4% 4% 4% 

Manage 7 1422 B% 9% 0% ft 
Menmm -n 668 11% 10% 11% ft 

MfcfgsHb 16 571 6% X 6% 

MopotS 21825 6% 5% 6f e +ft 
Mrtl 334S793 u72 59% 71% +2% 

Mid AdM 19 17B 21% 21% 21% ft 
MdBfltK 088 69303(134% 33% 331 2 ft 
MdwBrah OX 11 22 19 19 19 +% 

MBerH 052 IB 707 23% 22% 23 ft 

MBon 464 26%d24% 24% -1% 

fenofecfl 16 371 15% 14% 14% ft 

HobtoTal 30 2519 23% 22% 23% ft 

Modem CO 020 19 14 7% 7% 7% 
Modfaen 052 16 914 33 32% 32% +% 

AU exA OW 30flu34% 34% 34% 

Muter fac 004 26 700u36% 3^2 35% ft 
MoGcnm 004145 647 8% 8% B% ft 
MosineeP 03615 15 27% 26lj 27% +% 
MTSSys OS6 IS 16 24% 24 24% *1 

MJtmad 161466 M% 37% » +% 

Mycogan X 170 10% 9% 10 ft 


- N - 

NACRa 016 16 255 33% 32% 33 ft 

NashFndi 072 11 247 16 15% 15% ft 

rial Carat 036215 330 17% 17 17% +% 

NMEU1X 020 17 216 11% 11 11% +% 

Navigator OX 6 32 16% 16% 16% 

NEC 042191 9 49% *9% 40% ft 

tutor 24 362 34% 33% 34% ft 

Neostar 36 236u11% 10% 11% ft 

NeMkGen 32 1227 28% 26% 28£ -& 

feratgen 12 216 9% 8% 9 

New Image 9 222 4% 4% 4% -4 

MrdgeNet X 354 33l« 32% 32% ft 

NewretCp 004 15 SS 7% 7% 7% ft 

Notes Orl 532572 5% 5% 5% +% 

tttebon 084 22 45 57% X% 57 ft 

Itadm OX 15144® 38 ®% 37% 

Mantra! 12 X 19% 18% 19& ft 

N Star Lin 74 X 5% 5% 5% ft 

torttaTffx 1JM J1 1558 35% 35% 35% +,1 

Ml Ah 8 3243 24% 23% 23% ft 

Nmed 313*480 19% 18% 18% ft 

Novedra 21 27481(58% 57% 57% 

NPCA 11 40 6% 5% 5% 

(SC Cop 9 2D 2% U2% 2% 


- o - 


OChartays 

X 

158 13% 12% 12% 

•% 

Oc«( Cbm 

40 461 S% 21% 21% 

ft 

OdetksA 

14 

305 5 4% Aft 

+ft 

DUBreLfl 

12 225 13% 13% 13% 


OgtereyN 

IX 5 

16 33% 33% 33% 

+1 

ONbCs 

IX 11 

2S2 32% 32% 32% 

ft 

Old Krai 

13* 9 

366 32 31% 31% 


OHNteB 

0S2 15 

272 34%<S4% 34% 

+% 

Onbraceip 

1.12171 1967tC6% 24% 25% 

+% 

CM Price 

14 

74 8% dB% 6% 

ft 

OradeS 

. 43194101(33% 33% 33% 

ft 

Obscure 

664690 18% 17% 18% 

+% 

Ordered! 

0X16 

Xul2% 12% 12ft 

+ft 

OrcMSupp 

49 

1S9 U8% 8 8% 

ft 

OraramMa 031 37 

366 8% 6% 6% 

+% 

Oteop 

21 

73 224 2% 2ft 

•ft 

OtedfiA 

OX 26 213(114% 14% 14% 


OsteWbT 

OSD 10 

110 1ft 13 13% 

+% 

OberTafl 

1.76 14 

180(134% 33% 33% 

ft 


- P-Q - 

Paccar IX 8 999 43% 43 43% ft 

Pacnatop 083 91(03 8% 6% 8% 
PTafarn 102 14 21 X 29% 22% 
Pramcre 21 S2 68% 67% 68% -% 
Psanebc 3S8362u43% 42 *3% +1% 

Psyches 036 X Z7X 44% 43% 44 -% 

PSyraAm 16 164 7% 7% 7% ft 
Paaries OX 7 5 10% 10% 10% +% 

PtaiTny 6 3041(17% 16% 17% ft 
PereiWg IX 10 W 33 31% 33+1% 

ftetalr OX 15 455 41%(W>% 41% 
(totaill 11 1080 4 3% 4 

PsweffiL 020 231411 21% 20% 2D% ft 
PKVtesH 044 8 487 13, 1 . 12% 12% ft 

Patmore 1.12 41 2 27% X X ft 

Homey 26 BO 15ii 15% 15% 
PtaraTcti 5 1026 7% 7% 7% ft 

PtaaM" OX 14 12 8% 8% 8% ft 

Ptturefc 10486101(30% X% 3D 3 * +1% 
{■Merton 14 l» 17% 1B3 4 17% 
FkneteX 040 14 1386 18% 19 18% +% 

PnneetH aa is 3230 35 34% 30 ft 

HumS 0.12 11 90(113% 18 16 

Pncebt 020 5 42 8% d7% 7% +% 

total 13 343 6% 5% S% 

Pres Life OX 5 153 6 +A 

PltaBt* 23 6X 56% 55% 57% +1 

PlfCoa 14141 83 13% 12% 13lp *% 

Prate FBI 222298 u6^ 6% 6J1 +^4 

wnttau 16 775 18% 17% 18% +1% 
Prod Ops 024 21 16i£5% 24% 25% ♦% 


M re I Wk ta IM Ite On 

AftaaB 012X1278 23% 23% 23% ft 
re ffWilng 8 42 6 5 % 6 +% 

atoeChm aa 16 29 17 % 16*2 17% +% 
OatFoxf OX 17 474 23% 23 23% +% 

OuunBin 78303 14% 14% 14, 7 « 

(Mtesto 14 225 17% 17% 17% ft 


- R ■ 

toMbM 17 287 18 17% 17% ft 

Rtas 2 353 ih 2*8 2% ft 

feffmps 1 262 4% ft ft ft 

Raymond 13 101 16% 17% ir% +% 

Recofan 14 637 17% 15% 18*2 +% 

Reagan i 26i 2& iS 1% ft 

Aeptoto 7 a*fl 3% 3A 3A ft 

Raarobfad 23 BM 017 16% 15% +% 

ftartre OK 278H01 43% 42% 43A +,*< 
Rraontac 4 234 5% 5% 5% 

RherFB 0X10 10 33 33 33 -1 

RowMS 1X1X2131 50% 49% 50% +1% 
RBNpd 012 15 Z1 B% 8% 8% 

RpcnSvBk 040 8 657 17% 17% 17% ft 

(homo* 006 1012X 16% id !6i* ft 

BossStr 024 81415 12 11% 12 ft 

Ifcfccttted 251B20 X 28% 29% ft 
Rouse 000130 561 19% 19% 19% ft 

PPM fac. 0X 16 583ulB% 18% 19% ft 

RS Fin OK 16 S13 30% 20% 30% +% 

Ryan Firty 12 2*73 7% 06% 6% ft 


- S - 

stem IX 12 449 55% 55% 55% 

SoKlBntn 020 11 65 13% 13 13% ft 

SHmbpA 03* 23 B34u29% 29 29% ft 
sasyctm 15 1226 17% 17% 17% ft 
Scfas 10 9S9 8% 7% 8% ft 

Stetncp OS 12 941 18% 17% 18 ft 

5cm Bid 1 479 3% 3% 3% +% 

SoeMJ 120122 IX 36i 34% 35% ft 

SBCp 016 19 404 1ft 18% 19 ft 

ScfefeB 036 7 X lH 1% 1% ft 

SetBCdns 1.12 10 14 28% X 26 ft 

Sequent 16 4823 18% 17% 17% ft 

Sequoia 6 310 4% 3% 3{{ 

Serv Taefl 5 W 7% 7% 7% ft 

Sannson 022 10 64 16% 15% 15% ft 

Shilled 08* 222432 34,% 34% 34% ft 
SHLSyatra 33 559 6% ft 6% -ft 

snorewood 131161 16%d16% 18% ft 

ShoablzP 325 383 9% 9% 9% +% 

Stars On 74 2367 20% 19% 20 ft 

Sural uc 9 524 3% 3 3 -% 

SigraM 038 17 4X0(081,38% 33 *1 

StgraaOw 4 5X 5 4% 5ft 
SOcnVBc 006 13 77 14% 13% 14% +% 

SEcnVBp 29 4440 27% 27% +2 

Stapatn O40 12 198B 9% ft 9% ft 
Snriudtd 123188 24% 24% 24% 

ScRaroreP 9 443 3% 3% 3% ft 

ann 056 17 2lQ0 23% 23% 22% 
SoutWat OX 9 410 20% 20% »% ft 
5pbgeiA 0X421622 8% ft 9% 

S JudeMd 040 23 6267 u40% 38% 39% +1% 
StPrafic 030 121078 21% 21% 21% ft 
stcyer 2 155 ii % 52 -A 

Stales 438012 27% 27 37% +% 

SUMcro 95006 17% 16% 1ft -1% 
SUfa*s 072 11 64 17% 17% 17% 
SteteTec 0X132X8 11% dll 11% ft 
SUdyUSA OX 6 494 5% 5% 5% 

State 16 22 1ft 18% 16% ft 

snwora 1.10 9 X 21 U20 21 ft 
StnrtDy 26 7500 6% B 8% ft 
Sirytar 008 29 1SS2u45% 44% 44% ft 
atonfi 19 124 16% 16 18 ft 

SumttomoB OX 2S 31 2349 22% 22% -1% 

SranimtBc 084 37 1382 19% 19% 19% ft 
Summit Ti 37l«J!2u35% 34 34% *1% 

Sun Sport 9 Z100 4% d*% 4% ft 

SuilA: 1211140 33% 32% 32% ft 

SuBunlfc 240 486 12% 10% 12 «% 

Sadr Tra 20 31S 18% 18 18% ft 

Sybase Inc 3022264 44% 42% 42% -1 

Syraffles 30 3X4 22% 22% 22% ft 

Syrafcj OflO 13 143u21% «% 21% ft 
Syneram 13 244 5% 5% 5% ♦% 

Syue&c IX 356 26 24% 24% -% 

SystnSoS 01Z 45 71541(27% X% 27% +% 
SystemSco 19 1?36 18% 17% 18% +% 
Sysemed 47 352 6% 6% 6% 


- T - 

T-CeflSc 4 45 3 2% 3 

T-raoeft OW lfi 584 u34 33% 33% ft 

TBCCp 14 49 1ft 10 1ft ft 

TOt Ca«e 048 X 889 27% 25% 27% +1% 

TecfOBQ 129950 12% 12 12 

Tttumtai IX 8 IX 46% *6 46% +% 

Tteafec <4 7&5u41% 39 41% +2% 

TetenSys 191362 12% 11% 11% ft 

TteCmA 55621240 22% 22 22% ft 

Talterd 57 3472 7 6% 6% ft 

TatedB 342269 56% 54% 54% 4% 

Totem Cp am S3 5166 (3% 12% 13% ft 
TetraTec 23 2034 11% 11% 11% ft 
TevaPhADR 02D 2? 1330 29% 2»% 29% ft 
Haw Com 7315747 X9% 58% 58% ft 

1) II X 5 04% 4% 

TJW 02? 38 520 17% 16% 17% ft 
Tokos Mad 142992 5% d4% 4% ft 
Tt*yo Mar 034 33 40 55% 54% 55% •% 
Tom Brown 470 396 14% 13% 14% +% 
Tapps Cu 0X 131707 5% 5% 5% ft 

TP! Enter 2 211 5% 5% ft 

TrataWrfa 6 IK 5 04% 4% -% 

Tremrt* 1.12 14 9 43% 43% 43% -1 

TVfcdW 36 839 U3% 2% 253 

Trtmtde 36 3006u1ft 17% 1ft +l|l 

TnraccfihCxI.IO 13 7 2&z 19% 20% +% 


Tseng Lab 

0X 12 080 6% 5% fift 

1% 

TytfdA 

008492 1331 24% 24% 24% 

+% 
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ISHBcr 

IX 17119® 41% 40% 41% 

+% 

LWtab 

2620557 4% 3% 4 

*T3 

UQUacGs 

IJB 13 S3 15% 1ft 15% 


jUSTSt 

200 31 254 65 % 65 65% 

+% 

UrdedSt 

040 17 6ul5% 15% 15% 

+% 

IHtDO 

OX 15 7 16%lf16% 1ft 


Unlrr 

200 161294050% 4ft 46% 

ft 

tfiBracp 

IX 105438 25% 25% 25% 

ft 

US Energy 

6 75 6% 6% 6% 


LET top 

1.12 39 661 11% 10% 10% 

-A 

Utah Med 

14 *53 9% 9% 0% 

ft 

LMTelevx OX 16 13 X 58% 58% 

ft 

UOx 

27 112 3 B2% 3 
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Vtemnte 

OX 14 IX X 10% 19% 


vngrdCta 

107 1X2 25% 34% 24% 

+% 

tfodane 

Z2 3072u26*4 26% 26*4 

+% 

Wear 

X 247 35*4 34% 34% 

ft 


22 912 16% 15% 15% 

ft 

Wewb4c 

X 1552 9% 9 9% 


VL3 Tech 

199184 16% 15% 16% 

+ft 

Volvo B 

017 16 76 18% 18 18 

ft 
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Warner En 

010 14 1877 21(00*2 20% 


Wamtocb 

X 133 5 4]2 5 


W»Lbl^A 

OX 15 289 73 22 22 

ft 


WautaiPUOX 16 465 21% 21% 21% 
WD-40 2.40 23 241 41% 40% 40% ft 

Wfitok 2 101 3% 3% 3% ft 

West Oral OX 91164 27% 27% 27% 
WSUfllBnc 066 11 76U32% 33 32% ft 
WstPX 81250 B% dB% 8% ft 
WstpStA 21906 13% 13% ift ft 

WerSeteA 12 76 3% d3% 3% 

WtmtE 1X163489 52% 52 52 
WmsGcnOflQ 30 3123 71% 21 21% +% 
WlAfataL 028 9 10 14%tH4l 2 14% -% 
Wttngt 0.4D IB 1504 21 20% 20% +% 

wrv&rw a® ? 254 3,1 3% 3% -A 
Wyraan-CdnO.40 1 844 ft Sft S\l ft 


-X - Y-Z- 

X*r» 33 1628 70 % Gft 69 % % 

Xomatap 1 1493 2 BlJi 1 % ft 

Vefcar 094133091 17 % 17 % 17 % +% 
York Rati 212 4 ® ft 6 % 6 % ft 
ZtansUtai 12 D 9 632 39 % 3 B% 39 % ft 
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Equities peak Flyaway afternoon for Frankfurt, Paris bourses 

m . ^ . , half point increase in I 

A-n Tke surprise fall in US testing organisation reported , interest rates; the gene: 

■ III ml 1 1 T) | 1 Cr February retail sales helped 

wE-A IJa turn a tentative mormng R , j rrit-h SRT snare pnce ana iihwi»»« aiuvuuwwi. ■**■* i 

M. uptrend into a flyaway after- the European series nf no - cent higher, with Ericsson 

j f*0 noon, for Frankfurt ami Fans mfy&ngK -— «■ «» *” aw a r ' demand on the view that 
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Wall Street 

Weaker-than-expected retail 
sales figures and the strength 
of bond and currency markets 
sent US share prices to record 
levels yesterday morning, 
unites Lisa Bransten in New 
* York. 

At mid-morning, the Dow 
Jones Industrial Average was 
up nearly 35 points before it 
edged back by lpm to stand 
29.40 higher at 4,054.63. The 
Standard & Poor's 500 gained 
2.77 at 492412, while the Ameri- 
can Stock Exchange composite 
fell 0.43 at 452.63. Meanwhile, 
the Nasdaq composite rose 6.08 
at 808.39. Volume on the NYSE 
was 211m shares. 

The Nasdaq, which had not 
set records this year along 
with the Dow and the S&P 
500, finally broke through the 
high of 804 points it had set in 
March of last year. 

Propelling the increase were 
retail sales figures that 
decreased in February rather 
than posting the modest 
Increase that most economists 
had expected. 

The stock market was also 
flanked by a buoyant bond 
market and a currency market 
that seemed to have found its 
level. In morning trading, 
bonds rose nearly a full point 
and the dollar was slightly 
higher against the yen anrf the 
D-Mark. 

Leading the Nasdaq was a 53 
per cent jump in Leaseway 
Transportation, whose shares 
rose $6£ at $19% after a unit of 
Penske Truck Leasing said it 
would pay about 820 a share 
for all of the outstanding 
shares. 

Technology shares traded on 
the Nasdaq were mixed. Micro- 
soft was up $1V, at $7054. Intel 
rose Sl% at $82% and Borland 
was up 51% at $9%. On the 
losing side were Apple Com- 


puter, down $1% at $36%. and 
Lotus Development, oft at 
S42&. 

Consumer shares advanced 
more than cyclical issues 
according to Morgan Stanley's 
index of the two sectors. The 
consumer index gained nearly 
0.8 per cent, while the cyclical 
counterpart gained just over 
0.3 per cent 

Among the biggest gainers in 
the consumer sector were Gil- 
lette, up $1% at $82%. Colgate 
Palmolive, $% at $64% and 
International Flavors and Fra- 
grance, $1% at S51Ys. 

Boeing jumped $2% at $49% 
after Japan Air and Scandina- 
vian Air placed orders valued 
at 3180m and $1.2 bn respec- 
tively with the aircraft manu- 
facturer. Shares in its rival, 
McDonnell Douglas, lost $1% at 
$56 on the news. 

Other strong gains included 
Disney, which rose $1% at 
$55%, Union Carbide, $1% at 
$28%, Caterpillar, $% at $49%, 
and Minnesota Mining and 
Manufacturing, $1% at $57%. 

Capitol Cities/ABC gained 
$% at $89%, after the entertain- 
ment group said that it was 
selling 45 newspapers to the 
Journal Register. 

Canada 

Toronto edged lower at midday 
as soft gold prices continued to 
offset firmer Canadian bonds. 
The TSE-3Q0 composite index 
eased 2J23 to 4,175.68 in 32.6m 
shares valued at C$347_2m. 

The precious metals group 
sank 41.03 to 9,429.08, leading 
declines in eight of the mar- 
ket's in 14 sub-indices. 

Alcan Al uminium, however, 
was CS% higher at C$35% by 
midsession. The company said 
in its annual report that earn- 
ings should continue to rise as 
improved prices for fabricated 
products were reflected In 1995 
supply contracts. 


The surprise fall in US 
February retail sales helped 
turn a tentative morning 
uptrend into a flyaway after- 
noon, for Frankfurt and Paris 
in particular, writes Our Mar- 
kets Staff. 

FRANKFURT rode out 
another volatile day's trading, 
the Dax index hitting a pre- 
bourse tow of 1,965.07, rising to 
2,000.45 on the session, and 
ending the post-bourse at an 
Ibis-indicated 2,022,50, up 48.36 
or 2.45 per cent on the day. 

Turnover, reflecting trade to 
the end of the session, rose 
only DMl^bn to DM6£bn. The 
pattern of Dax movements was 
almost a mirror-image of Mon- 
day’s trading It suggested that 
a combination of a firmer dol- 
lar, higher bunds and a rise on 
Wall Street caught traders 
short after Monday's apprehen- 
sive session. 

Those fears travelled into 
yesterday, as rumours circu- 
lated that hanks might have 
hit losses on currencies or 
derivatives. Deutsche Bank 
bottomed at DM672 before ris- 
ing to close DM16.40 higher on 
the day at DM695.50. 

Elsewhere, it was mostly a 
case of marking up cyclicals 
weakened by last week's 
switch Into defensive stocks; 

ASIA PACIFIC 
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carmakers and engineers were 
outperforming before chemi- 
cals although the big three 
finally responded to higher div- 
idends from BASF and Bayer. 
Hoechst, with the biggest divi- 
dend rise of the three, led with 
a rise of DM11.30 to DM304. 

PARIS mixed a massive gen- 
eral rise with fear and disap- 
pointment on the periphery. 
Mr Frederick Sauvegrain of 
Fern said that business was 
confined to traders, arbitra- 
geurs and dealers as the 
CAC-40 index rose 47.19, or 2.7 
per cent to 1,768.99. 

Turnover was FFr3.72bn, 
Short covering boosted recent 
losers, among them Alcatel 
Alsthom, up FFr23.40 at 
FFr410.90. Canal Plus, up FFr22 
at FFr613, and UAP, Schneider 
and Lafarge, FFr7.10. FFr&20, 
and FFr13.10 higher at FFr120, 
FFr343.20 and FFr342JjO. 


Front line financials did well 
but Credit Lyonnais dropped 
FFr15 to a new 1995 low of 
FFr303 after Society GGnfcrale 
asked the £U to declare state 
help to CL illegal, and harmful 
to competition. Sefimeg, the 
property company which pro- 
duced profits lower than expec- 
ted and a dividend cut on Mon- 
day, fell Fr25.50 to another new 
1995 low of FFr294 .50. 

ZURICH finished higher 
after a late rally, although vol- 
ume remained low with a large 
part of the day’s trade futures 
driven. The SMI index rose 13.0 
to 2,463.3. 

Holderbank rose SFr27 to 
SFr826 after the cement group 
reported that 1994 group profit 
rose by 42 per cent, a gain at 
the upper mid of expectations. 
Surveillance picked up SFrl25 
to SFrl.745 after the dollar 
dependent trade inspection and 


testing organisation reported 
higher than expected 1994 
results. 

Banks were steady with SBC 
SFr2 higher at SFr35Q ahead of 
today's 1994 results at which 
the bank is expected to report 
sharply lower earnings. 

MTI.AN was wary through- 
out much of the session after 
rumours of further capital 
calls, this time at Ferruzzi 
group companies. The Comit 
index registered a 2.18 advance 
to 601.04 but the real time Mib- 
tel index finished 145 or 1-5 per 
cent higher at 9,688, up from a 
low of 9,535, as confidence 
grew late in the day that the 
lower house of parliament 
would finally approve the gov- 
ernment's mini-budget 

Ferruzzi Finanziaria plunged 
10 per cent in early trade as 
the market was shaken by 
speculation that the group 
planned another capital call. 
But after a denial by the com- 
pany, the shares picked up to 
finish L28 lower at LI. 100. 
Montedison finished L29 easier 
at Ll.131, after a low of Ll.076. 

Fondiaria, 34 j per cent con- 
trolled by Ferruzzi, lost L259 to 
LS.360. up from an early L8.000, 
after Monday's 7.5 per cent fall 
which followed speculation 
that the insurer planned a cap- 


Ferruzzi 
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ital increase. Gemina. Mon- 
day's big loser with a 14.1 per 
cent plunge on news that it 
planned to raise Ll.530bn, 
rebounded L63 to L966. 

The troubled Banco di Napoli 
fell L109 or 8.4 per cent to 
LI.191 as it announced 1 994 
losses of L995bn after a 1993 
net profit of L173bn. 

AMSTERDAM, less fearful 
on had days recently, stayed 
phlegmatic as the A EX index 
rose just L48 to 34.81. MADRID 
showed a little more enthusi- 
asm hut it had to field slightly 
worse than expected Spanish 
inflation data, and an expected 


half point increase in key 
interest rates; the general 
index rose 2.93 to 270.30. 

STOCKHOLM closed 1.4 per 
cent higher, with Ericsson in 
demand on the view that it 
was well positioned to exploit 
the new PCS mobile telephone 
market in the US. The Affirs- 
virlden General index climbed 
2010 to 1,480.40 with Ericsson 
B rising SKrll.50 to SKX437.5Q. 

LISBON was boosted by 
news that Sonae, the retail and 
industrial group, had given up 
its attempt to block the take- 
over hid by Banco Comerdal 
Portugues fBCP) for Banco 
Portugues do Atlantico (BPAj. 
BPA climbed Es85. or 82 per 
cent to ES2.770, Sonae by Es83 
to E 53,523, and even BCP put 
on Es26 to ESI. 998 as the BTA 
index rose 18.5 to 2.745.0. 

ATHENS sank below the 800 
lirip, dragged down by feats tn 
construction where Attikat, 
which fell short of earnings 
forecasts in Monday's results, 
ended at the 8 per cent .lower 
volatility limit for the second 
day running with a fall of. 
Dr236 to Dr2,722. The general 
index fell 11.70 to 79&31. 

Written and edited by WBflara 
Cochrane, Michael Morgan and 
Peter John 


Yen obsession leaves Nikkei at new 1995 closing low 


Argentina’s $11.1 bn aid 
package boosts region 


Brazil's shares rocketed 10.9 
per cent higher in midday 
trade after a buying spree trig- 
gered by the news of Argen- 
tina's Sll.lbn of foreign financ- 
ing aid to support its economy 
and reports that the Brazilian 
government would step up its 
privatisation programme. 

The Bovespa index was up 
2303 at 29,612 at 1 pm, in turn- 
over of R$166t3m f$189m>. 

Analysts said that the Argen- 
tine package was likely to 
improve the economic outlook 
for the whole of Latin America 
and increase foreign confi- 
dence in the region. Telebras, 
the state telecoms group, 
surged 12.6 per cent to R$25 
and Petrobras preferred rose 
12.4 per cent to R567.99. 

In BUENOS AIRES, Argen- 
tine blue chips were 7.1 per 
cent higher in late morning 
trade on continuing euphoria 
after Monday’s with the IMF. 


Share pnce and index (rebaaed) 
Petrobras 

110 hk - 


«. -T Tl 

Jan 1095 Mar 
Sown: Osdaslraan 

The Merval index was 23.20 
higher at 347,68, after an ear- 
lier high of 352.45. 

Ciadea, the carmaker, and 
Perez Companc, the holding 
company, jumped 9 per cent in 
pre-market dealings. 


S Africa awaits budget 


Johannesburg finished off the 
day’s highs as futures traders 
positioned themselves for 
today's close of the account 
and investors awaited this 
afternoon's national budget. 

However, the undertone was 
still positive following the 
abolition of the financial rand 
and with a better gold price. 

The overall index was 30.3 


firmer at 5,268.0, industrials 
collected 24.1 to 6,632.9 and 
golds eased 9.4 at 1,513.5. 

De Beers was 250 cents bet- 
ter at R88, Anglos gained 500 
cents to R194 and Minorco 
picked up 175 cents to R82, 

Sun bop rose 350 cents to 
R22.50 following the release of 
the country’s new gambling 
report. 


Tokyo 

Equities took back Monday’s 
gains and the Nikkei index Bet 
a new closing low for the year, 
writes Bethan Hutton in Tokyo 
The Nikkei 225 index closed 
down 231.51 at 16.245.82, its 
lowest close since November 
1993, although the day's low of 
16,199.20 compared with Mon- 
day’s intraday nadir of 
16,081.04. 

The first section Topix index 
fen 15.07 to 1,305.10, while the 
Nikkei 300 index lost 3.01 to 
close at 240.82. Volume 
remained low, easing up from 
283m shares to an estimated 
300m. Declines outnumbered 
advances by 710 to 253 with 198 
unchanged. 

In London, the ISE/Nikkei 50 
index rose 2.14 to 1,066.03. 

Mr Chris Newton of James 
Cape! said that the fall was 
mainly currency-related. “The 
market is completely obsessed 
with the yen's movement, and 
we had another hurst of yen 
appreciation today." 

There was a large amount of 
cross-trading, brokers fixing 
book prices for accounting pur- 
poses as the fiscal year end 
approached. Cross-trading has 
been prevalent for several 
weeks, reflecting the belief 
that there ts little short-term 
upside potential in the market. 

The continuing tow volume 
and generally poor market con- 
ditions were factors in the 
weakness of brokerage stocks, 
as investors expected that even 
the large brokers might 
announce losses. Rumours of 
possible mergers in the sector 
also created uncertainty and 
depressed prices further. 

Yamaichi Securities took a 
6.5 per cent tumble, dropping 
Y37 to Y568. Daiwa Securities 
fell Y40 to YL.010, Nikko Secu- 
rities Y22 to Y825, and Nomura 
Securities Y30 to Y1.620. 

There was selling pressure 
on construction stocks, partic- 
ularly Fudo Construction, one 
of the main beneficiaries from 
the post-earthquake boom in 
the sector. It dropped Y90 to 
Y940, below the level at which 
many private investors bought 
Sumitomo Construction, the 
day's most actively traded 
issue, dropped Y50 to Y677. 

High-tech issues suffered 
from foreign selling. Sony 
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dropped Y110 to Y4.130, Pio- 
neer Electric fell Y40 to Y1.M0, 
and TDK lost Y60 to Y3£30. 

In Osaka, the OSE index 
dosed down 113.22 at 18^49.23. 
in volume of 350.7m shares. 

Roundup 

Most regional markets drifted, 
waiting for fresh directions 
from US data later this week. 

HONG KONG edged down in 
thin trade, the market offering 
little response to the with- 
drawal of two plots of govern- 
ment land from the afternoon's 
auction. The Hang Seng index 
eased 16.69 at 8,09158 in turn- 
over of HK$1.4bn. 

HSBC dropped 75 cents to 
HKI79-25, while among prop- i 
erty issues. Sun Hung Kai 
Properties fell 25 cents to 
HK $50.50 and Hong Kong | 
Realty A dropped 20 cents to 
HK$12.60. 

Utilities outperformed as 
investors switched from prop- 
erties and financials which, 
said brokers, were still over- 
shadowed by fears of another 
rise in US interest rates. Hong 
Kong Electric rose 35 cents to 
HR$23.45, and Hongkong Tele- 
com 5 cents to HK$14.10. 

BOMBAY shrugged off the 
Congress party setback in 
India's regional polls, closing 
higher in moderate speculative 
buying ahead of today's pre- 
sentation of the central budget 

The BSE 30 index climbed 
55.05 or 1.6 per cent to 3,465.13. 

Speculators had been heavy 
sellers on Monday following a 
setback for the Congress party 
in regional polls in Gujarat and 
Maharashtra, the most indus- 
trialised state in India. 


FT -ACTUARIES WORLD INDICES 


j pir yfly compled by The Ffnanctif Times Ud., Goldman, Sachs & Ca and NatWest Securities Ltd. in conjunction with the Instnute of Actuaries aid the Faculty of Actuaries 

NATIONAL AMD 

REGIONAL MARKETS MONDAY MARCH 13 1895 FRIDAY MARCH 10 1BB5 DOLLAR INDEX 

Figures In parartheaes US Day's Pound Local Local Gross US Pound Local Year 

stow nimher cd finas Dollar Change Surfing Yen DM Currency % chg Ov. Dofiar Starting Yen EM Currency 52 weefc 52 weak ago 
of stock Index W Index Index Index Index on day Yield Indax Index Index Index Index High Low (approx! 


Australia (68} 163.08 

Austria (10) 188.63 

Batgkjm (35) 175.12 

Braz* (28)- ItWSB 

Canada (103) 123-30 

Denmark (33) 256.65 

Finland (24) WA 8 

Franca (101) 161 S3 

Germany (58) 1«9.i0 

Hong Kong @6) — 330.03 

Ireland (IB). 206JU 


Katy (58) 

-6825 

14688 

Malaysia (97) 

Mexico (10) — 

Netheriand (IB) 

486.08 

.22088 

ntAi 

Norway (23)— 

205-04 



South Africa (58} 33*60 

Spam (36) 124.81 

Sweden (48) 2W22 

Swttzsrtamd (47) 1 72438 

Thailand (48} 133£4 

United Kingdom (204) 194.09 

USA 1S1S5 — 200.49 


Americas (681) 183-12 

Europe (720)_. 108.83 

Martfc (128? 2ZS.B2 

Padflc Basin (809) — 15*65 

Ereo-Podfic (1529} -160.00 

North America (81^ 19602 

Europe E*. UK {SI 6) 152.B2 

Pacific Ex. japan (325) .231.53 

World Ex, US (1737).,.. 1B1.18 

World Ex. UK (2045) 170.92 

World Ex Japan (1755) 188.57 


0.8 4.09 

0.0 1.16 

0.5 4.41 

-o.a 2.00 

0.4 2.G6 

-0.3 1.57 

1JJ 1.44 

-1X1 3.38 

02 1.96 

1.4 4.04 

OJJ 3.61 

-1.8 1.81 

-0.1 0.01 

-0.1 1.72 

Ol 139 

-03 3.71 

0.3 4.83 

0.5 024 

-0.3 1.87 

0.3 2S7 

-02 4.63 

0.1 2.08 

-04 1.85 

-0.7 3.31 

-0.3 4.46 

0.1 2L83 


0.1 2.01 
-0.3 334 

02 1.90 

0.0 129 

-02 2.19 

qj zas 

-04 2.70 

0.7 3X17 

- 0.1 221 
0.0 222 


157.95 173XH 

167.46 191.16 
161.53 170.76 


181.11 197.28 
178.85 189.71 


MANILA fell 2.7 per cent on 
concern over a depreciating 
peso and high domestic inter- 
est rates. The composite index 
lost 63.96 at 2,271.57. Volume 
rose from 1.36bn shares to 
L77bn. 

The utility-based holding 
company, Aboitiz Equity Ven- 
tures. was hardest hit, felling 
14.3 per cent to 3.60 pesos. 

KUALA LUMPUR edged 
down in tow volume, and the 
composite index finished 2.31 
lower at 929.71 as investors 
awaited fresh incentives. 

May bank, which fell on Mon- 
day on rumours, which it 
denied, that it had suffered 
heavy trading losses. lost a fur- 
ther 10 cents to M$15 JO. 

SEOUL closed slightly higher 
in very thin trading after a vol- 
atile day with baying centred 
on large manufacturers, which 
will benefit from a strong yen. 


and recently underperforming 
banking shares. The composite 
index added 3.49 to 956.65, 
although losers led gamers by 
537 to 227. 

Samsung Electronics spear- 
headed rises, adding Won2,700 
to WonlOT.OOO, off a limit high 
of Wonl07,300. Posco and 
Kepco gained WonSQO each to 
close at Won64,600 and 
Won28.O0O respectively. 

SINGAPORE drifted in dull 
dealings and the Straits Times 
Industrial index eased 3.51 to 
2.060.38. Off a tow of 2,048.66. 

There was some speculative 
buying of Malaysian stocks in 
early trading but sellers 
returned in the afternoon. 

TAIPEI dosed weaker but off 
Its lows on worries about the 
health of the Chinese leader, 
Deng Xiaoping. The weighted 
index dropped 22J57 to 6,48031 
and turnover remained thin at 


T$31.9 billion. 

Falls reflected a comment by 
Vincent Siew, Taiwan's senior 
China policy maker, that Deng 
is in a critical condition. 

Paper and pulp issues 
attracted buying in early trade 
on hopes for higher pulp 
prices, but selling soon 
emerged on a lack of confi- 
dence in the consolidating mar- 
ket. Chung Hua Pulp and 
Paper reversed early gains to 
end T$1 down at TS56. 

BANGKOK recovered from 
earlier tows as local fund man- 
agers bought blue chips. The 
SET index closed 19.13 off at 
1,155.54 after an afternoon tow 
of 1,134.34. A moderate 71m 
shares worth Bt5.4bn were 
traded. Banking issues were 
under pressure. Krung Thai 
Bank topped the active list, 
dropping Bt3^0 to Bt67. Bang- 
kok Bank shed Bt2 to Btl73. 


SYDNEY closed flat after 
early strength evaporated in 
the afternoon. The All Ordi- 
naries index ended 1.0 hi g h nr 
at 1.885.5, down from an Intra- 
day high of 1894.3. 

Caltex Australia and Pioneer 
International rose on reports 
that the Trade Practices Com- 
mission, the anti-monopolies 
body, was ready to allow the 
two firms to merger their oil 
operations. Caltex shares 
improved 15 cents to A53.60, 
while Pioneer shares gained 
ni ne ce nts to A$3.23. 

WELLINGTON was led lower 
by further weakness in for- 
estry stocks. The top 40 stocks 
index ended 16.25 down at 
1,934.6 in volume (ft N2$38 Bdl 
T he market has been sup- 
ported by Telecom, but ft fell 5 
cents to NZ$5.56 as same inves- 
tors shifted funds into stocks 
which have been hit recently. 
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ALL GREEK TO YOU? 


tt needn’t be. 


Financial Times Magazines publish a monthly magazine 
specially written for the investor with a global perspective. 
We recognise the need for impartial investment advice - 
written by people who understand every aspect of overseas 
investment. 

It's called The International . 

And you don't have to be an economist to understand it. 

j FINANCIAL TIMES I 


With a wealth of editorial in every issue, B's the 
essential guide to the world of finance. And because 
The International is published by the Financial Times 
its pedigree is impeccable. 

Already thousands of shrewd subscribers have 
realised The international's other great benefit; 

ITS ABSOLUTELY FREE FOR ONE YEAR. 

To join them simply complete the free 
subscription form below . 


Pleas* return to Kevin Philips, The International, Graystoks Place, Fetter Lane, 
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